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ACTION; A m E m b a s s y S A N T O D O M I N G O 

STATE 
R e : T A V E R A D A M 

D o m i n i c a n G o v e r n m e n t has $23 million loan application under review by ibB f o f ~ ] 

sra D a m hydro e l e c t r i c c o m p l e x , 'Project(with first stage financing of Tavera 

history D o m i n i c a n efforts complete engineering studies and secure financing 

has acquired s p e c i a l m y s t i q u e for Domi n i c a n . p o p u l a c e and has become polltlca!^ly 

most Important to Balaguer A d m i n i s t r a t i o n . U . S . has benevolent Interest In 

possible IDB financing (from Fund for S p e c i a l O p e r a t i o n s ) , and now considering 

a d d i t i o n a l support from A I D r e s o u r c e s . Target for approval IDB loan a u t h o r l z a t y o n 

April) In order p r o v i d e m a x i m u m Impact for Balaguer A d m i n i s t r a t i o n prior country 

w i d e m u n i c i p a l e l e c t i o n s In M a y . Preliminary a n a l y s i s Indicates project 

economically feasible w i t h good benefit cost r a t i o . 

E n g i n e e r i n g and. feasibility w o r k on Tavera D a m being done under c o n t r a c t 

b e t w e e n G O D R and G e r m a n f i r m , Lahmeyer International of F r a n k f o r t . G O D R payment 

G e r m a n firm presents special difficulties IDB and U . S . f i n a n c i n g , due U . S . 

balance of paym e n t s problems and related US policy s t a t e m e n t s . I n r a d d l t l o n , 

AID c u r r e n t l y p r o v i d i n g s u b s t a n t i a l B/P support G O D R . H o w e v e r , both IDB and 

AI D consider d e s l r e a b l e Lahmeyer contract be continued In order avoid delay in 

execution p r o j e c t . 

W e h a v e suggested G O D R seek loan or grant aid from F R G cover cost L a h m e y e r 
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