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ACTION: P0L=2 CONFIDENTIAL 
INFO: 
AMB 
BOM 
MINECON 
ECON 
POL/R 
USIS 

Classification 

BRAS* 
RDG 
RILE 

P 1 8 1 5 2 0 Z D E C 6 6 
FM S E C S T A T E W A S H D C 
T O R U L P A L / P O L A D C I N C S O P R I O R I T Y 
R U E S A L / A M E M B A S S Y S A N S A L V A D O R 
RUE'S A S / A M E M B A S S Y 

X R U E S B A / A M E M B A S S Y 

Control 756 

1$ DEC 
0920 

66 

" R U E S B G / A M E M B A S S Y 
R U E S D O / A M E M B A S S Y 
R U E S G T / A M E M B A S S Y 
R U E S J O / A M E M B A S S Y 
R U E S L ' 3 / A M E M B A S S Y 
R U E S M G / A M E M B A S S Y 
R U E S M O / A M E M B A ' S S Y 
R U E S N A / A M E M B A S S Y 
R U E S P R / A M E M B A S S Y 
R U F S Q I / A M E M B A S S Y 
R U E S R S / A M E M B A S S Z 
R U E S S D / A M E M B A S S Y 
R O E S T E / A M E M B A S S Y 
R J E S U A / A M E M B A S S Y 
F U E S V A / V A M E M B A S S Y 

A S U N C I O N 
B U E N O S A I R E S 
B O G O T A 
M O N T E V I D E O 
G U A T E M A L A C I T Y 
S A N J O S E 
LAP1AZ 
M A N A G U A 
M E X I C O C I T Y 
S A N T I A G O 
P O R T A U P R I N C E 
Q U I T O 
C A R A C A S 
S A N T O D O M I N G O 
T E G U C I G A L P A 
R I O D E J A N E I R O 
P A N A M A C I T Y 

NOTE: LATE 
SERVICING 

DUB TO 

C I T Y I M M E D I A T E 
P R I O R I T Y 1 1 6 1 

8 

C A R A C A S 3 3 0 1 R 

T E N / A M E M B A S S Y B R I D G E T O W N 
0 P 1 8 1 5 0 0 Z D E C 6 6 
FM A M E M B A S S Y C A R A C A S 
T O R U E S M O / A M E M B A S S Y M E X I C O 
I N F O R U E H C / S E C S T A T E W A S H D C 
S T A T E G R N C 
B T 
C O N F I D E N T I A L 
R E F s C A R A C A S 3 3 0 1 R 
F R O M G O R D O N 
R E P E A T A L L A R A C A P I T A L S E X C E P T G E O R G E T O W N , K I N G S T O N , P O R T - O F - S P A I N 

1 . I N A S U B S E Q U E N T C O N V E R S A T I O N W I T H T H E M I N I S T E R S O F F O R E I G N 
A F X A I R S , M I N E S , F O M E N T O A N D O T H E R G O V O F F I C I A L S , T H E F O L L O W I N G 
A D D I T I O N A L P O I N T S W E R E C L A R I F I E D , 
2 , I T WAS A G R E E D T H A T T H E A L L I A N C E S H O U L D B E S T R E N T H E N E D I N P A R T 
T H R O U G H I M P R O V E D A G R I C U L T U R A L P R O D U C T I O N , G R E A T E R I N V E S T M E N T I N 
A T T E N T I O N T O E D U C A T I O N T H U S C O N T R I B U T I N G T O T H E S O C I A L S I D E O F 
T H E A L L I A N C E , T H E R E WAS S O M E D I S C U S S I O N O F T T H E T I T L E I X A P P R O A C H 
T O I N C R E A S E D I N V O L V E M E N T O F C O M M U N I T I E S I N D E V E L O P M E N T P L A N N I N G , A N 
A R E A I N W H I C H V E N E Z U E L A A L R E A D Y H A S C O N S I D E R A B L E E X P E R I E N C E , A S 
WAS B R O U G H T O U T B Y T H E M I N I S T E R S , A L S O , T H E R E WAS D I S C U S S I O N O F 
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PAGE TWO C A R A C A S 3 3 0 1 R C O N F I D E N T I A L C - 7 5 6 

