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1) BUSINESS COIBITIONS; Money has become t i g h t i n oiir market c f t e r 
the p u b l i c a t i o n of R e s o l u t i o n 1 5 by the 

C e n t r a l Bank w i t h few banks open f o r discoiant operations and w i t h 
the m a j o r i t y attempting to r e t r e n c h t h e i r p o s i t i o n s a f t e r s u b s t a n t i a l 
deposit l o s s e s . Discoimt operations dropped c o n s i d e r a b l y w i t h most 
banks and demand i n c r e a s e d . Within the past two days, however, there 
seems to have been some s l i g h t improvement. 

2) COTTON - The s e l l i n g of cotton has stopped i n the Northeast w i t h 
the exception of a couple of i s o l a t e d a r e a s . While the 

f i n a l s t a t i s t i c s have not y e t been compiled, i t i s evident t h a t the 
crop was n e a r l y the same as l a s t y e a r , or about 1 4 0 / l 3 5 thousand tons 
of c o t t o n . 

P l a n t e r s have r e c e i v e d the f i r s t take-down of t h e i r Banco 
do B r a s i l s e a s o n a l a g r i c u l t u r a l loans f o r the purchase of s e e d . We 
were informed t h a t p l a n t i n g i s going ahead except i n Rio Grande do Norte 
where c l i m a t i c c o n d i t i o n s are not y e t f a v o r a b l e . The a r e a planted or 
to be p l a n t e d i s regaurded as l a r g e r than i n previous y e a r s . 

The b i g drop i n the a c t u a l s i z e of the h a r v e s t from e a r l i e r 
p r o j e c t i o n s of I 8 O / 1 7 O thousand tons comes from the mediocre h a r v e s t 
i n C e a r a . O r i g i n a l e s t i m a t e s c a l l e d f o r a crop of 1 0 0 thousand t o n s , 
but sources r e p o r t that the a c t u a l s i z e of the crop i s arotind 6 5 thousand. 
The causes of t h i s drop are unknown but may be the r e s i i l t of i n s e r t s 
a t t a c k i n g the p l a n t d u r i n g i t s e a r l i e r stages of growth. 

I t appears t h a t t h i s overestimate of the Ceard crop gave 
v e r y s t r o n g impetus to the p e r e n n i a l t r e n d of s p e c t u l a t i o n , thereby 
being at l e a s t p a r t l y r e s p o n s i b l e f o r the present f i n a n c i a l problems i n 
the F o r t a l e z a a r e a . 

SUGAR - The i n t e r n a l market has improved measurably w i t h the 
s u c c e s s f u l completion of l a r g e s a l e s . The e x i s t i n g s t o c k of c r y s t a l sugar 
i s only s u f f i c i e n t to a t t e n d to the needs of t h i s a r e a u n t i l the beginning 
of the 1 9 6 6 / 6 7 crop. 
The e x t e r n a l market continues good f o r the shipments to American p o r t s . 
As f o r the shipments to i n t e r n a t i o n a l p o r t s , the market has improved 
but i t appears t h a t i t has not yet reached producers e x p e c t a t i o n s . 

L a s t week a conference was h e l d here between the M i n i s t e r 
of the I n t e r i o r and the P r e s i d e n t of the I n s t i t u t e de AQiIcar e do 
A l c o o l w i t h t h e i r a s s i s t a n t s w i t h l o c a l members of the sugar i n d u s t r y 
to d i s c u s s a law r e c e n t l y decreed by the F e d e r a l Government. 

Among other measures to h e l p the n o r t h e r n producers, t h i s 
law f o r b i d s the s a l e of sugar f a b r i c a t e d i n the south of the coimtry, 
i n the n o r t h e r n a r e a and v i c e - v e r s a . 


