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M A N U A L ORDER 

SUBJECT 

Technical Assistance: ' Project 
^Agreement Forms and Standard 
Provisions 

AGENCY FOR INTERNATIONAL DEVELOPMENT 

EFFECTIVE DATE ORDER NO. 
1333.1 

TRANS. LETTER NO. PAGE NO. 
1 

SUPERSEDES 
M.O. 1333.1 (TL 12:69) 

I . GENERAL 

A. As a document, the Project Agreement (ProAg) serves three primary functions 

w i t h i n A.I.D. These are: 

1. The ProAg i s the agreement between the United States and a cooperating 
C i T f / f l * * . o C r s ' f j ^/J<-c/^-d4.^Tv/r *y 01 I c -

country under the terms of which.a s p e c i f i c , d i s c r e t e project .icr c a r r i e d out, and i l 

must therefore r e f l e c t the commitments agreed upon by both parties to fuifiXCrstated" 

feaggefes-o-f--=felve-projecte-r (For d e f i n i t i o n of a project, see M.O.'--7-93̂ -1- - RgSggg-?1**-1 

Observation of A.I.D.-Financed Assistance: Project-Type Assistance and M.C. 1301.1.1 • 

Pro.jects as Units of Management of Technical Assistance.) 

2. The ProAg, and s p e c i f i c a l l y the face s h e e t ( s ) , i s the instrument which 

obligates A.I.D. funds - both do l l a r s and/or U.S.-owned or controlled l o c a l currencies 

as appropriate - i n order to finance actions agreed upon. 

3. The ProA.g presents a meaningful, informative summary of the t o t a l 

project as related to the agreed United States and cooperating country aims and purpos 

(The ProAg i3 consistent with M.C. 1025.1 - Noncapital Project Paper ( P R O P ) _ and Prelim 

inary Project Proposal ( P P P ) , which describes more s p e c i f i c a l l y the relationship of 

U.S. objectives i n the cooperating country as the basis for A.I.D. approval of a 

project; and M.C. 1025.2 -- J o i n t Project Implementation Plan (PIP), which describes 

the planned scheduling of project inputs a n d outputs 



B. The ProAg i s as b r i e f as practicable and consistent with requirements to 

f u l f i l l the primary functions outlined above. The narrative i s c l e a r , d i r e c t and 

concise, not ambiguous. I t makes e x p l i c i t d i s t i n c t i o n between items included as 

matters of substantive agreement, commitment or obligation by each party to the 

ProAg, to d i s t i n g u i s h them from items included as matters of general guidance, expla

nation or information. Special care must be exercised to assure that f i n a n c i a l and 

funding data and other information are c o r r e c t l y and adequately shown. ( I n drawing 

up the ProAg and f i l l i n g out the forms, Missions must observe the i n t e r r e l a t i o n s h i p s 

and requirements of the f i n a n c i a l elements which are covered below i n the i n s t r u c t i o n s 

for Blocks 5 through 10, i n c l u s i v e , of the ProAg, form AID 1330-1.) The i n i t i a l face 

sheet of the ProAg summarizes a l l the A.I.D. funds obligated and a l l cooperating 

country or other donor financing which i s committed under the ProAg. 

C. Other funding or support inherent to the s p e c i f i c project but not d i r e c t l y 

obligated or committed by the ProAg, per se, i s detailed under Block 5 i n the expla

natory section of the ProAg Annex A, form AID 1330-1A. Additional (supplemental) face 

sheets are required whenever A.I.D. funds obligated by the ProAg carry a d i f f e r e n t 

allotment and/or appropriation or fund symbol, including obligations of U.S.-owned or 

controlled l o c a l currency funds, i f any. The separate face sheets which are prepared 

for each type of funds obligated are then summarized on the i n i t i a l face sheet, except 

that l o c a l currencies mist be separately summarized. Separate face sheets to show 

di f f e r e n t types of funds committed by the cooperating country are not required, except 

for cooperating country t r u s t funds and counterpart (which are U.S.-controlled). The 

explanation required under Block 5 (Annex A) should show country contributions d i s t r i 

buted, where appropriate, between counterpart (or other country-owned funds generated 

under U.S. a s s i s t a n c e programs) and/or direct contributions from the host country's own 



revenues and other resources. (See M.O. 1512.1 - Local Currencies Owned and Controlled 

i n Part by the United States. General.) Any funding or support for the project which 

comes from other donors (e.g., t h i r d countries or other organizations should also be 

detailed and described i n the ProAg Annex A). 

I I . OBLIGATION OF FUNDS 

A. B i l a t e r a l Projects 

1. As provided i n M.O. 712.4 - Obligation Concepts: Technical Assistance, 

the ProAg obligates funds for s p e c i f i e d elements of cost under b i l a t e r a l technical 

assistance projects. As an obligating instrument, the ProAg i s not used for u n i l a t e r a l 

(regional and interregional) projects qnd technical assistance support a c t i v i t i e s . (Uee 

M.O. 1331.1 - Implementation of Technical Assistance Projects, General for s p e c i a l -

purpose use of the ProAg under technical assistance support a c t i v i t i e s . ) 

2. The ProAg also obligates funds for technical assistance-type Local 

Currency A c t i v i t i e s which require b i l a t e r a l agreements. (See M.O. 1513.1 - Local 

Currency A c t i v i t i e s . ) 

3. The ProAg i s not used for independently financed projects which are not 

d i r e c t l y supported by A.I.D. funds even though A.I.D. tech n i c a l advice and backstopping 

are provided. 

B. Elements of the Project Agreement 

1. M.C. 712.4 sets forth the period and the s p e c i f i c requirements for which 

funds are obligated by a ProAg as a b i l a t e r a l agreement, and delineates implementing 

action documents for procurement of s e r v i c e s , commodities and related project inputs. 

Except for A.I.D. d i r e c t h i r e personnel and international t r a v e l , the ProAg obligate.'? 

funds for a l l component costs of a project. 



2. The ProAg obligates funds for personnel s e r v i c e s of employees of 

another U.S. Government agency under a P a r t i c i p a t i n g Agency Service Agreement (PASA) 

as authorized by Section 625(f) of the Foreign Assistance Act of 1961, as amended (FAA) 

(See M.C. 1331.1.1 - Funding U.S. P a r t i c i p a t i n g Agency Technicians Beyond the Current 

F i s c a l Year Through PASAs Pursuant to Section 625(f) of the FAA of 1961. as Amended. 

See als o M.O. 732.2 - Mission Accounting for Technical Assistance Projects, paragraph 

I I . B . l . g . ( l ) - Columns 7 and 8 - U.S. Personnel Costs for costs included i n personnel 

3. Funds for-proctcrementxuf^ training s s e r v i c e s are a l s o obligated by the 

ProAg, except that for s p e c i a l i z e d program projects the Project Implementation Order 

(P a r t i c i p a n t s ) (PIO/P) constitutes the obligating document as s e t f o r t h i n M.O. 712.4. 

(See also M.O. 1383.1 - Preparation of Project Implementation Order/Participants.) 

I I I . PROJECT BUDGET AND TIME SCHEDULE 

A. Funding Requirements 

Planned resources for and other inputs to a project, for which funds are 

i n i t i a l l y obligated by a ProAg and increased by additional ProAgs for incremental 

funding as required i n succeeding f i s c a l years i n accordance with M.O. 712.4, are 

stated i n monetary equivalents i n a project budget for each f i s c a l year of scheduled 

a c t i v i t y or performance. See paragraph IV. below for Block 5 - Project Description 

and Explanation (Annex A), subparagraph e. 

B. Implementation Schedule 

Amounts obligated by a ProAg and related incremental ProAgs i n following 

f i s c a l years and additional requirements (A.I.D. d i r e c t h i r e and i n t e r n a t i o n a l t r a v e l 

costs) obligated by other implementing actions are r e f l e c t e d i n the project budget i n 



consonance with the rate of accomplishment, planned outputs and other r e s u l t s provided 

i n the implementation targets which determine the l e v e l of funding needed for each 

period. Coordination of project funding and scheduling i s delineated as an i n t e g r a l 

part of the ProAg i n connection with the completion of Block 5 below. 

IV. INSTRUCTIONS FOR COMPLETING THE PROJECT AGREEMENT (ProAg) AND RELATED FORMS 

A ProAg consists of the ProAg face sheet, form AID 1330-1, supplemented by 

the ProAg Annex A on the ProAg Continuation Sheet, form AID 1330-1A. (See Annex A, 

pages A-l and A-2, respectively.) Agreements for Technical Assistance Projects and 

some Local Currency A c t i v i t i e s are prepared on these forms as prescribed i n paragraph 

I I . A . above. 

Instructions for completing these forms are detailed below. 

Block for ProAg T i t l e : Indicate i n the space provided i n the t i t l e block, tin 

names of the appropriate cooperating government and agency. 