T H E C R E A T I O N O F M E C H A N I S M S OR FU N D S T O A S S I S T I N T H E I N T E G R A T I O N 
E F F O R T - F O R E X A M P L E , F U N D S FOR R E A D J U S T M E N T W I T H R E S P E C T T O A U T O M A T I C 
T A R I F F R E D U C T I O N S , FOR M U L T I N A T I O N A L P R O J E C T S AND E X P A N S I O N OF 
T H E E X P O R T - C R E D I T R E S O U R C E S O F T H E I D B . 
3 . T H E V E N E Z U E L A N S WERE R E L U C T A N T T O AG R E E T O S P E C I F I C M E A U S R E S 
W I T H R E S P E C T T O E C O N O M I C I N T E G R A T I O N , T A K I N G T H E P O S I T I O N T H A T T H E 
C R E A T I O N OF T H E S E F U N D S WOULD S E R V E A S A S T I M U L U S FOR T H E A C T I O N 
R E Q U I R E D B Y T H C O U N T R I E S OF L A T I N A M E R I C A . T H E Y A G R E E D , H O W E V E R , 
T H A T FUND C O M M I T M E N T S COULD B E C O N T I N G E N T UPON P R O G R E S S I N I N T E G R A T I O N 
C O M M I T M E N T S . 
4 . T H I S D I S C U S S I O N W I T H T H E M I N I S T E R S L E D T O G E N E R A L A C C E P T A N C E 
OF T H E T I M E T A B L E A G R E E D T O B Y A NUMBER O F OTHER C O U N T R I E S , I . E . 
T H E 1 1 T H MFM B E G I N N I N G I N W A S H I N G T O N I N J A N U A R Y AND C O N T I N U E D A T 
BUENOS A I R E S M I D - F E B R U A R Y A F T E R 3 R D E X T R A O R D I N A R Y C O N F E R E N C E 
( S U B J E C T T O P R I O R A D O P T I O N OF A R E S O L U T I O N I N T E R N A T I O N A L I Z I N G 
M E E T I N G S I T E S ) AND M I D - A P R I L FOR T H E S U M M I T M E E T I N G . 
5 . W I T H R E S P E C T T O P R E P A R A T I O N S FOR T H E S U M M I T , T H E V E N E Z U E L A N S 
THOUGHT T H A T S P E C I A L P R E S I D E N T I A L R E P R E S E N T A T I V E S COULD B E A P P O I N T E D 
TO A S S I S T T H E COAS A M B A S S A D O R S I N T H E P R E P A R A T O R Y C O M M I T T E E , 
ALTHOUGH SOME A M B A S S A D O R S ( G A R C I A GODY, FOR E X A M P L E ) WOULD 
P R O B A B L Y B E D E S I G N A T E D B Y T H E I R G O V E R N M E N T S . I T WAS MADE C L E A R T H A T 
T H E A D D I T I O N OF S P E C I A L R E P R E S E N T A T I V E S A T T H E COAS WOULD NOT 
I N D I C A T E L A C K OF C O N F I D E N C E I N T H E COAS A M B A S S A D O R S , B U T A P P R E C I A T I O N 
T H A T T H E S U B S T A N C E D E A L T H W I T H WAS S P E C I A L I Z E D AND R E Q U I R E D A 
D E G R E E O F E X P E R T I S E . E V E N I F S P E C I A L R E P R E S E N T A T I V E S A R E T O 
P A R T I C I P A T E I N T H E P R E P A R A T O R Y C O M M I T T E E O F T H E C O A S , I T WAS 
E X P E C T E D T H A T T H E F O R E I G N M I N I S T E R S WOULD A L S O R E V I E W T H E W O R K 

