Brazil Aid
Is Rushed
By Banks

$6.5 Billion
Loan Package
Taking Shape
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By KENNETH N. GILPIN

Scarcely six weeks after it was an-
nounced, a $6.5 billion commercial
bank loan for Brazil, the biggest such
package in the history of interna-
tional finance, appears to be rapidly
falling into place.

As of late Friday, one commercial
banker said, more than 250 commer-
cial banks around the world had com-
mitted about $4.6 billion of the loan.

The banker, who declined to be
identified, said that by tonight Wil-
liam R. Rhodes, a senior vice presi-
dent at Citibank and chairman of
Brazil’s 14-bank advisory committee,
is expected to inform Jacques de
Larosiére, managing director of the
International Monetary Fund, that
more than $5 billion is likely to be
pledged.

Some Replies Still to Come

Brazil has more than 800 commer-
cial bank creditors. Many of them
have not yet answered telexes sent
out about a month ago.

But the banker added that the
amount already committed would
probably be enough to pursuade Mr.
de Larosiére to recommend to the
Monetary Fund’s executive commit-
tee this Friday that disbursements
from the Fund’s own $5.4 billion loan
package be resumed. They were sus-
pended last June, when Brazil was
found out of compliance with the
I.M.F. economic adjustment plan.

As bankers had predicted when the
new loan was announced in late Sep-
tember, given the size of the loan, the
number of banks involved and the
magnitude of Brazil's foreign debt,
raising the money has by no means
been easy. Brazil’s foreign debts now
total $80 billion.

Intensifying Campaign Seen

The drive to get more banks to join
the new package is far from over.

Over the next few weeks, pressure
on banks that have not yet responded
o the loan request will intensify, and

1any bankers are predicting that the
otal could rise to between $5.5 billion

and $6 billion. The remaining $500
illion is likely to be difficult to get.

In spite of initial reluctance, the
ack of an alternative and a belief-in
pBrazil’s long-term potential has per-

uaded most banks to participate.

Most bankers were reluctant to be
dentified when asked about the new
Brazilian program, which is called
Phase 2. Mainly, however, they gavé

r. Rhodes and the advisory commit-
ee high marks for the way the loan

as promoted.

But regional bankers in the United
tates and Europe, as well as repre-
entatives at major money center
anks in New York, were highly

Continued on Page D5

‘ N /s § O M »
ViV i »

. hanks.
- s foreign ban 2 fall,
ban“st:rel\;d;?kg up for the sROTEE
5o 5 to sprea

=
panks tha
lion last Feb
t of Brazl
cial bank debt. e
Reluctant 10 Alter Sta e
§f the rate of imereﬁtéd Byt 1
: 1 2ding loan is md}‘%‘hdnperfurm—
o> classified 25 jor,
e -4 L-te that major Amdnllars
- iy W?\o have bmiogs ::'11 e
ndi to Brazii,
v atstanding loans
mn outstand g b .
n loat <E
beeﬂut&. abO\ltsl







t partly responsible
irrent $6.5 billion
dit lines are short-
sits in Brazilian

D5

We aren’t talking about cuts of an
hth of a point,” a regional banker

Bankers agree that the decision to

reduce interest rates on existing debt,

and when such a step is taken, will

t be made by the current members
Brazil's advisory committee.

““Senior vice presidents are not ina

sition to make the decisions that

necessary,’”’ the major money

ter banker said. “In order to get

e interest rate problem and the

gulatory problem addressed, the

Wristons and the Prestons of the

world are going to have to get in-

He was referring to Walter W.
on, chairman of Citibank, and
Lewis W. Preston, chairman of the
Morgan Guaranty Trust Com




