Aprdil 3, 1963

This 1s in reply © latmm'kprnerouow
ing mhlw&mﬁﬁnf&pﬂllmm

commitment of .5 million in loana to Brazil.

I might say that Pat Holt telephoned
your office aﬁmmuhue were on the

Senate floor and twﬁt&tmwmwomm

requested. However, it is more convenient to put

t in v ,mzmm«mmmm

The history at Brazil's publie international borrow-
and other financial transactions is long and com-

ted, mmmma repeated financial crises
s&mls mmmmmzymmxm
with the however, until
Oetober :gsfnhmxe nnﬁmorxu quote

in the fund on the balfs usummmmmm

control tmmmmmmmmtmn
sion. Such measures as were taken in Brazil to carry
msmmmmmm Inflation con~

nmn{g defieits continued exter-
SB. some weeks of wmmn,
further Brazilian drafts of $37.5
uumﬁmmnrarmxuuumor 1ts
intentions a stabilization program. This
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mm:mumnmmmmimmﬂ
econcmic measures mmmuhhz | nt was

to forthrightly
caryy out & stabllization progrem. The ald
mﬂsuhadmtommm-umbut
several concrete steps ¢h have already been taken,
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Among the most important steps are an increase in taxes,
the elimination of govermment subsidies of wheat and
petroleum, an increase in rates on goverment owned rail-~
roads and a2 reduwotion in budgetary defiedts. A long 1ist
of other refomms is promised, more specifically than ever
before. Ald from the U.S. and the INF iz tied To perfor-
mance of these promises., The Brazilian government 1s also
seoling fwrther assistance in Western Burope and in Japan.

In answer %0 the guestion in your letter from Marjorie
J. Meade, bhé U.S8. participation in this aid agreement is
a decision by the President on the besis of funds and
guthority provided under the foreign aild act.

To conelude this involved his s it should perhaps
be pointed out that although Hrazil often been in
financial trouble, it has never been in default. I think
that 1t 48 fair to say that both the INF and the U.S. have
heen increasingly concerned by Brazdl's [imancial problems
and polieies during the last 10 years, but the IHMF and the
U.8. bave also been impressed by the fact that, despite
everything, Brazil has maintained an annual average growth
rate of 7—é% 8 year,

Sincerely yours,

Carl Marey
PHivp