DONE AND P E R H A P S C A R R Y I T F U R T H E R AT A C O N T I N U I N G M E E T I N G OF T H E 
U T H MFM I M M E D I A T E L Y A F T E R T H E T H I R D I A C . 
6. T H E A T T E N D A N C E O F P R E S I D E N T L E O N I I S S T I L L C O N D I T I O N E D ON 
AGREEMENT R E C O N C R E T E M E A S U R E S W H I C H CAN B E A D O P T E D , C A R E F U L L Y 
S T U D I E D I N A D V A N C E AND W I T H NO L A S T M I N U T E S U R P R I S E S OR B I L A T E R A L 
I S S U E S . I T WAS A L S O BROUGHT OUT T H A T T H E V E N E Z U E L A N S WOULD H A V E 
NO O B J E C T I O N T O A T T E N D I N G T H E C O N F E R E N C E A T ANY S I T E W H I C H C R E A T E D 
NO P O L I T I C A L D I F F I C U L T I E S . T H E F O R E I G N M I N I S T E R L E A N E D TOWARD 
PUNTA D E L E S T E AS 1 HE MOST L O G I C A L O F T H E 4 S I T E S O F F E R E D S O F A R . 
7. T H E R E WAS F A I R L Y LONG D I S C U S S I O N O F T R A D E P R O B L E M S I N C L U D I N G 
C O M M O D I T Y A G R E E M E N T S . T H E V E N E Z U E L A N S S E E M E D P L E A S E D T O L E A R N K5LT.HE,U£So W A S S T U D Y I N G T H E P O S S I B I L I T Y O F A C E D I S I O N ON 
G E N E R A L I Z E D P R E F E R E N C E S B Y T H E T I M E OF T H E S U M M I T M E F T I N G A L T H O U G H 
T H E Y ARGUED S T R O N G L Y FOR S P E C I A L I Z E D P R E F E R E N C E S U N T I L S U C H T I M E 
AS E U R O P E A N P R E F E R E N C E S WERE D I S M A N T L E D . I S A I D T H E U N I T E D S T A T E S 
WAS A L W A Y S R E A D Y T O P A R T I C I P A T E I N N E G O T I A T I O N S FOR CO M M O D I T Y 
A G R E E M E N T S , B U T T H A T I N P R E A C I C E T H E R E WERE A NUMBER O F P R A C T I C A L 
P R O B L E M S W H I C H HAD TO B E OVE R C O M E . M I N I S T E R O F M I N E S E X P R E S S E D 
G R E A T I N T E R E S T I N A P O S S I B L E N E G O T I A T I O N O F AN A G R E E M E N T ON I R O N 
O R E S , WHOSE V O L U M E OF P R O D U C T I O N H A S C A U S E D P H I C E S T O D E T E R I O R A T E 
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I N T H E WORLD M A R K E T S . H E G A V E SOME I N D I C A T I O N T H A T HE THOUGHT SUC H 
AN A G R E E M E N T COULD B E WORKED OUT I N A H E M I S P H E R I C C O N T E X T , B U T I 
P O I N T E D OUT T H A T T H I S WAS D I F F I C U L T FOR ANY C O M M O D I T Y I N WORLD 
T R A D E . 
8 . D I R E C T O R O F I N D U S T R I E S ( M O N T I E p S U G G E S T E D T H A T T H E R E S H O ULD 
B E A S P E C I A L M E C H A N I S M OR I N S T I T U T I O N FOR M I L T I N A T I O N A L P R O J E C T S , 
B U T S E E M E D T O B E C O N V I N C E D T H A T UNDER G E N E R A L P R I N C I P L E S S E T F O R T H 
BY C I A P , I D B COULD H A N D L E T H E R E S P O N S I B I L I T Y . B O T H HE AND P E R E Z 
G K E R R E R O C A L L E D FOR G R E A T W S F L E X I B I L I T Y I N L O A N T E R M U AND S T R E S S E D 
P A R T I C U L A R L Y N E E D T O DO AWAY W I T H T I E D L O A N S , OR A T L E A S T T O E X T E N D 
A R E A OF P R O C U R E M E N T T O E N T R E W E S T E R N H E M I S P E H R E . 
9. V E N E Z U E L A N S WERE C A T E G O R I C A L L Y A G A I N S T M U L T I N A T I O N A L G U A R A N T E E S 

OF I N V E S T M E N T . T H E Y A L S O D E R I D E D T H E P E R U V I A N P R O P O S A L FOR 
M U L T I N A T I O N A L G U A R A N T E E S OF A G R A R I A N R E F O R M B O N D S . 
I d . T H E R E WAS A L E N G T H Y , THOUGH I N C O N C L U S I V E , D I S C U S S I O N OF T H E 
P O S S I B I L I T Y O F U N I F O R M R U L E S W I T H R E S P E C T T O F O R E I G N I N V E S T M E N T T O 
A V O I D T H E K I N D OF D E S T R U C T I V E C O M P E T I T I O N FOR S U C H I N V E S T M E N T W H I C H 
V E N E Z U E L A N S S E E A 3 NOW T A K I N G P L A C E . 
T H E Y A G R E E D ON T H S O R E T I N A T D E S I R A B I T I T Y OF A S Y S T E M T O P R O V I D E 
E Q U A L I T Y O F T R E A T M E N T FOR I N V E S T O R S , B UT R E C O G N I Z E D T H A T 
I M P L E M E N T A T I O N O F SUCH A S Y S T E M WOULD B E E X C E E D I N G L Y D I F F I C U T T . 
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