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l o C o n t a c t s I n R a t i o n a l R a i l w a y n e t w o r k I n f o r m e d E m b a s s y M a r c h 2 9 

t h a t 30 t o SO p e r c e n t comsaater f a r e i n c r e a s e s e f f e c t e d M a r c h 1 1 

f o r a l l Rede l i n e a w i t h e x c e p t i o n C e n t r a l ( R i o a n d N i t e r o i ) a n d 

L e e p o i d i m ( R i o ) w h e r e t h e y p o s t p o n e d o w i n g s e r v i c e curtailja®nt 

r e s u l t i n g f r o m p o w e r s h o r t a g e s a n d l a n d s l i d e s . N o t e t h a t R ode 

i n t e r u r b a n p a s s e n g e r f a r e s a n d g e n e r a l , f r e i ^ t r a t e s i n c r e a s e d b y 

30 a n d ?.f> p s r c o n t , r e s p s c t i v e l y j e f f e c t i v e M a r c h 1 . 

2 o i iLcOitixug p r e s s J c h i e f N a t i o n a l P e t r o l e u m C o u n c i l s e c r e t a r i a t 

s t a t e d o n Jfesr-ch 28 t h a t r e t a i l p e t r o l e u m px'oducts n r i c s s w i l l g o 

i k r i up 1 3 percent mid-April* Increase n e c e s s i t a t e d b v ?ebr\ig.'"7 13 

d e v a l u a t i o n a n d r i s i t j g i n t e r n a l c o s t s . Change i u -i.^uii,xiHunnp 

e i u a e i r o c o s t c r u d e i m p o r t s t o r e t a i l p r i c e s p e t r ' o l e n s p r o d u c t s 

e f f e c t e d b y D e c r e e L a w 6 1 ( s e e A-532 o f D e c , 6,, 1 9 6 6 ) p e r m i t s ret;?-^'* o'^ice 
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adjustment 

/ l ess thaa propmrtionate to exchange devaluation. lacreaaes retail 

prices gasoline and dieeel fuel would be proportionate exchange 

devaluation {1 «•>, 23 percent) were state excise taxatiori these items 

to go into effect A p r i l I as per Castello Branco Decree Law 2 0 8 

Xnsteadf Costa e Silva Decree ha© postponed effective date this law 

until Jan I , 1 9 f e 8 „ D L 2 ) 8 designed restore to local govts road 

resource© lost in reallocatian of revenue© from federal tax on 

petroleusn producta. 
3 o Proposed 4 0 percent, increase in Rio bus fares has been subnv 

for 

to federal Planning Ministry H B approval. Apparently Beltrao • w i U 

tak© up this adjustment with Costa e Silva upon his -Bel t rao ' s - return 
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