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reporting. Salvador"^s monthjy svscRiariea e i l l no longer I 
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hecto mats, but since we do not have reiawhiction f a c i l ­
i t i e s , B r a s i l i a i s i^equested to reproduce and distribute 
as shown on the l a s t page. 

Investment Conference of the Mortheast 
400 Business men ing the second week of November 

m Bra z i l ̂ 8 central-south, SUBSIQi ann ma smciajLs, tecnnicianfB 
. state government representatives from a H states i n the Morth^ 

met I n Salvador for the "Segieado Encontro d© Investidores' 
One of thewimary themes of the conference was the stated need 
protect SIIDEME 34/18 Incentives against Inroads from the south, 
the speech of I^Mnister of Industry and Ccxtnnerce I'lacedo Soares, 
which was read by a representative, brought an angry reaction. 
The offensive passage read we must r e s t r i c t (autolimiter) our 
industrialization for the time being, limiting i t to thoae goods 
we are best prepared to produce . This was Interpreted as an 
o f f i c i a l threat to the development process i n the Northeast and 
i t generated so tmŝ h h o s t i l i t y Minister Macedo Soares cabled i 
c l a r i f i c a t i o n the following day saying he i s not opposed to indus^-
t r i a l i z a t i n a I n the Mortheast, but believes preference shortld be 
given to manufiftctured products which w i l l give a high return, avoid­
ing more technical equipment and machinery which can be Imported 
more economlcaHyo 
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Another highlight was the fonoal designation of Governor liuis 
Vlam PHho by the Governors of Serglpe, Alagoas, Pemanibuco, Mo 
Grande do Norte, Ceasa. Piaui and Maranhao to represent them be­
fore the President of the Republic, ministries and federal agencies 
i n the following matters? I j Mstribution of income derived from the 
tax on fuels going Into the National Highway Fund. 2) Distrlbutioh 
of the Participation Fund of the Statt'js and Municipalities as pro­
vided under Article 26 of the constitution. 3) Beveloment of 
favorable policies for the exportation of cotton. 4) Examination 
of the results of Decree Law 336 of November 24, I967 which changes 
c r i t e r i a regarding the distribution of the tax on power and elect icityc 
5) To devise ways and means of paying salary encreases to governmeht 
»̂.ployeea to be granted i n January. 6) To study how s i s a l production 

i n the Northeast can be financed. 
CQMtCTTs To date the Bahla Qovermient has spent around US$4 million 
on the Centre Industrial de Aratu including the master plan, land 
expropriation and Infra-structure development (roads, dams, water 
airoply, e l e c t r i c i t y etc.) and i s f u l l y committed to the project de­
spite certain draw-backs inherent i n the s i t e . The Investment Con­
ference had l i t t l e to show In the way of practical results, but t l ^ 
p o l i t i c a l gains were undoubtedly great. 

The Legislative Assembly terminated i t s f i r s t session on W vsmber 30 
but faced r e c a l l i n January becaaue much urgent business remialnB 
\snattended. WB i-̂ embers plan to u t i l i z e the recess jp&rioa by mount­
ing an intensive casipaign i n the interior of the state i n favor of 
direct presidential ©lections i n 1970. During a press Interview 
Rio de Janeiro, Governor Luis Vlana Fillx> declared himself for 
direct giibematorial ©lections i n 1970, but opposed to direct elet 
tions for the presidency because the goals of the 6̂4 revolution 
have not yet l ^ n consolidated. 
3. ParHamentary Christian Front Short Lived 
This non-partisan movement which ^ t underway as a result of the 
conference of p o l i t i c a l leaders sponsored by Dom Eugenio Sales in 
October (A-21i was able to survivo exactly one month. The letter 
of principles subscribed to by a large number of ARENA and I'SB 
deputies called for politicians to renounce s e l f i s h interests for 
the common TOod. The demise of the Parliamentary CSbrlstian Front 
cam© when deputies JClodoaldo Campos. Gabino Kruschewsky, 
Oldack Neves ̂ and Batista Neves withdrew their membership because 
Wilson Lins (/i!r̂ EN&) declared that he would not accept mB p a r t i c i ^ 
pation i n the u^oming elections for the Executive CcamdLsslon of 
the Legislative Aaswdily. 
4. W'i-yM jorovokes Speeulaticn on Land Sales to Forel^aers 
On Novwaber 29 a f i r e broke out i n the basement of the Secretariat 
of Agriculture where a l l documents pertaining to land sales i n the 
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Sao Francisco valley were allegedly stored. The local press svk-
gested that the f i r e may have been set deliberately, but the Attor­
ney General gave assurances that the records had been removed two 
days ea r l i e r to a secuiTe and sec3?et location. As reported I n A-22, 
the Attorney Qsiaeral has decioed io defer jxidicial action to exr 
propriata lasid sold to foreigners u n t i l after the court recess i n 
February. 
C C H i i u s N T ! Except for the f i r e incident, this issue has co^aed for 
the time being. The CPI named by the Legislative Assembly recently 
announced that i t would postpone a t r i p of investigation to the 
Sao Francisco region. 
5. Student leader Acquitted by Military Cou3?t 
The t r i a l of Benato Sa on Charges of attempting to reactivate the 
i l l e g a l Bahia Association of Seccsidary Students (ABES) was held on 
November 22. The Bermaoent Jimtice Council of the Sixth MLlitazy 
Hegion voted unanimously to acquit Sa after his lawyer argued that 
he had not cxmnitted a crime against national security (See 21). 
The court was also moved by the lawyer ^s contention that Sa had 
been punished enough by spejading four months i n j a i l pending the 
t r i a l and shouM be allowed to return to school. 
COI#IEnTs Tise local stress had shown considerable interest i n the 
t r i a l and i t i s conceivable that the military found i t expedient 
to be lenient with Sa as a a^ana of softening i t s hard-line Image 
in Bahia. 
6. B r a z i l for the Brazilians 
During a brief v i s i t to Salvador i n mid November, Diarios Associados 
Idrector Joao Galnon spoke out i n his campaign against foreign 
intervention i n the Northeast and the Amazon. As i s customary 
here, several state deputies were quBck to j i B x r p on the band wagon. 
According to Marcelo Duarte { M B ) the parliamentarian from Esplnito 
Santo demonstrated that the North Ac^rican Government, directly 
through three of i t s a^ncles — the CIA, the Pentagon and the De­
partment of Stat© — or indirectly through private organizations, 
such as the Time-Life gro\q>, wishes the enslavement of the Brazilian 
B o o ^ to i t s economic Interests . According to Vllobaldo Frelt^s 
(AEENA), the cainpalgn Joao Calmon i s waging against foreign interfer­
ence i n the press i s a serious warning to a l l Brazilians who webt 
national sovereignty to survive . 
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