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the UDN—i.e., to consolidate Laeerda's position before P r e s i -
e l l o Branca car. create permanent divisions i n the party, 
galhles ( B r a z i l i a n Ambassador to U.S.) w i l l also have to 
acerda or lose h i s power within the party. With h i s strength 

v a r a ' . : : . , , e::-v.roI of f op nations.:-, party positions, end 
r t of party leaders, Laeerda hopes to create pressures for 

federal deputies and senators to support him, 
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3) P o l i t i c s , as practiced i n B r a z i l , i s an anachronistic chess 
game. Parties must be brought up to date. The President has to 
change h i s methods of action. The understanding of the necessity 
for changes i n methods of action, which Janio Quadros understood but 
Castello Branco does not, fi v e s Laeerda an important advantage i n 

nvesi 

Rico 

s i n t 

oo muc 

proper 

t o — i n c e r t a i n f i e l d s — s h o u l d be encourage; 
cwad government advantages to compete with 
areas of int e r e s t to the country. Laeerda' 
, for when he takes o f f i c e , of bonuses and 
ore or l e s s p r o f i t s , to channel foreign 
areas, Tho present system foi* a t t r a c t i n g 
r i g i d and no longer meets the in t e r e s t s of 
ch as public service concessions—foreign 
e m i t t e d at a l l . I f investment i n B r a z i l 
businessmen, they should invest i n Puerto 

j) Jornai do B r a s i l baa swung over to Laeerda because i t 3 
;ors t'KbughT"it was "in t h e i r interest.-, p o l i t i c a l l y and eccnoml-

Correlo da Manha' i s only kept going by a loan from Industrie: 
* Moreira "SeXles, But the origin of the money i s unclear. 0 
»j because of Director J u l i o Mesqulta's influence, disagrees 
laeerda economically, but maintains firm p o l i t i c a l support. 

lommenti Most of what Sergio Laeerda said i s also reflected i n 
fl a c e r d a ' s public speeches end a r t i c l e s . However, i f Sergio 
in 1s opinions correctly r e f l e c t those of h i s father, i t appears 
tacerda i s no longer trying to obtain o f f i c i a l approval for his 
lacy, but has set out to defeat the government i n the next elec-

In spite of the much talked-about m i l i t a r y disposlblvo Laccrds 
.eged to have, Sergio Laeerda concedes the m i l i t a r y 'strength to 
.lo Branco and regards the people as Laeerda's power base, 
la's attempt to unify the party and reduce Castello Branco's 
>nce w i l l be d i f f i c u l t , especially with the federal deputies anc 

Laeerda, however, w i l l need s o l i d support i n Congress i f I 
tot receive a majority and Congress i s c a l l e d upon to r a t i f y 
.action of the leading candidate. Sergio Laeerda's excessive 
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caution i n describing the permanence of the a l l i a n c e between Laeerda 
and MagalhSes Pinto led the reporting o f f i c e r to believe that Pinto 
i s s t i l l distrusted I n the Laeerda camp. Sergio Laeerda, l i k e h i s 
father, seems to react v i s c e r a l l y against any threat, r e a l or Imagined 
against Laoerda's candidacy. Hence, h i s vehement c r i t i c i s m of Golberi 
and occult forces" behind Correio da ganhg. 

For the Ambassadors 

Robert B. Bentley 
Third Secretary 
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MEMORANDUM OF CONVERSATION 
Apri l 9 , 1 9 6 5 

Subject: Carlos Laeerda13 Presidential Campaign 
Sergio Laeerda, Carlos Laeerda's son 
Robert B. Bentley, P o l i t i c a l Officer 

Participants: 

Place: Mesbla Restaurant, Rio de Janeiro 

Sergio Laeerda expressed great i n t e r e s t i n maintaining contact 
with the reporting o f f i c e r and suggested that the meetings become more 
regular. He appeared to be forthcoming on most subjects, but chose 
h i s tTords c a r e f u l l y . TITO subjects he did not care to t a l k about: 
Carlos Laeerda's t r i p to the U, S. and the elections i n Guanabara. 

Laeerda's Campaign. Sergio Laeerda f e e l s that h i s father's over­
a l l cVmpa IpnCs" going qui te well. He said that the c a l l i n g of direct 
gubernatorial elections i n 1 9 6 5 has given a great stimulus to the 1 9 6 6 
campaign and may turn out to be decisive. " I f elections are held", he 
boasted, "we w i l l have to commit very stupid errors i n order not to 
win." Implying that he expects th e i r major contender to be the govern­
ment, Sergio said that he hopes they run a m i l i t a r y man l i k e War Minister 
Costa e S i l v a or I n t e r i o r Minister Cordeiro de F a r i a s because i t would 
c l e a r l y mark the m i l i t a r y flavor of Castello Branco's administration 
and would s p l i t the armed forces. For him, Costa e S i l v a ' 3 recent 
speech (Rio's 11-1119) was excellent because i t stimulated the already-
seething p o l i t i c a l r i v a l r i e s i n the armed forces, making i t l e s s l i k e l y 
that cny one o f f i c e r could unite them behind h i s candidacy. He said 
Castello Branco i s very strong m i l i t a r i l y but has no popularity. As 
f a r as he could see, any move toward a "manufactured m i l i t a r y single 
candidate* would give Laeerda an important el e c t o r a l advantage. As 
for c i v i l i a n competitors, Sergio could not think of one who would give 
hie father serious trouble. He said ''Roberto Campos would not get 
ten votes'', and argued that no candidate within the revolutionary forces 
i s as popular as Laeerda and that the revolution oould not accept the 
victory of a candidate of the PSD. 

