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S c a r c e l y s i x w e e k s a f t e r i t w a s a n 
n o u n c e d , a $ 6 . 5 b i l l i o n c o m m e r c i a l 
b a n k l o a n f o r B r a z i l , t h e b i g g e s t s u c h 
p a c k a g e i n t h e h i s t o r y o f i n t e r n a 
t i o n a l f i n a n c e , a p p e a r s t o b e r a p i d l y 
f a l l i n g i n t o p l a c e . 

A s o f l a t e F r i d a y , o n e c o m m e r c i a l 
b a n k e r s a i d , m o r e t h a n 2 5 0 c o m m e r 
c i a l b a n k s a r o u n d t h e w o r l d h a d c o m 
m i t t e d a b o u t $ 4 . 6 b i l l i o n o f t h e l o a n . 

T h e b a n k e r , w h o d e c l i n e d t o b e 
i d e n t i f i e d , s a i d t h a t b y t o n i g h t W i l 
l i a m R . R h o d e s , a s e n i o r v i c e p r e s i 
d e n t a t C i t i b a n k a n d c h a i r m a n o f 
B r a z i l ' s 1 4 - b a n k a d v i s o r y c o m m i t t e e , 
i s e x p e c t e d t o i n f o r m J a c q u e s d e 
L a r o s i ^ r e , m a n a g i n g d i r e c t o r o f t h e 
I n t e r n a t i o n a l M o n e t a r y F u n d , t h a t 
m o r e t h a n $ 5 b i l l i o n i s l i k e l y t o b e 
p l e d g e d . 
Some Replies Still to Come 

B r a z i l h a s m o r e t h a n 8 0 0 c o m m e r 
c i a l b a n k c r e d i t o r s . M a n y o f t h e m 
h a v e n o t y e t a n s w e r e d t e l e x e s s e n t 

[ o u t a b o u t a m o n t h a g o . 
B u t t h e b a n k e r a d d e d t h a t t h e 

I a m o u n t a l r e a d y c o m m i t t e d w o u l d 
p r o b a b l y b e e n o u g h t o p u r s u a d e M r . 
d e L a r o s i b r e t o r e c o m m e n d t o t h e 
M o n e t a r y F u n d ' s e x e c u t i v e c o m m i t 
t e e t h i s F r i d a y t h a t d i s b u r s e m e n t s 
f r o m t h e F u n d ' s o w n $ 5 . 4 b i l l i o n l o a n 

I p a c k a g e b e r e s u m e d . T h e y w e r e s u s -
I p e n d e d l a s t J u n e , w h e n B r a z i l w a s 
I f o u n d o u t o f c o m p l i a n c e w i t h t h e 
I I . M . F . e c o n o m i c a d j u s t m e n t p l a n . 

A s b a n k e r s h a d p r e d i c t e d w h e n t h e 
I n e w l o a n w a s a n n o u n c e d i n l a t e S e p -
I t e m b e r , g i v e n t h e s i z e o f t h e l o a n , t h e 
I n u m b e r o f b a n k s i n v o l v e d a n d t h e 
I m a g n i t u d e o f B r a z i l ' s f o r e i g n d e b t , 
I r a i s i n g t h e m o n e y h a s b y n o m e a n s 
I b e e n e a s y . B r a z i l ' s f o r e i g n d e b t s n o w 
• t o t a l $ 9 0 b i l l i o n . 
[intMsifying Campaign Seen 

T h e d r i v e t o g e t m o r e b a n k s t o j o i n 
| t h e n e w p a c k a g e i s f a r f r o m o v e r . 

O v e r t h e n e x t f e w w e e k s , p r e s s u r e 
o n b a n k s t h a t h a v e n o t y e t r e s p o n d e d 

f 0 t h e l o a n r e q u e s t w i l l i n t e n s i f y , a n d 
a n y b a n k e r s a r e p r e d i c t i n g t h a t t h e 

^ . o t a l c o u i d r i s e t o b e t w e e n $ 5 . 5 b i l l i o n 
a n d $ 6 b i l l i o n . T h e r e m a i n i n g $ 5 0 0 

J n i l l i o n i s l i k e l y t o b e d i f f i c u l t t o g e t . 
I n s p i t e o f i n i t i a l r e l u c t a n c e , t h e 

l a c k o f a n a l t e r n a t i v e a n d a b e l i e f i n 
J r a z i l ' s l o n g - t e r m p o t e n t i a l h a s p e r 

s u a d e d m o s t b a n k s t o p a r t i c i p a t e . 
M o s t b a n k e r s w e r e r e l u c t a n t t o b e 

I d e n t i f i e d w h e n a s k e d a b o u t t h e n e w 
^ r a z i l i t m p r o g r a m , w h i c h i s c a l l e d 

p h a s e 2 . M a i n l y , h o w e v e r , t h e y g a v e 
4 r . R h o d e s a n d t h e a d v i s o r y c o m m i t -

l e e h i g h m a r k s f o r t h e w a y t h e l o a n 
f ras p r o m o t e d . 