Block for Annexes: Place an "X" i n the appropriate boxes to indicate which 

Annexes apply and are attached to the agreement. 

Block for C i t a t i o n of Basic Agreements: Check the appropriate box and f i l l i n 

the applicable date. 

Block 1 - Project Number: Insert the project number as used on the related 

project description. (See M.O. 1095.2 - Coding of Projects and Project Documents.) 

Block 2 - Project Agreement Number: The Mission uses a separate numbering system 

on agreements for i n t e r n a l control purposes and for orderly cross-reference to i n c r e 

mental funding ProAgs i n succeeding f i s c a l years as required. The applicable number i s 

entered i n t h i s block. (Missions inform A.I.D./W by airgram the b a s i s of t h i s numbering 

system.) 
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Block 3 - Original or Revision Number: Each Operational Year, the f i r s t agree

ment executed for each project i s marked O r i g i n a l . Revisions of t h i s document are 

numbered i n sequence and the appropriate number entered i n Block 3. An incremental 

ProAg for additional funding of the same project i n a succeeding f i s c a l year i s also 

executed as an O r i g i n a l . 

Block 4 - Project T i t l e : F i l l i n the complete project t i t l e as i t appears on 

the related project description. (See M.,0. 1095.2 and M.C. 1025.1.) 

Block 5 - Project Description and Explanation (Annex A): 

a. Project Description 

Using the ProAg Continuation Sheet, form AID 1330-1A, the Mission 

must provide a concise description and explanation of the project. The basis of t h i s 

narrative i s the related sections of the PROP as approved by appropriate A.I.D. author

i t y . (See M.C. 1025.1. M.O. 1025.3 - Project Authorization for Noncapital Projects and 

M.O. 1323.1 - Technical Assistance A c t i v i t y Description. Review and Approval.) The 

narrative c l e a r l y describes s p e c i f i c r e s u l t s to the- achieved and the nature of the 

action and r e s p o n s i b i l i t i e s of each party concerned with implementing actions. The 

relationship of the ProAg to the targets and objectives of the project are stated. 

I t must c l e a r l y distinguish between commitments for action on the part of each of 

the cooperating parties and material included for explanatory purposes. This Annex 

makes s p e c i f i c reference to any s p e c i a l provisions i n the b i l a t e r a l and other basic 

agreements (as indicated on the ProAg face sheet) that r e l a t e to the ProAg. 

b. Use of Funds 

Annex A describes the use to be made of the funds shown on the ProAg 

face sheet. U.S.-owned funds are obligated by A.I.D. through the ProAg only to the 

extent shown i n Block 8. In addition to the funds obligated, including as applicable 



the costs of conducting participant t r a i n i n g and of providing U.S. technicians under 

PASAs (M.C. 1331.1.1). projects frequently have elements which A.I.D. finances through 

other implementing procedures. Such additional elements include the costs of A.I.D. 

direc t h i r e personnel and international t r a v e l , as provided i n paragraph I I . B . above, 

when related to the project. The ProAg Annex A, required by Block 5, includes a 

description and explanation both of the funds obligated by the ProAg as shown i n Block 

8, and of the additional elements, as noted above. The description of t h i s additional 

financing i s given i n as great d e t a i l as would appear e s s e n t i a l for necessary under

standing and e f f e c t i v e implementation purposes. Depending upon the p a r t i c u l a r circum

stances i n the cooperating country, A.I.D. d o l l a r figures for these additional <\lemen* 

are included or omitted at the d i s c r e t i o n of Mission o f f i c i a l s . 

c. Other Contributions 

The description i n ProAg Annex A also includes an adequate explana

ti o n of the contributions made by the cooperating country shown i n Block 9 of the 

ProAg. This shows not only the uses to which such contributions are put, but also the 

sources of cooperating country funds (e.g., direct government revenues or financing; 

counterpart, other country-owned l o c a l currency funds generated as a r e s u l t of U.S. 

assistance programs, or t r u s t funds; and other resources). Any contributions i n kind 

which the cooperating agency or other donors agree to make additional to Lhose shown 

i n Block 9 should also be i d e n t i f i e d and explained. Dollar-equivalent figures for these 

contributions are given i n accordance with M.C. 1025.2. paragraph I I . F . 5 , c . (See also 

M.O. 1514.1 - F i n a n c i a l Management of Local Currencies. General for the p o l i c i e s and 

c r i t e r i a governing the financing or provision i n kind of l o g i s t i c support overseas to 

A.I.D.-financed servi c e s contractors.) 

d. Action Responsibility 

The narrative i n Annex A b r i e f l y describes the t o t a l project 
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a c t i v i t i e s for the f i s c a l year covered by the agreement. I t includes, where pertinent, 

provisions as to the manner i n which dollar, l o c a l currency and/or other contributions 

are to be made, as we l l as the period and phasing of contributions, r e l a t i n g t h i s to 

the r e s p o n s i b i l i t y for carrying out the actions. 

e. Project Budget and Implementation Schedule 

(1) The project narrative and description are translated into mone

tary budgeted requirements for the l i f e of the project and shown i n schedules by f i s c a l 

year of implementation on the ProAg Continuation Sheet, Annex A, Block 5. These require 

ments are stated i n U.S. dollars or dollar equivalents of inputs to the project for 

achieving the i d e n t i f i e d targets and outputs. The schedules r e f l e c t funding from the 

following sources: 

(a) A.I.D. Funds ( i d e n t i f i e d by A.I.D. code "72" i n the 

appropriation or fund symbol for funds owned or controlled by the U.S. as s e t forth i n 

M.O. 714.1.1 - Symbols and T i t l e s of A.I.D. Appropriation Accounts and Related A.I.D. 

Allotment Coding and M.O. 714.1.2 - Foreign Currency Fund Codes): 

A.I.D. dollars $ 

A.I.D. controlled l o c a l currency 

U.S.-owned 

Country-owned 

(b) Other Sources 

Contributions of cooperating country $ 

Counterpart' ' 

Other 

Other donor contributions 

I n c l u s i o n i n the project budget of the costs of A.I.D. dir e c t h i r e personnel and 



international t r a v e l i s compatible with discretionary action ava i l a b l e to the Mission 

as provided i n Block 5, paragraph b. above. 

(2) Budgeted project requirements to be financed from A.I.D. funds 

are projected by f i s c a l year from inception to estimated completion of the p r o j e c t . 

Costs obligated by the ProAg as prescribed i n M.O. 712.4 are set forth i n terms of 

the component elements required i n M.O. 1023.3 - The Country Assistance Program (CAP) -

Scope and Content of the CAP, Supplement 2 to Annex A (TL 9:147), and M.O. 732.2. Per

tinent d e t a i l s supporting the component costs are included and may be adapted for t h i s 

purpose from the analyses shown i n the projections i n the PIP as provided i n M.C. 1025.2, 

attachment A. 

(3) The project budget schedules also r e f l e c t e s s e n t i a l elements oi 

the s p e c i f i c budget plans prepared for each f i s c a l year and authorized for expenditure 

by the p a r t i c i p a t i n g agency under the PASA. (See M.O. 243.1 - P a r t i c i p a t i n g Agency 

Service Agreements (PASAs).) 

(4) A v a i l a b i l i t y of A.I.D. funds i s established i n each f i s c a l year 

i n accordance with the Operational Year Budget (OYB) and Agency allotment procedures. 

(5) The magnitude of yearly requirements during the scheduled imple

mentation of the project i s consonant with the r e s u l t s or accomplishments to be 

attributed to each year. The periodic input of monetary and other resources i s based 

on the phased plan of a c t i v i t y toward f u l f i l l i n g the project target with funding 

requirements r e l a t i n g to d i s c r e t e segments of work to be done. 

Blocks 6 and 7 - A.I.D. Appropriation Symbol and A.I.D. Allotment Symbol: 

In s e r t the correct appropriation or fund and allotment symbols for the funds which a r : 

to be charged with the amounts shown i n Block 8, i n order to obligate the funds. These 

amounts r e l a t e only to funds provided i n A.I.D. designated accounts hearing the , -
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code "72" as shown i n the appropriation or fund symbol, except for foreign currency 

t r u s t funds i n the A.I.D. designated account 72FT800. Both amounts obligated against 

the foreign currency t r u s t fund and amounts agreed with the cooperating country to be 

expended from counterpart (not controlled i n a U.S. Treasury assigned account) are 

shown on separate face sheets which support a summary face sheet i d e n t i f i e d to the 

financing set forth i n Block 9 - Cooperating Country Financing - Dollar Equivalent. 

