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Var ious imported commodi t ies a r e now appear ing in c o m m e r c i a l channels 
which c a r r y the A . I . D . clasped hand ensignia and the to rch symbol of the 
All iance F o r P r o g r e s s . The appearance of these i t ems has lead to 
inqui r ies as to whether o r not t he r e was something a m i s s . 
On December 14, 1964, A . I . D . signed a P r o g r a m Loan i lgreement, . with 
the Government of Braz i l for $150,000,000 - A . I . D . Loan 512-L-034. 
The re a r e now prospec t s that a new P r o g r a m Loan will also be s igned. 
P r o g r a m Loans provide the Government of Braz i l with do l l a r s which it 
in turn m a k e s available to i m p o r t e r s for the i r i m p o r t s . F o r the 
i m p o r t e r s , t he r e a r e ce r ta in incentives for using these d o l l a r s , which 
c a r r y some A . I . D . p rocedura l importa t ion r e q u i r e m e n t s , r a t h e r than 
un re s t r i c t ed d o l l a r s . However, once the goods which a r e paid for out 
of the P r o g r a m Loan a r r i v e in Braz i l , they move through c o m m e r c i a l 
channels in the same manne r as any other c o m m e r c i a l impor t . 

Pur suan t to the A . I . D . r e q u i r e m e n t s for importa t ion with P r o g r a m 
Loan d o l l a r s , U . S . Suppliers of these impor t s a r e r equ i red to follow 
the A . I . D . Regulation I p r o c e d u r e . This p rocedure r e q u i r e s , among 
other th ings , that such goods c a r r y the A . I . D . m a r k i n g s . Consequently, 
t h e r e a r e now and will rapidly be many m o r e imported goods moving 
through c o m m e r c i a l channels which bea r A . I . D . m a r k i n g s . 

T h e r e a r e ce r t a in ineligible i t ems under the P r o g r a m Loan such ĵ -̂̂ t̂  
s p i c e s , which a re not eligible for importat ion under the loan. However, ' 
the responsibi l i ty for moni tor ing th is so-ca l led negative l i s t i s ves ted with 
the Bank of Braz i l which m a k e s available foreign exchange to i m p o r t e r s . 

F o r your information, the Capital Development Staff has copies of 
a booklet by the Bank of B r a z i l , t i t led " ins t ruc t ions to I m p o r t e r s " which 



staff Notice No. 735 
Page Two 

provides information to i m p o r t e r s on the p rocedu re s to be followed under 
the P r o g r a m Loan . 

If you a r e asked if t he re i s anything imporoper about goods appearing 
on the m a r k e t p lace bear ing A . I . D . sjrmbols, you might assvime that they 
a r e financed under the P r o g r a m Loan. The fact that they bea r A . I . D . 
mark ings should not be cause for any a l a r m . If you have other information 
that l eads you to bel ieve something i s a m i s s , the si tuation should, of 
c o u r s e , be invest igated. 