B u t r e g i o n a l b a n k e r s i n t h e U n i t e d 
I t a t e s a n d E u r o p e , a s w e l l a s r e p r e -
| e n t a t i v e s a t m a j o r m o n e y c e n t e r 

i n N e w Y o r k , w e r e h i g h l y 

. ^ a d e b y i o r e i g n b a n k s . 

A g o o d c h u n k o f tno^^^J f̂S 
u n d e r t h e n e w l o a n t g r * • i n i n -
u s e d t o p a y o f f r o u y S ^ b i h ^ ^ ^ ^ . ^ ^ g 
t e r e s t p a y m e n t s ^^?t,^ p i l e d u p 
d u e t o s u p p l i e r s i t ^ = ^ I n r s e m e n t s 
s i n c e l a s t M a y , a t s o ^^^^^ 
f r o m t h e f i r s t c o i u e r c i a i ^ o ^ ^ 
p a c k a g e a n d i o a i t r * " ? ; . - y h e r e s t 
w e r e s i m u l t a n e o A y t m H e a _ 
w o u l d b e a p p l i e d i n e x t y e u i • 
A C h a n g e l n B a n k ' M t i t u J ^ ^ ^ ^ ^ ^ , , . 

T h e c a l l f o r a b ^ t p r e o u ^^^^ 
e r e s t r a t e s , a s t ep t n a i 

« v , - » . . 6 ^ . . . ^ - . - A u c t i o n mm-
T h e c a l l f o r a b ^ t p r e o u ^^^^ 

t e r e s t r a t e s , a s t ep t n a i ^ ^ ^ g 
d e b t s e r v i c e b u r d e n s a n o i s a 

m o n e y t o b e p u t t o p r o d u c t ^ ^ ^ ^ 

f r o m t n e a t t i t u d e 

l a r d e p o s - . ^ ^ ^ 1 

First, f^^er^glljl^ 
s f j ^ c n i n a - ^ ^ ^ ^ ^ ^ ^ 

JSa. to ̂ P^'S'"*"." 

mmm 
' f e S - t S U c o r n t n e r -

S l b a n k d e b t . 
R e l u c t a n t t o A l t e r S t a t t ^ 

« t h e r a t e °ynt^^U , ^ , g i p a n 
s t a n d i n g ^ o ^ . If J a s " n o n p e r f o r m -
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skeptical that Phase 2 would do mack 
to ease Brazil's debt burden. 
High Interest Rates Noted 

To do that, they asserted, the -CT 
cause of Brazil's cash flow p r c t A - r j 
— high rates of interest, which -c -
pushed Brazil's interest paymcr c: t r r -
jmnd its ability to service the- — 
would have to be addressee 
banking sources added thai re:e " 
correct that problemshould :e ti .-; 
before Brazil returns for ac: 
money in what is likely to be : -e;: 
six to eight months. 
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. marked departure Irom tne attitude 
held by banks last February. 

At that time, banks were of the 
opinion that the heightened risk in 
lending to Brazil justified a higher in
terest rate. Rather than interest rate 
charges, the major point of resistance 
was the call to restore interbank 
credit lines to a $7.5 billion level. The 
failure of banks to meet that target, 
reduced Brazil's anticipated cash " 
flow for 1983 by $1.5 billion, and that 
shortfall is at least partly responsible 
for the size of the current $6.5 billion 
loan. Interbank credit lines are short-
term dollar deposits in Brazilian 

D 5 

"We aren't talking about cuts of an 
eighth of a point," a regional banker 
said. 

Bankers agree that the decision to 
reduce interest rates on existing debt, 
if and when such a step is taken, will 
not be made by the current members 
of Brazil's advisory committee. 

"Senior vice presidents are not in a 
position to make the decisions that 
are necessary," the major money 
center banker said. "In order to get 
the interest rate problem and the 
regulatory problem addressed, the 
Wristons and the Prestons of the 
world are going to have to get in
volved." 

He was referring to Walter W. 
Wriston, chairman of Citibank, and 
Lewis W. Preston, chairman of the 
Morgan Guaranty Trust Company 