I f the project i s to be financed from more than one appropriation and allotment, i n s e r t 

"Multiple" i n each of these two blocks on the summary face sheet of form AID 1330-1 and 

prepare additional supporting face sheets, d i s t r i b u t i n g by appropriation or fund'and 

allotment the aggregate amount shown i n Block 8 ( i . e . , only one appropriation or fund 

and allotment symbol should appear on a face sheet). S i m i l a r l y , separate face sheets 

are prepared to cover the obligation of U.S.-owned l o c a l currency. For contributions 

made by loan, the appropriation or fund symbol i n Block 6 i s followed by "LOAN." I f 

the U.S. contribution i s partly loan and partly grant, even though from a s i n g l e appro

p r i a t i o n , or i f the U.S. contribution i s partly dollars and partly l o c a l or other foreign 

currency, separate face sheets are prepared, as discussed above. U.S. do l l a r obliga

tions, whether loan or grant, are summarized on the summary face sheet. U.S.-owned l o c a l 

currency obligations are summarized on a separate face sheet. The supporting appropria

t i o n face sheets are attached to the summary face sheet to which they r e l a t e . I n 

preparing these additional sheets, only Blocks 1, 2, 3, 4, 6, 7 and 8 or 9 for U n 

controlled l o c a l currency ( t r u s t funds and counterpart) need be f i l l e d i n . Only the 

summary face sheets for U.S. do l l a r and U.S.-owned l o c a l currency obligations must be 

signed. A l l face sheets become a part of the project agreement. 

Block 8 - A.I.D. Dollar and/or U.S.-Owned Local Currency Contribution: 

Summarize by project elements, as indicated (to be consonant with E - l d i s t r i b u t i o n ) , the 



A.I.D. funds obligated by the execution of the ProAg or revision. The l o c a l currency 

contribution i s stated at the exchange rate prescribed i n M,0. 1023.3. The Total to 

Date amount (Column D) must not exceed the amount approved for the project, including 

permitted f l e x i b i l i t y , under the provisions of M.O. 1323.1, paragraph IV, subject to 

the implementation of these provisions by the regional or other responsible Assistant 

Administrators. 

Columns (A) - Previous Total: I n s e r t t o t a l amounts i f any, obligated for 

t h i s project by the Original ProAg during the current Operational Year from the appro

p r i a t i o n ^ ) or fund(s) and allotment(s) as indicated i n Flocks 6 and 7 only i f t h i s ProAg 

ef f e c t s an increase i n funding during the same f i s c a l yeor. I f t h i s i s an Original ProAp. 

either as the i n i t i a l agreement for the project concerned or an an incremental agreement 

for additional funding i n a succeeding f i s c a l year, do n o t complete t h i s column. 

Column B - Increase and (C) Decrease: Entries i n these two columns are the 

i n c r e a s e ( s ) or decrease(s) i n the sum(s) previously o b l i rated for the project against the 

appropriation(s) or fund(s) and allotment(s) indicated i n Blocks 6 and 7. Column (B) a l s o 

r e f l e c t s the amount obligated by the i n i t i a l ProAg upon inception of the project or the 

amount obligated by each additional ProAg i n subsequent Operational Years. Column (C) 

r e f l e c t s downward adjustments against obligations reflected i n Column (A). 

Column (D) - Total to Date: The amounts to be inserted are the sum of 

columns (A) plus (B) or minus ( C ) . 

Lines (a) through ( f ) : The t o t a l of the amounts obligated and/or net 

adjustments and the d i s t r i b u t i o n thereof among the elements of project cost are shown on 

l i n e s (a) through ( f ) . The d i s t r i b u t i o n i s consistent with the cost components referred 

to i n M.O. 1023.3 and defined i n M.O. 732.2 to the extent that such costs are obligated 

by the ProAg i n accordance with M.O. 712.4. 
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Items (b) and (d) include (1) the cost of personnel s e r v i c e s obtained 

under contract, such as services of U.S. consultants, experts and technicians; (2) com

pensation for the services of personnel employed by other U.S. Government agencies under 

PASAs as authorized by Section 625(f) of the FAA; and (3) other costs of personnel s e r 

v i c e s financed from U.S.-owned l o c a l currency for which amounts are obligated by the 

ProAg i n accordance with M.O. 712.4. 

Items (d), (e) and ( f ) r e f l e c t the costs of pa r t i c i p a n t t r a i n i n g , 

commodity procurement and other elements, as defined i n M.O. 732.2. which are obligated 

by the ProAg i n accordance with M.O. 712.4. 

Block 9 - Cooperating Agency Financing: Use t h i s block to summarize i n t o t a l and 

by source of cooperating country-owned funds or other resources, the dollar-equivalent 

value of the firm cooperating country commitments, whether i n cash or i n kind, with 

respect to d i r e c t support of the project. Show the conversion rate used and the l o c a l 

currency u n i t . (For conversion rate, see M.O. 1023.3. attachment A, paragraph IV.A., 

and M.C. 1025.2, attachment A, paragraph I I . F . 5 . C . ) Cooperating agency financing does 

not include the obligation of U.S.-owned l o c a l currencies but includes U.S.-controlled 

l o c a l currencies, i . e . , t r u s t funds and counterpart, as w e l l as budgetary and in-kind 

contributions. See paragraph I . , above, and the instructions for Block 5. 

Lines (a) through (d): These entries r e f l e c t , for each source of cooperating 

agency financing or other input, the aggregate costs of services which contribute to 

a d i r e c t manpower investment i n the project; expenses necessary for the t r a i n i n g shown 

for the project; a l l commodity and commodity-related inputs to the project; and other 

cooperating country contributions which are c l e a r l y within the scope of the project as 
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defined i n the PROP. (See M.C. 1025.2. attachment A.) See Block 5 above, subparagraph 

c , for description i n the ProAg Annex A of the contributions and sources of cooperating 

country contributions. The description includes an ana l y s i s of cost components, by 

source of funds, comparable to the elements set forth i n M.O. 732.2 for A.I.D. financing 

Block 10 - Special Provisions: Use the block, and additional ProAg Continuation 

Sheets (form AID 1330-1A), as necessary, to indicate any s p e c i a l provisions, terms or 

conditions applicable to t h i s agreement, e.g., the Mission Director's waiver of the 

premature obligation of the ProAg. (See M.O. 712.4. paragraph I I I . A . 3 . a . ) Such s p e c i a l 

provisions may include, where appropriate, agreed exceptions and/or modifications to 

the Standard Provisions Annex, form AID 1330-1B, or the Foreign Currency Standard Pro

v i s i o n s Annex, form AID 1330-1C, i f applicable. Where such exceptions or modifications 

have been authorized by the Mission Director, an explanation of the reason must be 

included i n and become a part of a l l A.I.D. copies of the project agreement. This 

j u s t i f i c a t i o n of any changes made i n the standard provisions annexes may be treated as 

an i n t e r n a l A.I.D. document and may be forwarded to A.I.D./W as a separate annex to the 

ProAg. I t need not be included with cooperating country copies of the signed ProAg. 

The Mission's j u s t i f i c a t i o n i s consonant with A.I.D. manual orders and A.I.D. Regulation 

1, or i s based on pr i o r A.I.D./W approval. Attention i s c a l l e d to the fact that an 

exception to A.I.D. Regulation 1 or any of i t s provisions can be granted only by the 

Administrator of A.I.D., or h i s designee. (See M.O. 1456.1 for the text of A.I.D. 

Regulation 1 and M.0. 1456.3 - Administration of Waivers to A.I.D. Regulation 1.) 
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Projects Financed by Loan - For projects financed i n whole or i n part by 

an A.I.D. loan, the loan agreement i s the equivalent of the ProAg and provides for a l l 

applicable loan terms and conditions of repayment i n accordance with statutory and regu

la t o r y requirements on do l l a r or foreign currency loans and related A.I.D. poli c y . (See 

M.O. 1052.1 - Dollar Loan P o l i c i e s and M.O. 1500 s e r i e s on l o c a l currency programs.) 

However, a ProAg face sheet i s prepared for each technical assistance loan i n accordance 

with these s p e c i f i c a t i o n s for the ProAg form AID 1330-1, to the extent applicable without 

duplication of the contents of the loan agreement, i n order to e s t a b l i s h a uniform basis 

for documentation of the summary f i n a n c i a l elements of a loan-financed project i n 

accordance with these i n s t r u c t i o n s . Form AID 1330-1 i s an int e g r a l part of the loan 

agreement document for technical assistance loans. Completion of a ProAg Continuation 

Sheet, Annex D, on form AID 1330-1A, for detailed loan information i s not required since 

the loan agreement provisions are a l l - i n c l u s i v e . The ProAg Special Loan Provisions 

Annex, form AID 1330-1D, r e f l e c t s i l l u s t r a t i v e provisions normally contained i n tech n i c a l 

assistance loans. To the extent that these provisions f u l f i l l and meet the terms and 

arrangements agreed to between A.I.D. and the cooperating country for financing the 

project concerned on a loan b a s i s , the provisions of form AID 1330-1D constitute the 

loan agreement documentation for the project, whether financed i n whole or i n part by a 

loan. Block 10 Includes reference to and incorporates the s p e c i f i c loan agreement 

executed between A.I.D. and the cooperating country, e i t h e r under the terms of the ProAg 

Special Loan Provisions Annex, form AID 1330-1D, or other agreement document, as follows: 

" $ (Amount of Loan) i s hereby made a v a i l a b l e to 

(cooperating country) as a loan and i s repayable i n 

accordance with ( s p e c i f i c agreement or ProAg Special 

Loan Provisions Annex) attached hereto and made a part 

of t h i s Project Agreement." 



