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SUBJECTs UPDATING OF MOST CURRENT POLITICAL ASSESSMENT
OF DOMINICAN REPUBLIC

REF: SD=A~868 AND SD=4536» 4001, 3568, 3410
SUMMARY e

e« / ASSESSMENT CONTAINED! A=868 GENERALLY ACCURATE IN
PROJECTING SHORT=-TERM DEVELOPMENTS: BETWEEN DECe 8 AND DATE
THIS MESSAGE. NO' MAJOR CONTINGENCY (AS SPECIFIED THAT
ASSESSMENT) AROSE TO MODIFY EMBASSY*'S JUDGMENT THAT OVER THIS
SHORT=TERM PERIOD IT COULD SEE NO DIRECT AND IMMEDIATE THREAT
TO GOVERNMENT'S SURVIVALW® IN FACT, THIS HAS BEEN CALMEST

AND MOST TENSION=FREE YEAR'S END SINCE REVOLUTION&

2s SEVERAL "TACTICAL"™ PROBLEMS EXISTING EARLY DECEMRER

HAVE BEEN OVERCOME AND UNCERTAINTIES SURROUNDING STANDARD
/ YEAR=END POLITICAL FACTORS LARGELY DISSIPATED

Ae ALTHOUGH PAYMENT BACK WAGES TO EX=WORKERS: AYUNTAMIENTO
PRODUCED PROCEDURAL PROBLEMS AND COMPLAINTS RE EXCESSIVE
NEDUCTIONSs MOST WORKERS NOW PAID AND THOSE WITH GRIEVANCES
GUVEN OPPORTUNITY PUT CLAIMS BEFORE ADJUSTMENT COMMITTEE
ESTABLISHED BY MAYDR. THIS IRRITANT NOW SEEMS REMOVED: AS
POLITICALI ISSUE -

Be PROBLEM CREATED BY GOVERNMENT'®'S DECISION NOT PAY
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3o BALAGUER/LORA RIFT» ALTHOUGH STILL MENTIONED PUBLICLY
AND PRIVATELY, IS NOT AT THIS MOMENT DISTURBING ISSUE THAT
IT WASe WHILE IT STILL! SIMMERS BELDW SURFACE! (BUT WITH
PERIODIC ERUPTIONS AS IN MID=JANUARY-SEE A=20) BALAGUER
AND LORA HAVE RESUMED JOINT PUBLIC APPEARANCES» AND |
REPORTEDLYs WORKING RELATIOMS AS WELLe CAS HAS INFO

INDICATING THAT TWO IN! FACT COLLBORATED JOINTLY ON DECs 390
PERSONNEL! CHANGES . UNDERLYING UNCERTAINITIES AND FRICTIONS

RE' ELECTION/REELECTION ISSUES PERSIST, HOWEVERs AND LORA PROMPTED
ON JANe |5 DENY HE ENGAGED IN "PERSONAL POLITICS"™ OR HAS
WEXCESSIVE AMBITIONSY (ALTHOUGH CAREFULLY AVOIDING GIVING

AWAY ANY OF HIS: PRERDGATIVESie {(SEE A=28)-

4 SD=4536 REPORTED INDICATIONS FROM CAS SOURCES THAT MPDa»
IN CONJUNCTION WITH CERTAIN ELEMENTS PRD» PGD. AND UCN»
LOOKING TD DECEMBER/JANUARY AS POSSIBLE TIME FRAME FOR

MOVE AGAINST GOVERNMENTo THESE' INDICATIONS HAVE NOW
SUBSIDED MARKEDLY+ OUR ASSESSMENT SD=4536 THEREFORE VALID
(AND STILL VALID! ALTHOUGH WE EXPECT SEE MORE SUGCH CONTACTS
OF NATURE! DESCRIBED AS EXTREME LEFT AND OTHER OPPOSITION
ELEMENTS SEEK COMMON FOOTING FOR' SOME ACTION AGAINST
3OVERNMENT o

5« PERIOD! SINCEI DECe 6 HAS PRODUCED NO' VISIBLE! CHANGE IN
SALAGUER'S ESSENTIALLY GOOD RELATIONSHIPS WITH MILITARY.
SECSTATE FOR ARMED FORCESs» GENERAL! ENRIQUE PEREZ Y PEREZ,
CK N JOB AFTER ILLNESS BUT RUMDRS MORE! PERSISTENT HE
IL E REPLACED IN NEAR FUTUREe NIVAR SETJAS REMAINS
~OMFORTABLY ENTRENCHED AS COMMANDER! FIRST BRIGADEs WE

, BTAIN CONFIRMATION (EXCEPT FROM NIVAR HIMSELF,
F=INTEREST EVIDENT) OF REPDRTED OFFER TO HIM OF
TO BRIGADIER GENERAL

DO >

= I

SEPARATE DEVELOPMENTS HAVE! ARISEN WHICH RELATE
TRENMENT 'S IMAGE ANDI PRESTIGE® A) PRESIDENTS: BRIEF
2 PUERTD RICO ATTEND INAUGURATION GOVe FERRE WITH
5 FAVORABLE PUBLICITY HERE' AND THER UNDOUBTEDLY
SR0DUCE SHORT<TERM BENEFITS FOR BALAGUER® B) ON
~AND? LEAK OF' CIAP sz:rr STUDY HER (SD=1@@), WITH
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PRESS STRESS ON UNFAVORABLE ASPECTS THAT STUDY AND
PRESIDENT'S AND OTHER GOVERNMENT OFFICIALS' DEFENSIVE
REACTION2 GIVES OPPOSITION FRESH ISSUE WITH WHICH ATTACK
GOVERNMENT'S ECONOMIC AND' DEVELOPMENT POLICIES AND COULD
HAVE LONGER=-TERM UNFAVORABLE POLITICAL EFFECT.

