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SMS OR FUNDS TO ASSIST IN THE INTEGRATION
E?Eog¥ffggg"Eggngfgfngéuns FOR READJUSTMENT WITH RESPECT TO AUTOMATIC
TARIFF REDUCTIONS, FOR MULTINATIONAL PROJECTS AND EXPANSION OF
THE EXPORT-CREDIT RESOURCES OF THE IDB.

3. THE VENEZUELANS WERE RELUCTANT TO AGREE TO SPECIFIC MEAUSRES
WITH RESPECT TO ECONONIC INTEGRATION, TAKING THE POSITION THAT THE
CREATION OF THESE FUNDS WOULD SERVE AS A STIMULUS FOR THE ACTION
REQUIRED BY TH COUNTRIES OF LATIN AMERICA. THEY AGREED, HOWEVER,
THAT FUND COMMITMENTS COULD BE CONTINGENT UPON PROGRESS IN INTEGRATION
COMAITMENTS.

4, THIS DISCUSSION WITH THE MINISTERS LED TO GENERAL ACCEPTANCE

OF THE TIMETABLE AGREED TO RY A NUMBER OF OTHER COUNTRIES, I.E.

THE 11TH MFM BEGINNING IN WASHINGTON IN JANUARY AND CONTINUED AT
BUENOS AIRES MID-FEBRUARY AFTER 3RD EXTRAORDINARY CONFERENCE
(SUBJECT TO PRIOR ADOPTION OF A RESOLUTION INTERNATIONALIZING
MEETING SITES) AND MID-APRIL FOR THE SUMMIT MEETING.

5, YITH RESPECT TO PREPARATIONS FOR THE SUMMIT, THE VENEZUELANS
THOUGHT THAT SPECIAL PRESIDENTIAL REPRESENTATIVES COULD BE APPOINTED
TO ASSIST THE COAS AMBASSADORS IN THE PREPARATORY COMMITTEE,
ALTHOUGH SOME AMBASSADORS (GARCIA GODY, FOR EXAMPLE) WOULD

PROBABLY BE DESIGNATED BY THEIR GOVERNMENTS, IT WAS MADE CLEAR THAT
THE ADDITION OF SPECIAL REPRESENTATIVES AT THE COAS WOULD NOT
INDICATE LACK OF CONFIDENCE IN THE COAS AMBASSADORS, BUT APPRECIATION
THAT THE SUBSTANCE DEALTH WITH WAS SPECIALIZED AND REQUIRED A

DEGREE OF EXPERTISE, EVEN IF SPECIAL REPRESENTATIVES ARE TO
PARTICIPATE IN THE PREPARATORY COMAITTEE OF THE COAS, IT WAS
EXPECTED THAT THE FOREIGN MINISTERS WOULD ALSO REVIEW THE WORK

DONE AND PERHAPS CARRY IT FURTHER AT A CONTINUING MEETING OF THE
11TH MFM IMMEDIATELY AFTER THE THIRD IAC.

6. THE ATTENDANCE OF PRESIDENT LEONI IS STILL CONDITIONED ON
AGREEMENT RE CONCRETE MEASURES #HICH CAN BE ADOPTED, CAREFULLY
STUDIED IN ADVANCE AND WITH NO LAST MINUTE SURPRISES OR BILATERAL
ISSUES, IT WAS ALSO BROUGHT OUT THAT THE VENEZUELANS WOULD HAVE

NO OBJECTION TO ATTENDING THE CONFERENCE AT ANY SITE WHICH CREATED
NO POLITICAL DIFFICULTIES, THE FOREIGN MINISTER LEANED TOWYARD

PUNTA DEL ESTE AS THE MOST LOGICAL OF THE 4 SITES OFFERED SO FAR.

7, THERE WAS FAIRLY LONG DISCUSSION OF TRADE PROBLEMS INCLUDING
COMMODITY AGREEMENTS, THE VENEZUELANS SEEMED PLEASED TO LEARN

THAT THE U.S. WAS STUDYING THE POSSIBILITY OF A CEDISION ON
GENERALIZED PREFERENCES BY THE TIME OF THE SUMMIT MEETING, ALTHOUGH
THEY ARGUED STRONGLY FOR SPECIALIZED PREFERENCES UNTIL SUCH TIME

AS EUROPEAN PREFERENCES WERE DISMANTLED. I SAID THE UNITED STATES
WAS ALWAYS READY TO PARTICIPATE IN NEGOTIATIONS FOR COMMODITY
AGREEMENTS, BUT THAT IN PREACICE THERE WERE A NUMBER OF PRACTICAL
PROBLEMS WHICH HAD TO BE OVERCOME. MINISTER OF MINES EXPRESSED
GREAT INTEREST IN A POSSIBLE NEGOTIATION OF AN AGREEMENT ON IRON
ORES, WHOSE VOLUME OF PRODUCTION HAS CAUSED PRICES TO DETERIORATE
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IN THE WORLD MARKETS. HE GAVE SOME INDICATION THAT HE THOUGHT SUCH
AN AGREEMENT COULD BE WORKED QUT IN A HEMISPHERIC CONTEXT, BUT I
POINTED OUT THAT THIS WAS DIFFICULT FOR ANY COMMODITY IN WORLD
TRADE.,

8o DIRECTOR OF INDUSTRIES (MONTIEL) SUGGESTED THAT THERE SHOULD

BE A SPECIAL MECHANISM OR INSTITUTION FOR MILTINATIONAL PROJECTS,
BUT SEEMED TO BE CONVINCED THAT UNDER GENERAL PRINCIPLES SET FORTH
BY CIAP, IDB COULD HANDLE THE RESPONSIBILITY. BOTH HE AND PEREZ
GKERRERO CALLED FOR GREATWS FLEXIBILITY IN LOAN TERMU AND STRESSED
PARTICULARLY NEED TO DO AWAY WITH TIED LOANS, OR AT LEAST TO EXTEND
AREA OF PROCUREMENT TO ENT RE WESTERN HEMISPEHRE.,

9. VENEZUELANS WERE CATEGORICALLY AGAINST MULTINATIONAL GUARANTEES

OF INVESTMENT., THEY ALSO DERIDED THE PERUVIAN PROPOSAL FOR
MULTINATIONAL GUARANTEES OF AGRARIAN REFORM BONDS,
19. THERE WAS A LENGTHY, THOUGH INCONCLUSIVE, DISCUSSION OF THE
POSSIBILITY OF UNIFORM RULES WITH RESPECT TO FOREIGN INVESTMENT T0
AVOID THE KIND OF DESTRUCTIVE COMPETITION FOR SUCH INVESTMENT WHICH
VENEZUELANS SEE A3 NOW TAKING PLACE,
THEY AGREED ON THZORETINAT DESIRABITITY OF A SYSTEM TO PROVIDE
EQUALITY OF TREATMENT FOR INVESTORS, BUT RECOGNIZED THAT '
IMPLEMENTATION OF SUCH A SYSTEM WOULD BE EXCEEDINOLY DIFFICUTT, |
OH=3.,/ BERNBAUM
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