Block 11 - Date of Original Agreement: Ins e r t the date of execution of the 

Ori g i n a l agreement for the Operational Year. (The most recent prior f i s c a l year ProAg 

for the same project, i f any, i s referenced i n Annex A under Block 5. Also, see Block 3 

above.) When preparing the face sheet covering any Revision i n the Operational Year, 

always complete t h i s block. Incremental ProAgs for additional funding i n succeeding 

f i s c a l years (new Operational Years) are dated as Or i g i n a l agreements. 

Block 12 - Date of t h i s Revision: I f t h i s i s a ProAg Revision, i n s e r t the date 

of execution of the Revision as indicated i n Block 3 above. 

Block 13 - F i n a l Contribution Date and Terminal Disbursing Datft 

a. Estimate of Completed Deliveries 

The F i n a l Contribution Date (FCD) i s the date by which i t i s estimated 

that a l l those commodities and/or s e r v i c e s financed by A.I.D. from U.S. d o l l a r appropria

tions or funds or U.S.-owned l o c a l currencies for the ProAg s h a l l have been delivered for 

use on the project. I n the case of s e r v i c e s , delivery means completion of the rendering 

of the s e r v i c e s . For c e r t a i n projects, t h i s date may be e a r l i e r than the expected date 

of completion for the whole project since the commodities and se r v i c e s referred to are 

those which A.I.D. has ac t u a l l y agreed to contribute under the s p e c i f i c ProAg. The 

timing of the FCD does not depend upon such things as t h i r d country financing for the 

project, nor any commodities and servic e s which A.I.D. may plan to contribute i n future 

f i s c a l years i n order to complete the project. Show the FCD i n Block 13(a), 

b. H Limitation on Commitments 

Section 635(h) of the FAA l i m i t s commitments of funds under a contract 

or agreement obligated against Technical Cooperation and Development Grants, Development 

Research, and the A l l i a n c e for Progress (except development loans) categories to periods 

of not more than 5 years. There i s no s i m i l a r statutory l i m i t a t i o n on Development Loan 

and Supporting Assistance funds. (See M.O. 101 for the text of the Act.) Notwithstanding 
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the above, to f a c i l i t a t e c a r e f u l programming and to avoid unneccessary accumulations of 

unexpended funds and unnecessary "pipeline" items for which d e l i v e r i e s have not been 

received and obligations liquidated, i t i s the policy of A.I.D. to l i m i t the estimated 

F i n a l Contribution Date to a date no l a t e r than 3 years from the date the ProAg or 

s p e c i f i c r e v i s i o n i s signed. The three-year l i m i t a t i o n applies to the date commencing 

with the signing of the i n i t i a l ProAg upon inception of a project or r e v i s i o n thereto 

for obligating funds for the same f i s c a l year. The FCD i s not dependent on additional 

input planned by A.I.D. i n future f i s c a l years to complete the project. Hence, the 

three-year l i m i t a t i o n does not apply to periods commencing with the signing of i n c r e 

mental ProAgs for additional financing of the same project or revi s i o n s thereto i n 

subsequent f i s c a l years. 

c. Extension of Estimated F i n a l Contribution Date 

The estimated FCD may be extended up to three years by a formal, 

signed r e v i s i o n of the i n i t i a l ProAg which was executed upon inception of the project 

when additional time has been determined to be necessary to complete the undertakings 

covered by the Agreement, as noted below. 

( I ) The estimated FCD must be extended through a r e v i s i o n of the 

ProAg i f a l l commodities and/or servic e s for the project financed by A.I.D. funds o b l i 

gated by the ProAg cannot be delivered within a s i x (6) months grace period extended 

beyond the estimated FCD. F a i l u r e to extend the estimated FCD prior to that date under 

these circumstances w i l l not r e s u l t i n an automatic deobligation of funds but w i l l prevent 

extension of implementation or action documents for procurement of necessary s e r v i c e s and 

commodities under the ProAg u n t i l the estimated FCD has been extended. I n t h i s connection, 

any question which cannot be c l e a r l y resolved by the Mission must be referred to the 

appropriate regional or other responsible Assi s t a n t Administrator of A.I.D./W for h i s 

f i n a l decision. 



(2) The estimated F i n a l Contribution Date must not be extended to 

allow accomplishment of actions which represent a s u b s t a n t i a l a l t e r a t i o n or expansion 

of the Original Agreement. 

d. Termination of Fund Obligation 

When the delivery of goods and s e r v i c e s financed by funds obligated 

by the ProAg has been completed, funds not required to pay for s e r v i c e s or goods delivered 

on or before the agreed FCD should be deobligated. Missions u n i l a t e r a l l y deobligate such 

unused funds and advise the cooperating country of the action taken. 

e. Loan-Financed Project Agreements 

For loan-financed ProAgs show, i n addition to the FCD, the Terminal 

Date for Disbursement (TDD) under the loan as s t i p u l a t e d i n the loan agreement. Exten

sion of the TDD for loan-financed projects i s compatible with A.I.D. policy as s e t forth 

i n M.O. 712.7 - Obligations and Obligation Adjustments for A.I.D. Loan Programs. Per

formance under a loan-financed ProAg ( d e l i v e r i e s of serv i c e s and commodities) must be 

effected i n s u f f i c i e n t time to permit payment therefor before the TDD, unless extended 

by the regional or other responsible Assistant Administrator. The FCD under loan-

financed projects must be consistent with the provisions of paragraphs b. and c. above 

as w e l l as within the TDD for the loan. Show the TDD i n Block 13(h). 

Blocks 14 and 15 - Signature Blocks - For the Cooperating Government or Agency 

and for the Agency for International Development: Use these spaces for the signatures 

and t i t l e s of properly authorized representative of the government of the cooperating 

country and for A.I.D. that of the Director of the Mission, or h i s authorized designee, 

as prescribed by a written delegation of authority. (See M.O. 712.4. paragraph I I I .A.) 
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V. PROJECT AGREEMENT REVISIONS 

A. Whenever i t i s necessary to revi s e a ProAg (see M.O. 1332.1 - Technical 

Assistance: Project Agreement. Scope. Execution and Revision, paragraph VI.) a complete 

new face sheet (form AID 1330-1) i s required, i n d i c a t i n g i n Block 3 the appropriate 

Revision number. The handling of Blocks 8 and 9 i s se l f - e v i d e n t since these blocks 

provide for changes i n A.I.D. or cooperating agency contributions. With respect to a l l 

other Blocks on the face sheet, i f the previous entry i s not changed, repeat the previous 

entry; i f there i s a change, i n s e r t the changed entry and underline i t to indi c a t e that 

a change has been made. The revised face sheet mist be countersigned by properly author

ized representatives of both A.I.D. and the government of the cooperating country. (See 

M.O. 712.4. paragraph I I I . A . ) 

B. Revisions i n the agreed amount of contributions by A.I.D. or the cooperating 

country e f f e c t a change or adjustment to the funding provided i n e i t h e r (1) the o r i g i n a l 

ProAg executed upon inception of the project or (2) subsequent ProAgs executed i n l a t e r 

Operational Years to complete the funding o f the additional phases of the t o t a l scope of 

work to be performed during the l i f e of the project. Thus, any funding adjustment 

effected by a Revision, where A.I.D. contributions are concerned, involves the same funds 

which were a v a i l a b l e for the obligation incurred under the rela t e d ProAg ( i n i t i a l or 

subsequent). 

C. With respect to making Revisions of any annexes or attachments, two a l t e r n a 

t i v e methods may be used, or a combination of both. These methods are: (1) to provide 

a completely revised face sheet, i n s e r t i n g the appropriate r e v i s i o n number i n Block 3, 

underlining the changed figures or language and indi c a t i n g the deletions; or (2) instead 

of a completely revised face sheet, show only the changes thus - Add (and show the addi

t i o n s ) or Delete (and show the d e l e t i o n s ) . To be v a l i d , each revised face sheet must be 
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countersigned and dated by the properly authorized representative of both A.I.D. and 

the cooperating country or agency. (See M.O. 712.4. paragraph I I I . A . ) . Revised Annex 

sheets or other attachments are either i n i t i a l e d or signed by duly authorized person, 

as above, so that agreement with the cooperating country i s recorded. 