7+ Ex=GENERAL ELIAS WESSIN Y WESSIN'S RETURN TO THE DR
JANe 12 (SD=@99) WITHOUT INDICENT. INEVITABLE RUMQORS
AROUT POSSIBLE ATTEMPTS ON WESSIN'S LIFE AND/OR HIS
INVOLVEMENT IN ANTI-GOVERNMENT MOVES HAVE BEGUN AND, WE
EXPECT, WILL BE! INTENSIFIED IN COMING WEEKS AND MONTHS.
WESSIN'S PRESENCE! INTRODUCES NEW ELEMENT POLITICAL' SCENE
AND WILL TEND HEIGHTEN POLITICAL ATMOSPHERE! AND POLITICAL
PRESSURESs TO DATE WESSIN! HAS STRESSED PUBLICLY HIS
INTENTION WORK WITHIN CONSTITUTIONAL® SYSTEM AND WE! HAVE
HEARD PRIVATELY HE' IS CONCERNED THAT PQD» AS RELATIVELY
NEW PARTY, WILL BE TARGET INFILTRATION BY EXTREME LEFT.

2« WE UNDERSTAND HECTOR! GARCIA GODOY PLANS RESIGN AS
DOMINICAN AMBASSADOR TO US IN MARCH IN ORDER RETURN SANTO
DOMINGDO THUS BEING ABLE ASSESS POLITICAL: ATMOSPHERE ON SPOT,
AUR INFORMATION INDICATES HE: HAS' NOT YET MADE FINAL' DECISION

AN HIS CANDIDACY FOR 1978 PRESIDENTIAL! ELECTIONS.
"t

5o RESULTS BENIDORM CONFERENCE WITH JUAN BOSCH (SD=45@4)
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TURNED OUT ABOUT AS ANTICIPATED A=868+ PRD NATIONAL

COMMISSION MET JANe |4 AND APPROVED TEMPORARY INCORPORATION
BENIDORM ACCORD INTO PARTY*'S BASIC POLICY DOCUMENTS (ALONG
WITH PROHIBITION AGAINST ELECTORAL! ACTIVITY BY ANY PRDER

PRIOR' PARTY'S NATIONAL COMVENTION)e DEFINITIVE INCORPORA=-

TION WILL BE UP TO NATIONAL CONVENTIONe NATIONAL COMMISSION'S
ACTION REPRESENTS COMPROMISE PLEASING NEITHER PRO-ELECTIONISTS
NOR EXTREME RADICALS, LATTER WHICH OPPOSED BENIDORM ACCORD

FOR ALLOWING POSSIBLE ELECTORAL PARTICIPATION AND BEING
INSUFFICIENTLY "ADVANCED" IDEOLOGICALLYe FOR PRESENT,

PARTY REMAINS HELD TOGETHER AND WE/ ESTIMATE ADOPTION

3ENIDORM ACCORD, ALTHOUGH SETTING STAGE FOR POSSIBLE

FURTHER RADICALTZATION OF PARTY, PRESAGES NO DRAMATIC PRD
SHIFT OVER NEAR TERM. RATHERs NEXT FEW MONTHS WILL' PROBABLY
SEE' PERIOD OF RUMINATPON AND DIGESTION OF MORE "REVOLUTIONARY"®
AND "™ANTI=-IMPERIALIST" PARTY LINEs, ACCOMPANIED BY INCREASING
RESTIVENESS OF PRO-ELECTIONISTS, SOME OF WHOM MAY SLIFP AWAY
FROM PARTY IN SEARCH OF! ACTION, ESPECIALLY IF GARCIA GODOY
ANNOUNCES PRESIDENTIAL! CANDIDACY

1@« ECONOMICALLY» BUSINESS FIRMS» BOTH INDUSTRIAL AND
COMMERCIAL» COMPLETED VERY SUCCESSFUL FOURTH QUARTER.
INDICATIONS ARE' THAT SEASONALLY ADUUSTED SALES WERE AT
RECORD' LEVELS. HEAVY RAINS IN NORTHERN AREAS DR CAUSED

3UT LIMITED DAMAGE AND FUTURE ECONOMIC BENEFITS OF RAINS
ESTIMATED: AT SEVERAL! TIMES LOSSES THROUGH FLOODINGS

SEASONAL HARVESTS GOOD, CONDITION AND VOLUME! SUGAR CANE' FOR
HARVEST NOW BEGINNING APPEAR EXCELLENT, AND PROSPECTS
ENHANCED FOR GOOD! CROPS IN COMING MONTHSe IMPORT REQUIRE=
MENTS! IN CERTAIN AGRICULTURAL PRODUCTS SHOULD BE' REDUCED IN
COMING MONTHSe TAKING INTO CONSIDERATION PROSPECTS' FOR
EXPORT EARNINGS, SUBSTANTIAL FOREIGN INVESTMENTS PROGRAMMED,
AND DECLINING NEED FOR FOOD IMPORTS, BALANCE' PAYMENTS SHOULD
PROVE MANAGEABLE IN 1969

11« ON BASIS DEVELOPMENTS SINCE DEC 6» ASSESSMENT CONTAINED
A=868 FOR PERIOD UP TO JUNE 1969 REMAINS UNCHANGEDs IsEn
BRARRING NEGATIVE CONTINGENCIES, WEI RELIEVE BALAGUER WILL BE
CAPABLE OF SUSTAINING HIS POSITION. ASSESSMENT WILL OF COURSE
RE REVIEWED AS NEW AND SI@@IFICANT DEVELOPMENTS OCCURGe
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