Sergio said the greatest threat to h i s father's victory comes from 
a group of Army o f f i c e r s and c i v i l i a n s close to the President, who till 
do everything i n th e i r power to prevent i t . This group i s led by 
National Information Service Chief General Golberi, i n h i s opinion. 
Sergio said he respects the i n t e g r i t y of Castello Branco, noting that, 
i f i t depends only on him, elections w i l l be held and the elected 

CONFIDENTIAL 



Page 2 
Rio de Janeiro 

candidate till take o f f i c e . However, he fears that t h i s group may 
convince the President that lacerda's election would mean the undoing 
of hiu administration's work and the end of the revolution. Sergio 
said the people on Lacerda's s t a f f were preparing for any e v e n t u a l i t y -
changing the system of government, in d i r e c t election or re-election of 
Castello Branco. Ho sai d Laeerda i s planning a campaign to a l e r t 
public opinion which till grow, hopefully, f a s t enough to prevent any 
such nove from coming to f r u i t i o n . 

UDK Union. Sergio Laeerda claimed the reapproximation between 
Laeerda and Minas Gerais Governor MagalhSes Pinto i s permanent. 
Castello Branco had double-crossed Pinto, he said, and now Pinto I s 
pulling the rug out from under the President's feet. Sergio said 
Pinto till now work to bring other party leaders i n behind Laeerda's 
candidacy—possibly i n exchange for "legitimate compensation" such as 
the Vice Presidency. He said the aim of the union I s to consolidate 
the UDN behind Laeerda ' 3 candidacy and prevent i t s d i v i s i o n by Castello 
Branco, The a l l i a n c e i s also useful to Pinto because i t gives him an 
important role in the party when he otherwise i s completely without 
room to maneuver. Considering other party leaders, Sergio said Juracy 
MagalhSes would support Laeerda or otherwise " i t would be a t e r r i b l e 
treason to the party and he would lose a l l influence"'. Laeerda hopes 
to control the UDN party machinery with the election of a new s l a t e of 
national o f f i c e r s at the convention at the end of April, explained 
Sergio. ( N O T E : The frontrunning candidates for the two most important 
p o s t s — E r n a n i Satlro for President and Oscar Correia for Secretary 
Goners!—are both supporters of Laeerda.) Using Laeerda's power among 
the electorate and among many of the l o c a l party chiefs i n combination 
with h i s control of the top party positions, Sergio sai d Laeerda hoped 
pressure could be broughttc bear On the UDN deputjes and senators, te 
increase h i s support in Congress. 

feels"" 
c r i t i c 

i a l Anac h ron i 
*£iie outmoded p o l i t i c a l 

•Sergio discoursed at length on what he 
tem e x i s t i n g i n B r a z i l . He 

dea of "playing p o l i t i c s " l i k e a chess game, claiming 
Castello Branco and the deputies i n B r a s i l i a " do. He 

represents whi 
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to begin with, 
it i t did when 
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the anachronistic but curren 
t h e i r chief p o l i t i c a l advant 
also understood the need for 

has to die as a party. I t no longer 
I t wes founded to oppose the Vargas regimej 
Sergio said there was not one worthwhile 
but expressed praise for what he described 
tuala working to create a true labor party 
y i t appears to be the embodiment of the 
ofeased that the understanding Laeerda arid 
he desire of the people to do away with 
t p o l i t i c a l methods i n B r a z i l i s one of 
ages in the campaign. He said Janio Quad.ro; 
deep changes. Comparing the campaign 
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t a c t i c s to warfare, Sergio s a i d 'They (meaning the government) are 
fighting us according to the t a c t i c s of the l a s t century, but we are 
fighting back according to the precepts of g u e r r i l l a warfare." 