VI . PROJECT AGREEMENT ANNEXES 

As indicated i n Block 10, above, c e r t a i n modifications to ProAg Annexes can only 

be made with prior approval of the Administrator of A.I.D., or h i s designee, or the appro

pr i a t e regional or other responsible Assistant Administrators i n A.I.D./W. 

A. Standard Provisions Annex. Form AID 1330-1B 

A l l ProAgs must incorporate by reference the provisions of the Standard Pro

v i s i o n s Annex, as duly amended, i f t h i s i s applicable. (Use ProAg Annex, form AID 1330-

1A for t h i s purpose.) 

B. Foreign Currency Standard Provisions Annex. Form AID 1330-1C 

A l l ProAgs which include provision for contributions of U.S.-owned or 

-controlled foreign currency must incorporate the provisions of the Foreign Currency 

Standard Provisions, as amended, i f t h i s i s applicable. (Use ProAg Annex, form AID 1330 

1A for t h i s purpose.) ' 

C. Special Loan Provisions Annex. Form AID 1330-1D 

A l l ProAgs covering projects to which the U.S. contribution i s made i n whole 

or i n part by loan must incorporate the provisions of the Special Loan Provisions, as 

amended, i f t h i s i s applicable, or other s p e c i f i c loan agreement instrument which pre

s c r i b e s the r i g h t s , duties and obligations of the parties thereto as provided under 

Block 10 - Special Provisions, above. (Use ProAg Annex, form AID 1330-1A as s u i t a b l e 

for t h i s purpose.) See also Block 10 above. 

t — ' 
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AN A G E N C Y O F T H E G O V E R N M E N T O F 

1 . P r o i t c t / k f a i t i t u t o N o . 

2 . Agr« .m»nt N o . 
A 

l ~ l O r i g i n a l s R e v i s i o n N o . 

A . A s u s e d h e r e i n , t h e t e r m " A I D / ' r e f e r s t o t h e 
A g e n c y f o r I n t e r n a t i o n a l D e v e l o p m e n t , a n y c o m p o n e n t 
a g e n c y , o r a n y s u c c e s s o r a g e n c y . R e f e r e n c e s t o " t h i s 
P r o j e c t A g r e e m e n t " s h a l l m e a n t h e o r i g i n a l P r o j e c t 
A g r e e m e n t a s m o d i f i e d b y a n y r e v i s i o n s w h i c h h a v e 
e n t e r e d i n t o e f f e c t . 

B . ( 1 ) A I D w i l l m a k e a v a i l a b l e t h e a m o u n t s 
s p e c i f i e d i n B l o c k 8 o f t h i s P r o j e c t A g r e e m e n t , a s 
n e c e s s a r y f o r t h e p r o j e c t , f o r u s e f o r t h e d e s i g n a t e d 
p u r p o s e s a n d a s m a y b e f u r t h e r d e s c r i b e d i n A n n e x A , 
a s r e q u i r e d b y B l o c k 5 h e r e o f . I n a d d i t i o n , a s m a y b e 
f u r t h e r s p e c i f i e d i n A n n e x A , A I D w i l l , s u b j e c t t o t h e 
a v a i l a b i l i t y o f f u n d s a n d ( w h e r e r e q u i r e d b y A I D p r o 
c e d u r e s ) a s p r o v i d e d f o r i n P r o j e c t I m p l e m e n t a t i o n 
O r d e r s ( P i O s ) i s s u e d b y A I D i n a c c o r d a n c e w i t h i t s 
p r o c e d u r e s , m a k e a v a i l a b l e f u n d s ( a ) t o p a y c o s t s o f 
f u r n i s h i n g t e c h n i c a l s e r v i c e s t o b e p e r f o r m e d b y 
U n i t e d S t a t e s G o v e r n m e n t e m p l o y e e s i n c o n n e c t i o n 
w i t h t h e p r o j e c t , ( b ) t o p a y a s h a r e o f t h e c o s t s o f 
p r o v i d i n g t r a i n i n g o u t s i d e t h e c o o p e r a t i n g c o u n t r y i n 
c o n n e c t i o n w i t h t h e p r o j e c t f o r q u a l i f i e d p e r s o n s f r o m 
t h e c o o p e r a t i n g c o u n t r y , a n d ( c ) t o p a y s u c h a d d i 
t i o n a l c o s t s a s m a y b e s p e c i f i e d . 

( 2 ) T h e C o o p e r a t i n g G o v e r n m e n t A g e n c y w i l l 
m c k e a v a i l a b l e t h e a m o u n t s s p e c i f i e d i n B l o c k 9 o f 
t h i s P r o j e c t A g r e e m e n t , a s n e c e s s a r y f o r t h e p r o j e c t , 
f o r u s e f o r t h e d e s i g n a t e d p u r p o s e s a n d a s m a y f u r t h e r 
b e d e s c r i b e d i n A n n e x A . T h e C o o p e r a t i n g G o v e r n 
m e n t A g e n c y w i l l a l s o m a k e , o r a r r a n g e t o h a v e m a d e , 
a d d i t i o n a l c o n t r i b u t i o n s o f p r o p e r t y , s e r v i c e s , f a c i l i t i e s 
a n d f u n d s r e q u i r e d f o r c a r r y i n g o u t t h e p r o j e c t a s m a y 
b e s p e c i f i e d i n A n n e x A , o r a s m a y s u b s e q u e n t l y b e 
a g r e e d u p o n b y t h e t w o p a r t i e s . 

C . A I D e n d t h e C o o p e r a t i n g A g e n c y m a y o b t a i n t h e 
a s s i s t a n c e o f o t h e r , p u b l i c a n d p r i v a t e a g e n c i e s J n 
c a r r y i n g o u t t h s i r r e s p e c t i v e o b l i g a t i o n s u n d e r t h i s 
P r o j e c t A g r e e m e n t . T h e t w o p a r t i e s m a y a g r e e t o 
a c c e p t c o n t r i b u t i o n s o f p r o p e r t y , s e r v i c e s , f a c i l i t i e s 
a n d f u n d s f o r p u r p o s e s o f t h i s P r o j e c t A g r e e m e n t f r o m 
o t h e r p u b l i c a n d p r i v a t e a g e n c i e s , a n d m a y a g r e e u p o n 
t h e p a r t i c i p a t i o n o f o n y s u c h t h i r d p a r t y i n c a r r y i n g 
o u t a c t i v i t i e s u n d e r t h i s P r o j e c t A g r e e m e n t . 

D . A I D s i a i l n o t b e r e q u i r e d t o m a k e a n y c o n t r i 
b u t i o n a f t e r t h e e x p i r a t i o n o f s i x m o n t h s f o l l o w i n g t h e 
e s t i m a t e d f i n a l c o n t r i b u t i o n d a t e ( B l o c k 1 3 o f t h e 
P r o j e c t A g r e e m e n t f o r m A I D 1 3 3 0 - 1 ) o r a n y a m e n d e d 
f i n a l c o n t r i b u t i o n d a t e s p e c i f i e d h e r e i n . E x c e p t a s 
o t h e r w i s e s p e c i f i e d h e r e i n o r s u b s e q u e n t l y a g r e e d 

b y t h e p a r t i e s , a l l c o n t r i b u t i o n s o f t h e C o o p e r a t i n g 
A g e n c y p u r s u a n t t o t h i s P r o j e c t A g r e e m e n t s h a l l b e 
m a d e o n o r b e f o r e s a i d e s t i m a t e d t e r m i n a t i o n d a t e , 
o r a m e n d e d d a t e . A c o n t r i b u t i o n o f g o o d s o r s e r v i c e s 
s h a l l b e c o n s i d e r e d t o h a v e b e e n m a d e w h e n t h e g o o d s 
o r s e r v i c e s , p r o v i d e d o r f i n a n c e d b y t h e c o n t r i b u t i n g 
p a r t y , a r e d e l i v e r e d i n a c c o r d a n c e w i t h c o m m e r c i a l 
p r a c t i c e . 

E. T h e p r o c u r e m e n t o f c o m m o d i t i e s a n d c o n t r a c t 
s e r v i c e s t o b e f i n a n c e d i n w h o l e o r i n p a r t b y A I D m a y 
( w h e r e s o r e q u i r e d b y A I D p r o c e d u r e s ) b e u n d e r t a k e n 
o n l y p u r s u a n t t o P I O s i s s u e d b y A I D i n a c c o r d a n c e 
w i t h i t s p r o c e d u r e s . 

