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USAID 1ms received tlie following letter with attachment from 
the General Administrator of the Agricultural Bank: 

"The question of this Bank's accounting for 19„4 million pesos 
of the amounts generated of the 1962 and 1965 PL 480 agreements has 
been the subject of extended discussions betl̂ reen the Bank and the 
AID Mission. y?̂  o i, 

We regret that, for reasons whidh are amply understood on botii 
sides, it was not possible in the circumstances existing in the 
Dominican PvCpublic at the time to follow the usual procedures for 
mutual programming of utilization of pesos generated by PL 480 agree­
ments. However the Bank's operations during this period included a 
large number of transactions viiich vje believe did in fact meet tiie 
mutually agreed criteria for programming of sucli pesos. In order to 
demonstrate timt the pur}xv'os of the sales agreanents were indeed met, 
we have reviewed our files. We believe tlie attached list of 
transactions, totalling 19.4 million pesos specifically meets appropri­
ate criteria. 

We suggest, if tpon review you agree that these transactions do 
meet the criteria, that they be accepted as satisfying the require­
ments of tiie PL 480 sales agreements cited above. 

Your confirmation that tliis proposal is acceptable would be 
Dpreciated." 
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A condensation of the Bank's accountability statement is as follows: 

Gross Proceeds fran Sales: 
Less: Program Expenses and Sales Adjustments 
Total Available for Projects 

RD$22,262,134 
2^851^193 

Rl)$19 410 941 

Application of Funds 
Investments: 

Wareliouses RD$ 492,450 

Agricultural Credit: 
Rice 2,598,616 
Peanuts 1,869,394 
C o m 511,425 
Beans 1,369,529 
Small Fruits 4,107,484 
Potatoes 920,569 
Vegetal-* les 311,758 
Small Onions 198,760 
Onions 209,335 
Garlic 279,880 
Pineapple 64,915 
Agricultural Macl^inery 1,107,168 

Developnent Ihrojects (Approved bv USAID); 1,569,5"5F 
Agricultural Ccmmodity Price Stabilization T,"0W,Q0O 

Total Utilization RD^9~4TIJV941' 

Upon receipt of the above statenent, USAID auditors test cliecked the 
Bank's accounting records. No significant differences were noted in this 
review. 

The Bank's statement of accountability provides transaction details 
totalling RD$19,410,941 against a net accountability requirement of 
RD$19,034,809 (see Deptel A-98 dated 3/3/67). The existing gap in 
accountability^ which the Bank's statement now resolves, was created by 
t .0 Bank's luii late till use of sales proceeds for agricultural credit, 
aile this action ..us taken without USAID concurrence, we do believe that 

this application of funds meets sales agreanent criteria and fulfills the 
purjxjses outlined in the agreements. 
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