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NOTE

to the Embass inst.:'uc'aions on poiiticsl
repcrtj.n% Sa,lvador s mont mmins will no longer
be suhnitied as alivrgrams, g will be prepared on |
hecto mats, but since we do not have reproduction facil-
ities, PBrasilia is requssted to reproduce and distribute
as shovm on the last page.

Investment Goni‘erence of the Northeast
|

the second week of November approximately 400 Business men
221l’s central-south, SUDENE and BB «rric.ms technicisns &

sta.te government mmsentatives I'rom all states 1n the No;th--
t met in Salwvador for the "Segundo Encontro de Investidores".

One of the themes of the conference was the stated need ¢
tect sunﬁn 18 incentives against inroads from the south, agd
he speech of HMinister of Industry and Commerce Macedo Soares,

which was read by a rem-ese ta.tivva brought reaction,
Ssags autolind

The offensive reatrict ter) our
induatrisalizatio ror the ti.me ing it to those goods
ve are best prepmd to produce was mterprsted as an

official threat to the dewlopment process in the Northeast and |
it gensreted so much hostility Minister Macedo Soares cabled »
clarification the followlng day hs 1s not opposed toc indus-~
trialigation in the Northeast, but believes preference should be
ven to manufactursd ots which will give a high retwrn, avoid-
nore technical equipment and machinery which can be imported
more economicall: \
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Another highlight was the formal designation of Governor ILuis

Viana Filho the Governors of Sergipe, Alagoas, Pernambuco, Rio
Grande do » Ceama, Plaul and Maranheo to represent them be-

fore the President of éhe lic, ministries and federal agencies
in the fo matters: 1) Distribution of income ived from the
tax on fusls go into the National Highway Fund. 2) Distribution
of the Participat Fund of the Staties and ! el ties as pro-
vided under icle 26 of the constitution. 3) Deve nt of
favoreble policies for the exportetion of cotton. 4 ion

of the results of Decree law 336 of November 24, 1967 which chenges
criteris regarding the distribution of the tax on power and elect Lcity.
Copiorecn 5o LYol o somy oY e ey o Staa DroRuetis
éniployees gran anuary. 8 W 8 P ction
in the Northeast can be finmanced. |

COMMENT: To date the Bahia Government has spent around US$4 million
on the Centro Industrial de Aratu including master plan, land
expropriation and infra ture development (roads, dams, water
supply, electricity etc.) and is fully committed to the project de-
spite certain draw-backs inherent in site. The Investment Con-
ference had 1ittle to show in the way of practical resulis, but the
political gains were undoubtedly great.

2, Pres ctions

The legislative Assembly terminated 1¢s first session on N vember ‘30
but faced recall in J becasus much wrgent business r&mains :
wnattended, MIB msmbers p to utilize the recess perilod by mount-
ing an intensive campalgn in the interior of the state in favor of
direct sidential elections in 1970, Dur & press interview in
Rio de Janeirc, Governmor Iuis Viana Filho dec himself for
direct gubem{:orh.l elections in 1970, but opposed to direct elec~
tions for the presidency because the goals of the '64 revolution
have not yet been conso ted.

3. Pariismmentary Christlan Front Short Lived

This non-partisan movsment which got wnderway as a result of the ‘
conferencs of political lesders sponsored by Dom Eugenio Sa%es in
October (A-21) was able to survive exactly one month. The "letter
of princ s" subscribed to by & large number of ARENA and MDB
deputies called for politicians to renounce selflsh interests for
the common . Ths demise of the Parliasmentary Christian Front
came when ! deputies JClodoaldo Campos, Gabino Kruschewsky,
Oldeck Neves and B’tista Neves withdrew their membe because -
Wilson Iins (AHENA) declared that he wouwld not w% ici-
?.tion in the upcoming elections for the Executlive n of
he Iegislative Assembly.

5. Fize rrovokes Speculstion on Land Sales to Foreigners |

On November 29 & fire broke out in the basement of the Secretariat
of Agriculture vhere all documents pertaining to land sales i:r the
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Sao Francisco velley were allegedly stored. The loca.%ugress sug-

geated that the fire may have been set deliberately, the Attor-

ney General gave assurances that tThe records had been removed two

days earlier to a secure and secret location. As reported in A-22,

the Attorney Ganeral has decided to defer judicial action to ex-

E:gpriate land sold to foreigners until the court recess in
TUBXY .

CQMMENT: Except for the fire incident, this issue has cosaled for
the time being. The CPI named by the iegislative Assembly recently
ennounced that 1t wouwld postpone a trip of iInvestigation to the

Sao Francisco region.

5. Student Isader Acquitted by Military Court

The trial of Rgnato Sa on Charges of at ing i('o tivate the
i1legal Bahis Association of Secondary Students (ABES) was held on
Wovember 22, The Permanent Justice Council of the Sixth Military
Reglon voted unanimously to acguit Sa after his la gued tha
he had not committed a crime against national security ?rSee &=121).
heds Tmianed encolt B Maniine TR Miis e I AT The

n eno s8pe our mon
trial and shouid be aJ.Lwd to return to school.

COMIENT: The local press had shown cansidersble interest in the
trial and it is conceiwvable that the military found it expedient
??1 be lenient with Sa as a msana of softening its hard-line image

6. Prazil for the Brazilians

Dur a brief visit to Salvador in mid November, D:Larigs Associados
Director Joap Calmon spoke out in his campaign t "forelgn |
intervention” in the Northesast and the Amazon. is customary
here, several atate deputies werg guSck to jump on the band wagon.
According to Marcelo Duarte (MIB) "the par ntarian from Espiri
Santo demonatrated that the North Amsrican CGovermment, directly
through three of its sgencies - the CIA, the Pentagon and the Do~
partment of State -- or indirectly through Einte organizations
such as the Time-Iife growup, wishes the snslavement of the Bpazilian

ople to its economic interests” . According to Vilobaldo Freltas
fp » the campeien Joao Calmon is waging t foreign Interfer-
ence in the press is "a serious Jarning to Brazilians who want
national sovereignty to swrvive".
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