F . U n l e s s o t h e r w i s e s p e c i f i e d i n t h e a p p l i c a b l e 
P I O , t h e p r o c u r e m e n t o f c o m m o d i t i e s f i n a n c e d w i t h 
t h e A I D c o n t r i b u t i o n r e f e r r e d t o i n B l o c k 8 o f t h i s 
P r o j e c t A g r e e m e n t s h a l l b e s u b j e c t t o t h e p r o v i s i o n s 
o f A I D R e g u l a t i o n 1 . 

G . U n i e s s o t h e r w i s e s p e c i f i e d i n t h e a p p l i c a b l e 
P I O , t i t l e t o a l l p r o p e r t y p r o c u r e d t h r o u g h f i n a n c i n g 
b y A I D p u r s u a n t t o B l o c k 8 ( c ) o f t h i s P r o j e c t A g r e e 
m e n t s h a l l b e i n t h e C o o p e r a t i n g A g e n c y , o r s u c h 
p u b l i c o r p r i v a t e a g e n c y a s i t m a y a u t h o r i z e . T h i s 
p r o v i s i o n i c i n a p p l i c a b l e t o a n y p r o p e r t y w h i c h m a y 
b e u s e d i n c o n n e c t i o n w i t h t h e p r o j e c t b u t i s n o t 
f i n a n c e d p u r s u a n t t o s a i d B l o c k 8 ( c ) . 

H . A n y p r o p e r t y f u r n i s h e d t o e i t h e r p a r t y t h r o u g h 
f i n a n c i n g b y t h e o t h e r p a r t y p u r s u a n t t o t h i s P r o j e c t 
A g r e e m e n t s h a l l , u n l e s s o t h e r w i s e a g r e e d b y t h e p a i t y 
w h i c h f i n a n c e d t h e p r o c u r e m e n t , b e d e v o t e d t o t h e 
p r o j e c t u n t i l c o m p l e t i o n o f t h e p r o j e c t , a n d t h e r e a f t e r 
s h a l l b e u s e d s o a s t o f u r t h e r t h e o b j e c t i v e s s o u g h t 
i n c a r r y i n g o u t t h e p r o j e c t . E i t h e r p a r t y s h a l l o f f e r 
t o r e t u r n t o t h e o t h e r , o r t o r e i m b u r s e t h e o t h e r f o r , 
a n y _ p r o p e r t y ^ w h i c h j t ^ b t a i n s t h r o u g h f i n a n c i n g by t h e 
o t h e r p o r t y p u r s u a n t t o t h i s P r o j e c t A g r e e m e n t w h i c l T 
i s n o t u s e d i n a c c o r d a n c e w i t h t h e p r e c e d i n g s e n t e n c e . 

I . ( 1 ) I f A I D a n d c n y p u b l i c o r p r i v a t e o r g a n i z a 
t i o n f u r n i s h i n g c o m m o d i t i e s t h r o u g h A I D f i n a n c i n g f o r 
o p e r a t i o n s h e r e u n d e r i n t h e c o o p e r a t i n g c o u n t r y , i s , 
u n d e r t h e l a w s , r e g u l a t i o n s o r a d m i n i s t r a t i v e p r o c e d u r e s 
o f t h e c o o p e r a t i n g c o u n t r y , l i a b l e f o r c u s t o m s d u t i e s a n d 
i m p o r t t a x e s o n c o m m o d i t i e s i m p o r t e d i n t o t h e c o o p e r a 
t i n g c o u n t r y f o r p u r p o s e s o f c a r r y i n g c u t t h i s P r o j e c t 
A g r e e m e n t , t h e C o o p e r a t i n g A g e n c y w i l l p a y s u c h d u t i e s 
e n d t a x e s u n l e s s e x e m p t i o n i s o t h e r w i s e p r o v i d e d b y a n y 
a p p l i c a b l e i n t e r n a t i o n a l a g r e e m e n t . 

( 2 ) I f o n y p e r s o n n e l ( o t h e r t h a n c i t i z e n s a n d 
r e s i d e n t s o f t h e c o o p e r a t i n g c o u n t r y ) , w h e t h e r U n i t e d 
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S t a t e s G o v e r n m e n t e m p l o y e e s , o r e m p l o y e e s o f p u b l i c 
o r p r i v a t e o r g a n i z a t i o n s u n d e r c o n t r a c t w i t h , o r i n d i 
v i d u a l s u n d e r c o n t r a c t w i t h , A I D , t h e C o o p e r a t i n g 
A g e n c y o r a n y a g e n c y a u t h o r i z e d by t h e C o o p e r a t i n g 
A g e n c y , w h o a r e p r e s e n t i n t h e c o o p e r a t i n g c o u n t r y t o 
p r o v i d e s e r v i c e s w h i c h A I D h a s a g r e e d t o f u r n i s h o r 
f i n a n c e u n d e r t h i s P r o j e c t A g r e e m e n t , a r e , u n d e r t h e 
l o w s , r e g u l a t i o n s o r a d m i n i s t r a t i v e p r o c e d u r e s o f t h e 
c o o p e r a t i n g c o u n t r y , l i a b l e f o r i n c o m e o n d s o c i a l s e 
c u r i t y t a x e s w i t h r e s p e c t t c i n c o m e u p o n w h i c h t h e y 
a r e o b l i g a t e d t o p a y i n c o m e o r s o c i a l s e c u r i t y t a x e s t o 
t h e G o v e r n m e n t o f t h e U n i t e d S t a t e s o f A m e r i c a , f o r 
p r o p e r t y t a x e s o n p e r s o n a l p r o p e r t y i n t e n d e d f o r t h e i r 
o w n u s e , o r f o r t h e p a y m e n t o f a n y t a r i f f o r d u t y u p o n 
p e r s o n a l o r h o u s e h o l d g o o d s b r o u g h t i n t o t h e c o o p e r a 
t i n g c o u n t r y f o r t h e p e r s o n a l u s e o f t h e m s e l v e s a n d 
m e m b e r s o f t h e i r f a m i l i e s ( n o t i n c l u d i n g s u c h p e r s o n a l 
o r h o u s e h o l d g o o d s a s m a y b e s o l d b y a n y s u c h p e r 
s o n n e l i n t h e c o o p e r a t i n g c o u n t r y ) , t h e C o o p e r a t i n g 
A g e n c y w i l l p a y s u c h t a x e s , t a r i f f , o r d u t y u n l e s s e x 
e m p t i o n i s o t h e r w i s e p r o v i d e d b y a n y a p p l i c a b l e i n t e r 
n a t i o n a l a g r e e m e n t . 

J . A n y p e r s o n n e l ( o t h e r t h a n c i t i z e n s a n d r e s i d e n t s 
o f t h e c o o p e r a t i n g c o u n t r y ) , w h e t h e r U n i t e d S t a t e s G o v 
e r n m e n t e m p l o y e e s , o r e m p l o y e e s o f p u b l i c o r p r i v a t e 
o r g a n i z a t i o n s u n d e r c o n t r a c t w i t h , or i n d i v i d u a l s u n d e r 
c o n t r a c t w i t h , A I D , t h e C o o p e r a t i n g A g e n c y o r a n y 
a g e n c y a u t h o r i z e d b y t h e C o o p e r a t i n g A g e n c y , w h o a r e 
p r e s e n t i n t h e c o o p e r a t i n g c o u n t r y t o p r o v i d e s e r v i c e s 
w h i c h A I D h a s a g r e e d t o f u r n i s h o r f i n a n c e u n d e r t h i s 
P r o j e c t A g r e e m e n t s h a l l b e s u b j e c t t o t h e a p p r o v a l o f 
t h e C o o p e r a t i n g A g e n c y a n d A I D , a n d s h a l l b e u n d e r 
t h e g e n e r a l d i r e c t i o n o f t h e D i r e c t o r o f t h e M i s s i o n t o 
t h e c o o p e r a t i n g c o u n t r y . 

