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1, On Î areh 1 2 , 1969 tha Gaistral Baidc iaaiMd m m CoBBmsLoatloBa B t o 99 
and 1 0 0 , tdsdeh oodixy and dafSaw noro prociaoly tha U M of fareiga 
«9oart«r «r«dit faellltiaa as providad for In BMoIutiona 0 2 and 91 
( R a f o A ai^ B) , rneaa nav dlraotlvna ara aansSstant vltb othar raoaut 
BMaaran ragalattng BrsolUaii inpcatara* asa of foralgn oradit and 
oUtsmlaa affaotins araslllan iŝ parta in that thay hava two taasto 
cibjaatlvnst 1 } to dlaoourase inpogrts by, in this easa, potantlally 
f4m4t.4»^g tba availability of oraditi 2 ) to raqoire ragistration of 
paropoaed ahosTb-tasn flfioncial transfietioas in ordar that tha Caabral 
Bosk mSi^ bsttsr aonltor and eoBtrol tha lavaX and atruatiira of tha 
nationU sboot^tona foreign debt. It is axpaotad that thaaa naasuras 
«U1 sarva tha lattar fll»;)aetiva but thay vlLl not algnlfiaantly affbot 
Inport flnmoing nor daopan tha growWa in isporta. 

OEOB! CoBgmaioatioR BO. 99 

2 . Ihis aofiaare prehibita, aacospt in qpaoial oaaas datemdnad by GAGEIZ, 
Braalli&n ianortars fron peying Satarast ebarsas on foreign aatporter 
eredits of loO days or leas, m d states that for orsdli of greater than 
1 8 0 days but law than 3 6 0 dsya they npy pay iatersat m teSy^ tha period 
in aaosem of IBO «taya. Qieaa reguCLKtiona ara not aaqpaotad to aerioualy 
dinisdaii the Braaillan inporteza^ ability to obtain eiqpartar oradit 
beeauae aevaral inportora have reported that inport finaaeing of law 
than 1 8 0 daya dow not noanaslly involve intaraat paymsta. Also 
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an ofXlfllaL cf CAĈ IX poijstfld out the reXotiva ease with iMeh an iaporter, 
if nieeaaaxy, oould anrange eith the eocpcrtcr to iaolnte laterwt oharges 
in the aeles priea of the inpoortad good. Iba CkwaniBlostUn also xeqidrea 
for tbrflrat tine that OASES, be infomad of tha tama for oradita of laaa 
than 3 6 0 days and aayn, in affaet, that tha nonatary anthorities riiall 
not agpprooe a taprnwaetlon that antaila tina paynenb of intaraat that exeeads 
pravidJing interest ̂ largea in the oomtry in i^ane earmssy the txvmaetion 
la being affMtad. iJbile this aould result In an Inorsass in prlse^ vidsi^iread 
lopleDsntatioo of this neehanlan on tha I 8 O - 3 6 0 day eradit is not aatieipatedo 
In my ease, the intentions of ths monetary wthindtiis • m . ^ w i j ^ ^ 
disoriiBiaatioa in tha form of h i | ^ iataxest (disrgerSi^i^Mimaa 
itportarsi and alledged axoassive xemittaaees by foreign sabsidisries 
plying artlfialAlly inflated interest on flnamring provided by the parent 
eonpwyi w d oostain the natian's idiort->tem debt. Conpolsoiry registratlott 
of stppllarsi orettta and long-tern traaaeetions alreedbr aiMd>lad tha Gentral 
Baide to monitor and edninistratlvely iafluanee tha etruoture ef debt vith 
maturities of greater than a year. A l t h o ^ this maidisnian fass not been 
used se a policy tool, the prerogative and the opportunity to delay apporovals 
do «dat. £/ 