Laeerda'sPolicy on Foreign Investment. I n Sergio Lacerda's 
opinionr" Laeerda f e e l s that foreign investment i s needed, but needs 
dr a s t i c regulation. He s a i d Lacerda's s t a f f i s working on a plan for 
when he i s elected of s e t t i n g up a system of bonuses and penalties i n 
the form of more or l e s s p r o f i t , to channel foreign investment to 
where i t i s most needed. He claimed that the e x i s t i n g system to 
a t t r a c t foreign investment i s too r i g i d . Perhaps at one time i t 
reflected the needs of the country, but now i t serves to keep the 
nascent B r a z i l i a n industries r e s t r i c t e d to a few f i e l d s i n face of t 
more e f f i c i e n t competition from long-established foreign firms. Sergio 
explained that the system of bonuses and penalties should, at best, 
allow foreign firms to compete on an equal basis with domestic firms, 
es p e c i a l l y with respect to access to national bank deposits. He said 
t h i s would force the firms to keep bringing i n new c a p i t a l . Where a 
domestic industry i n an area important to the country was getting 
started, but threatened by foreign competition, the system x-iould be 
f l e x i b l e enough to give increased support to the domestic firm. Sergio 
said that i n sane areas of the national economy, such as i n public 
service concessions, foreign investment should not be permitted at a l l . 
He c i t e d the example of Light i n Rio as a company completely 
"Brazllianized": "Where a few poor Canadians are exploited by a few 
r i c h B r a z i l i a n s . " Ivhen challenged that such a system, i f put into 
effect, xTOuld scare away a l l ^ p r i v a t e investment because businessmen 
would not be able to plan, Sergio replied that frequent p o l i t i c a l and 
economic changes are a fact of l i f e I n B r a s i l and that i f the business­
man did not want to take a r i s k , he could invest i n Puerto Rico. 

U.S. Aid. Sergio complained that the United States was not giving 
enough aid to B r a z i l , and most of what i s given i s s o c i a l assistance, 
rather than fundamental economic ai d . He said what i s needed i s a 
large, central fund which B r a z i l would use to control i n f l a t i o n . I t 
was explained that B r a s i l receives almost as much American aid as any 
country in the world and that private investment, which Lacerda's 
campaign statements are scaring off, i s an integral part of that aid. 
Sergio replied that Laeerda i s being misinterpreted by the American 
press. 

Castello Branco and General Golberi. Sergio constantly compared 
President Caateilo Branco to Getulio" Vargas i n the way he uses the 
Presidency, He said he believes the President i s personally honest 
and a man of h i s word. Castello Brancor8 major defect, according to 
Sergio, i s h i s varsity, both physical and I n t e l l e c t u a l . He opined that 
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personal vanity i n a p o l i t i c i a n i s excusable and even desirable, but 
Charged that the President's i n t e l l e c t u a l vanity made him too r i g i d in 
his p o l i c i e s , too certain he was right and should not be challenged. 
Sergio claimed that General Golberi plays on t h e President's vanity by 
t r y i n g to control the Information that reaches him. He then launched 
into an. acid personal attack on Golberi i n conformance with Lacerda's 
recent Jornai do .Brasil a r t i c l e . Sergio Laeerda characterized Golberi 
as opportuntstlc, t h i r s t y for power, frustrated and two-faced. He said 
Golberi i s ready to 
f u l man. to support. 

serve any master and w i l l seek out the most power* 
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to aiapoa1 j P o l i c i e s . Sergio sai d he was the 
direction oTTne policy i s correct, but 

, used i n the recent Jornai do B r a s i l a r t i c l e to 
o s i t i o n on Planning Minister koberto Campos' 
eels that the goals are certain, but Campos has 
hich he refuses to correct. He said Laeerda would 

s i x x 

said Ser 

have 

A correct some of these errors, 
i s Campos1 insistence on stopping i n f l a t i o n 
iortest possible time, I n f l a t i o n could be s 
;hat i t would net provoke the recession which i s 
5 I 0 . He said Campos' p o l i c i e s were a mixture of 
md Flash Gordon: "Campos has constructed an 
! structure complete i n i t s e l f , but when he does 
ipport the plan, he goes ahead anyway". 
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Jornai do B r a s i l ^ Cprrcio g& ManhS, gndjQ Estado de Silo fftulg > 
Sergio sald : VbaiTTSmST do fegaail has decTdeFTo support Lace'rda* 
because " i t s directors tTSsugh't iJ- would be i n t h e i r interest, I n t e l 
l e c t u a l l y and p o l i t i c a l l y ' 1 . In reply to a question about pressure 
that rasy have been brought to bear by advertisers who support Lacer 
Sergio said the advertisers suppert Roberto Campos and IPES, not 

ere would be more exclusive a r t i c l e s by Carlos 
Jornai do B r a s i l , including one now i n prepare-

o Laeerda"siey"be "referring to lacerda's announced 
his campaign, platform publicly on April 21, the 
ounding of the State of Guanabara.) He said 
in debt and should have folded long ago. He thou 
ng i t going was the loan of nearly -$800 million 

£4, 
'Laeerda. He said 
Lacer&s published ' 
tlon. (SIOTE: Ser 
intention to decla 
anniversary of the 
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wait UTi ' 
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•ora i n d u s t r i a l i s t F a l t e r Moreira S a l l e s 
• convinced that S a l l e s gave, Correio h i 
cant of his own"—and wondered wHere i t might; 
J u l i o Mesqulta of 0 Estado has the same mental 
about economic matters and nothing can be done 
asses from the scene. He said* however, that, 

However, Sergj 
awn money--"he 
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