K . I f a n y c o m m o d i t y i s f u r n i s h e d t o t h e C o o p e r a t i n g 
A g e n c y , o r a n y p u b l i c o r p r i v a t e a g e n c y a u t h o r i z e d b y 
t h e C o o p e r a t i n g A g e n c y , o n a g r a n t b a s i s t h r o u g h 
f i n a n c i n g b y A I D p u r s u a n t t o t h i s P r o j e c t A g r e e m e n t 
u n d e r a r r a n g e m e n t s w h i c h w i l l r e s u l t i n t h e a c c r u a l o f 
p r o c e e d s t o t h e C o o p e r a t i n g A g e n c y o r a n y a u t h o r i z e d 
a g e n c y a n d i f t h e a p p l i c a b l e a g r e e m e n t b e t w e e n t h e t w o 
g o v e r n m e n t s r e f e r r e d t o o n t h e f i r s t p a g e o f t h i s P r o j e c t 
A g r e e m e n t d o e s n o t p r o v i d e f o r t h e e s t a b l i s h m e n t o-f a — 
S p e c i a l A c c o u n t a n d t h e d e p o s i t t h e r e i n o f c u r r e n c y o f 
t h e c o o p e r a t i n g c o u n t r y , t h e C o o p e r a t i n g A g e n c y w i l l 
m a k e s u c h a r r a n g e m e n t s a s m a y b e n e c e s s a r y t o e s 
t a b l i s h a S p e c i a l A c c o u n t a n d t o d e p o s i t t h e r e i n c u r 
r e n c y o f t h e c o o p e r a t i n g c o u n t r y i n a m o u n t s e q u a l t o 
s u c h p r o c e e d s , i n a c c o r d a n c e w i t h s u c h t e r m s a n d 
c o n d i t i o n s a s m a y b e a g r e e d u p o n . F u n d s i n t h e S p e c i a l 
A c c o u n t m a y b e u s e d o n l y a s a g r e e d u p o n b y A I D a n d 
t h e C o o p e r a t i n g A g e n c y ; p r o v i d e d , t h a t s u c h p o r t i o n o f 
t h e f u n d s i n t h e S p e c i a l A c c o u n t a s m a y b e d e s i g n a t e d 
b y A I D s h a l l b e m a d e a v a i l a b l e t o A I D t o m e e t t h e r e 
q u i r e m e n t s o f t h e U n i t e d S t a t e s . 

L . T h e C o o p e r a t i n g A g e n c y w i l l m a k e s u c h a r 
r a n g e m e n t s a s m a y b e n e c e s s a r y s o t h a t f u n d s i n t r o -

d u c o d i n t o t h e c o o p e r a t i n g c o u n t r y b y A I D o r a n y p u b l i c 
or p r i v a t e a g e n c y f o r p u r p o s e s o f c a r r y i n g o u t o b l i g a 
t i o n s o f A I D h e r e u n d e r s h a l l be c o n v e r t i b l e i n t o c u r 
r e n c y o f t h e c o o p e r a t i n g c o u n t r y a t t h e h i g h e s t r a t e 
w h i c h , a t t h e t i m e t h e c o n v e r s i o n i s m a d e , i s n o t u n 
l a w f u l i n t h e c o o p e r a t i n g c o u n t r y . 

M. A I D s h a l l e x p e n d f u n d s a n d c a r r y o n o p e r a t i o n s 
p u r s u a n t t o t h i s P r o j e c t A g r e e m e n t o n l y i n a c c o r d a n c e 
w i t h t h e a p p l i c a b l e l a w s a n d r e g u l a t i o n s o f t h e U n i t e d 
S t a t e s G o v e r n m e n t . 

N . T h e t w o p a r t i e s s h a l l h a v e t h e r i g h t a t a n y t i m e 
t o o b s e r v e o p e r a t i o n s c a r r i e d o u t u n d e r t h i s P r o j e c t 
A g r e e m e n t . E i t h e r p a r t y d u r i n g t h e t e r m o f t h e P r o j e c t 
a n d t h r e e y e a r s a f t e r t h e c o m p l e t i o n o f t h e p r o j e c t , 
s h a l l f u r t h e r h a v e t h e r i g h t ( I ) t o e x a m i n e a n y p r o p e r t y 
p r o c u r e d t h r o u g h f i n a n c i n g b y t h a t p a r t y u n d e r t h i s 
P r o j e c t A g r e e m e n t , w h e r e v e r s u c h p r o p e r t y i s i o c a t e d , 
a n d ( 2 ) t o i n s p e c t a n d a u d i t a n y r e c o r d s a n d a c c o u n t s 
w i t h r e s p e c t t o f u n d s p r o v i d e d b y , o r a n y p r o p e r t i e s 
a n d c o n t r a c t s e r v i c e s p r o c u r e d t h r o u g h f i n a n c i n g b y , 
t h a t p a r t y u n d e r t h i s P r o j e c t A g r e e m e n t , w h e r e v e r 
s u c h r e c o r d s m a y b e l o c a t e d o n d m a i n t a i n e d . E a c h 
p a r t y , i n a r r a n g i n g f o r a n y d i s p o s i t i o n o f a n y p r o p e r t y 
p r o c u r e d t h r o u g h f i n a n c i n g b y t h e o t h e r p a r t y u n d e r 
t h i s P r o j e c t A g r e e m e n t , s h a l l a s s u r e t h a t t h e r i g h t s 
o f e x a m i n a t i o n , i n s p e c t i o n a n d a u d i t d e s c r i b e d i n t h e 
p r e c e d i n g s e n t e n c e a r e r e s e r v e d t o t h e p a r t y w h i c h 
d i d t h e f i n a n c i n g . 

0. U p o n c o m p l e t i o n o f t h e p r o j e c t , a C o m p l e t i o n 
R e p o r t s h a l l b e d r a w n u p , s i g n e d b y a p p r o p r i a t e r e p r e 
s e n t a t i v e s o f A I D a n d t h e C o o p e r a t i n g A g e n c y , a n d 
s u b m i t t e d t o A I D a n d t h e C o o p e r a t i n g A g e n c y . T h e 
C o m p l e t i o n R e p o r t s h a l l i n c l u d e a s u m m a r y o f t h e a c t u a l 
c o n t r i b u t i o n s b y b o t h A I D a n d t h e C o o p e r a t i n g A g e n c y 
t o t h e p r o j e c t , o n d s h a l l p r o v i d e a r e c o r d o f t h e a c t i v i 
t i e s c a r r i e d o u t , t h e o b j e c t i v e s a c h i e v e d , a n d r e l a t e d 
b a s i c d a t a . A I D a n d t h e C o o p e r a t i n g A g e n c y s h a l l e a c h 
f u r n i s h t h e o t h e r w i t h s u c h i n f o r m a t i o n a s m a y b e n e e d e d 
t o d e t e r m i n e t h e n a t u r e a n d s c o p e o f o p e r a t i o n s u n d e r 
t h i s A g r e e m e n t a n d t o e v a l u a t e t h e e f f e c t i v e n e s s o f 
s u c h o p e r a t i o n s . 

P . T h e p r e s e n t A g r e e m e n t s h a l l e n t e r i n t o f o r c e 
w h e n s i g n e d . E i t h e r p a r t y m a y t e r m i n a t e t h i s P r o j e c t 
A g r e e m e n t b y g i v i n g t h e o t h e r p a r t y 3 0 d a y s w r i t t e n 
n o t i c e o f i n t e n t i o n t o t e r m i n a t e i t . T e r m i n a t i o n o f t h i s 
P r o j e c t A g r e e m e n t s h a l l t e r m i n a t e a n y o b l i g a t i o n s o f 
t h e t w o p a r t i e s t o m a k e c o n t r i b u t i o n s p u r s u a n t t o B l o c k s 
8 a n d 9 o f t h i s P r o j e c t A g r e e m e n t , e x c e p t f o r p a y m e n t s 
w h i c h t h e y a r e c o m m i t t e d t o m a k e p u r s u a n t t o n o n -
c a n c e l l a b l e c o m m i t m e n t s e n t e r e d i n t o w i t h t h i r d p c r t i s s 
p r i o r t o t h e t e r m i n a t i o n o f t h e P r o j e c t A g r e e m e n t . I t i s 
e x p r e s s l y u n d e r s t o o d t h a t t h e o b l i g a t i o n s u n d e r p a r a 
g r a p h H r e l a t i n g t o t h e u s e o f p r o p e r t y s h a l l r e m a i n i n 
f o r c e a f t e r s u c h t e r m i n a t i o n . 

A I D 1330-1 B l l i - 63 ) 2 



Annex C to M.O. 1333.1 
A I D 1 3 3 0 - 1 C 13-93) 

P R O A G 
F O R E I G N C U R R E N C Y 

S T A N D A R D P R O V I S I O N S 
A N N E X 

PROJECT AGREEMENT 
B E T W E E N AID AND 

AN A G E N C Y O F T H E G O V E R N M E N T O F 

1 . P r e j * e t A ^ M n i t y No. 

2 ^ A g r . » m . n t No. 

I I Or l j ino ̂ J v i i l o n No 

A . A s u s e d h e r e i n , " A I D " m e a n s t h e A g e n c y f o r 
I n t e r n a t i o n a ! D e ' o p m e n t , a n y c o m p o n e n t a g e n c y , a n d 
a n y s u c c e s s o r cc : i c y . " C o o p e r a t i n g A g e n c y " m e a n s 
t h e a g e n c y w h i c h i s a p a r t y t o t h i s P r o j e c t A g r e e m e n t 
w i t h A I D a n d " C o o p e r a t i n g C o u n t r y " m e a n s t h e c o u n t r y 
o f t h e C o o p e r a t i n g A g e n c y . " L o c a l C u r r e n c y " m e a n s 
c u r r e n c y o r i g i n a l l y i s s u e d b y t h e C o o p e r a t i n g C o u n t r y 
a s a m e d i u m o f e x c h a n g e t h e r e i n . 