caSCflM Cocwwrfeation Bb. 1 0 0 

3 o Ibis measure etpplenents Resolution 91 idxich required that transaetions 
«md«r Resolution 82 involviji^ oredit mith maturity of more thw 3 6 0 deye 
be regiatered idth the Geutwl Bank. Zh order tiiat all eueh ctebt be knonn 
and rseordid at the Csntral Bahk, Onmmarteatlcw 100 requiree inportere to 
also regintor tiusea eoqporter erecUte of over 3 6 O 6 a y n that mere amnged 
duriji^ the peri43d betHuen teauanee of Beeolation 82 in ̂ Mnsaiy 1968 and of 
Baaoli^ion 91 in May I 9 6 8 . 13»ie it is eonaisteist vith the pronrlsions in 
Caananleatioa 99 "OaSjiAi aia primarily at laproviiog Vam monetary au^rltles' 
data on short—tern debt. 

Uo rtm Castral Bmk*s dssire to iiqprove its infamition on eaperters' 
eredits refleetB its sovnd awBsness of %b» iitportwoe of "t̂ ntitfnlftt a 
elose vatoh on a h o r M m dabt. Ihe tiwve mswwas viU hslp tha aomtazy 
attthoritisc in fosmaating its eanhsagt poliedss « d , for iastnase, in 
antiel^intinK and ptraparing for pasiodio heavy demands for eaah«i«e. 
Coaeaadention 99 will also help to elimliMte the abase ef interest 
pagmeats on short-taru finoBiag as a maws ef remittii« profits (this 
is elearly ons of the nala zeasone for the measure). DhUs neither 

1/ ¥Sa m reeiffit dsseaasion mith at iti&asay o M e e r an ioporter elnimed 
that the Omtral B M I C wald not asprofve his propeead supplier eredit 
heoause it carried an intezeat ehirge in aagsaas ef 7 pereent. This 
adtaibilstrn&ively detamiiiBd upper limit w e later rsTisad upwzd te 
8 pereent. 
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Cocnoaiosfcicn 99 nor 1 0 0 lo opootfieally aiiasd «t nor io oatpoofted to 
dlsoQurugo isporto, tho toanm ot least zeflooto this InoHiWiMonc 
Br plaela^ eaaditlans on the use of fosraiga oredit Td-thout inkvodnning 
owhwigt VMtrleticmo it follow logleally other roeost —noareo vbieh 
in fast hacvo boon aimed caq>lioitly at holding doom ispartn. EasblMticm 
9k of Ax^joOb 1968 praolttded the use of .foreign tnportcr aradit under 
Rssoltttion 82 to Import goods liable to tariffs of 90 pereent or atore 
(B9f• C)« Shis danUI of oaredit feoilitisa for IwGwy goods iaports 
taw foUoNsd is late Bwanftw 1968 by Dteree L w 398 mhieh Innreiwed 
by m nftjttiwwil I D O perenit the twiff on apeeial eategocy goods (Bef.D). 
Finally Bsorw Zaw 2*06» also issiwd at the snd of 1966, proviM ffo- the 
Upplieation of the zai tax on ix^crts vhsn tiny ester the estabUshaoit 
of the isportor, even if the importer is ths snd-usar and ths Isport is 
not sold or taraawfSned vLtfaln ttasU (Bsf. E ) . Shis nsesnrs slinlastsd 
the advantage idaiab inporte had over sinUar doeestioally prodnead gootb 
b y la effect rsLslas ths prieo of tha iagMsrt to tha eoranasr/ttaaro S w 
nonetacy anthorltias of ee«rsa are eeotely ssnre ef the 29 perewit 
inarewe in inporte in 1968 w d the eoMt<pn»t detarloratlon of BMsil's 
trade soBî LiWo Shus the dtsewn^aeeat of inporte is act wgdstontioanl. 
Bomwra it is bsing efTeetsd nithoiit resort to ootright disnrialBstoiy 
eontrols or refrtrlstioes sad in fdw hope of slowisqc dona the gnvUi of 
imports nithottt rsvnrsSag the poliey ef trade llberelisatioa nor denying 
tlw antion the isperte lidab are eeMnbial to wglntewawee of a high lewl 
cf eoonoeiie grooth. {' [N 