B . ( 1 ) A I D w i l i m a k e a v a i l a b l e t h e a m o u n t s s p e c i 
f i e d i n B l o c k 8 o f t h i s P r o j e c t A g r e e m e n t , a s n e c e s s a r y 
f o r t h e p r o j e c t , f o r u s e f o r t h e d e s i g n a t e d p u r p o s e s a n d 
a s m a y b e f u r t h e r d e s c r i b e d i n B l o c k 5 h e r e o f . 

( 2 ) T h e C o o p e r a t i n g A g e n c y w i l l m a k e a v a i l 
a b l e t h e a m o u n t s s p e c i f i e d i n B l o c k 9 o f t h i s P r o j e c t 
A g r e e m e n t , a s n e c e s s a r y f o r t h e p r o j e c t , f o r u s e f o r t h e 
d e s i g n a t e d p u r p o s e s a n d a s m a y f u r t h e r b e d e s c r i b e d i n 
B l o c k 5 h e r e o f . T h e C o o p e r a t i n g A g e n c y w i l l a l s o 
m o k e , o r a r r a n g e t o h o v e m a d e / a d d i t i o n a l c o n t r i b u t i o n s 
o f p r o p e r t y , s e r v i c e s , f a c i l i t i e s a n d f u n d s r e q u i r e d f o r 
c a r r y i n g o u t t h e p r c j e c t a s m a y b e s p e c i f i e d i n B l o c k 5 
h e r e o f o r a s m a y s u b s e q u e n t l y b e a g r e e d u p o n b y t h e 
t w o p a r t i e s . 

C . A I D a n d t h e C o o p e r a t i n g A g e n c y m a y o b t a i n t h e 
a s s i s t a n c e o f o t h e r p u b l i c o n d p r i v a t e a g e n c i e s i n 
c a r r y i n g o u t t h e i r r e s p e c t i v e o b l i g a t i o n s u n d e r t h i s 
P r o j e c t A g r e e m e n t . T h e t w o p a r t i e s m a y a g r e e t o a c 
c e p t c o n t r i b u t i o n s o f p r o p e r t y , s e r v i c e s , f a c i l i t i e s a n d 
f u n d s f o r p u r p o s e s o f t h i s P r o j e c t A g r e e m e n t f r o m o t h e r 
p u b l i c a n d p r i v a t e a g e n c i e s , a n d m a y a g r e e u p o n t h e 
p a r t i c i p a t i o n o f a n y s u c h t h i r d p a r t y i n c a r r y i n g o u t 
a c t i v i t i e s u n d e r t h i s P r o j e c t A g r e e m e n t . 

D . A l l c o n t r i b u t i o n s o f A I D p u r s u a n t t o t h i s P r o j e c t 
A g r e e m e n t s h a l l b e m a d e w i t h i n a s i x m o n t h s g r a c e 
p e r i o d e x t e n d i n g b e y o n d t h e e s t i m a t e d f i n a l c o n t r i b u -
f i o f T d a t e s p e c i t i e d h e r e i r i t " E x c e p T ^ X " o f h e r w T s e ' T p e c i : 

f i e d h e r e i n o r s u b s e q u e n t l y a g r e e d b y t h e t w o p a r t i e s , 
a l l c o n t r i b u t i o n s o f t h e C o o p e r a t i n g A g e n c y p u r s u a n t 
t o t h i s P r o j e c t A g r e e m e n t s h a l l b e m a d e o n o r b e f o r e 
t h a t s a m e u a t e . A c o n t r i b u t i o n o f g o o d s o r s e r v i c e s 
s h a l l b e c o n s i d e r , d t o h a v e b e e n m a d e w h e n t h e g o o d s 
or s e r v i c e s , p r o v i d e d o r f i n a n c e d b y t h e c o n t r i b u t i n g 
p a r t y , a r e d e l i v e r e d i n a c c o r d a n c e w i t h c o m m e r c i a l 
p r a c t i c e . 

E . T h e p r o c u r e m e n t o f c o m m o d i t i e s a n d c o n t r a c t 
1 s e r v i c e s t o b e f i n a n c e d w i t h e n A I D c o n t r i b u t i o n o f 
| c u r r e n c y o t h e r t h e n t h a t o f t h e U n i t e d S t a t e s o r o f t h e 
| C o o p e r a t i n g C o u n t r y s h a l l b e s u b j e c t t o a l l p r o v i s i o n s 
| o f , a n d r e g u l a t i o n s g o v e r n i n g , F o r e i g n C u r r e n c y 
' A u t h o r i z a t i o n s i s s u e d b y A I D . 

F . A I D r e i m b u r s e m e n t s o r a d v a n c e s s h a l l , i n 
g e n e r a l , n o t e x c e e d t h e a m o u n t o b t a i n e d b y a p p l y i n g 
t h e r a t i o o f A I D t o C o o p e r a t i n g A g e n c y c o n t r i b u t i o n s 
s p e c i f i e d i n t h e P r o j e c t A g r e e m e n t t o t h e a m o u n t c u r 
r e n t l y c o n t r i b u t e d b y t h e C o o p e r a t i n g A g e n c y . F o r 
e x a m p l e , i f t h e P r o j e c t A g r e e m e n t p r o v i d e s f o r t o t a l 
c o n t r i b u t i o n s o f $ 4 0 0 , 0 0 0 b y A I D a n d $ 6 0 0 , 0 0 0 b y t h e 
C o o p e r a t i n g A g e n c y a n d i f t h e C o o p e r a t i n g A g e n c y h a s 
c u r r e n t l y c o n t r i b u t e d $ 6 , 0 0 0 t h e n A I D w i l l , i n g e n e r a l , 
r e i m b u r s e o r a d v a n c e n o m o r e t h a n $ 4 , 0 0 0 . C o m m o d i 
t i e s a n d s e r v i c e s f i n a n c e d w i t h a n A I D c o n t r i b u t i o n o f 
l o c a l c u r r e n c y s h a l l b e s u b j e c t t o t h e f o l l o w i n g 
r e q u i r e m e n t s : 

( 1 ) R e i m b u r s e m e n t 
A s m u t u a l l y a g r e e d b e t w e e n A I D a n d t h e 

C o o p e r a t i n g A g e n c y , e i t h e r o f t h e f o l l o w i n g m e t h o d s 
m a y b e e m p l o y e d f o r r e i m b u r s e m e n t o f l o c a l c u r r e n c y 
b y A I D t o t h e C o o p e r a t i n g A g e n c y : 

( a ) D i r e c t R e i m b u r s e m e n t 
O n c e m o n t h l y o r a t s u c h o t h e r i n t e r v a l s 

a s m a y b e m u t u a l l y a g r e e d b e t w e e n A I D a n d t h e C o 
o p e r a t i n g A g e n c y , A I D w i l l r e i m b u r s e t h e C o o p e r a t i n g 
A g e n c y f o r l o c a l c u r r e n c y e x p e n d i t u r e s m a d e b y t h e 
C o o p e r a t i n g A g e n c y i n t h e p r o c u r e m e n t o f a p p r o v e d 
p r o j e c t r e q u i r e m e n t s . E a c h s u c h c l a i m f o r r»imburse-
m e n t m u s t b e s u p p o r t e d b y t h e f o l l o w i n g d o c u m e n t a t i o n : 

( i ) S t a n d a r d V o u c h e r S F - 1 1 4 6 , s i g n e d 
b y t h e p r o p e r l y a c c r e d i t e d r e p r e 
s e n t a t i v e o f t h e C o o p e r a t i n g 
A g e n c y , a n d e m b o d y i n g t h e f o l l o w 
i n g a d d i t i o n a l c e r t i f i c a t i o n : 
" T h e t o t a l a m o u n t c l a i m e d h e r e 
u n d e r w a s e x p e n d e d f o r t h e p u r 
p o s e s a u t h o r i z e d i n P r o j e c t A g r e e 
m e n t N o . . a n d i s s u p 
p o r t e d b y t h e d o c u m e n t a t i o n r e 
q u i r e d b y s a i d P r o j e c t A g r e e m e n t o n 
f i l e i n t h e C o o p e r a t i n g A g e n c y . " 

( i i ) A r e p o r t i n t h e f o r m a t p r e s c r i b e d 
b y t h e A I D C o n t r o l l e r , c e r t i f i e d a s 
t r u e a n d a c c u r a t e b y t h e p r o p e r l y 
a c c r e d i t e d r e p r e s e n t a t i v e o f t h e 
C o o p e r a t i n g A g e n c y , i n s u p p o r t o f 
e a c h s u c h c l a i m f o r r e i m b u r s e m e n t , 

( b ) A d v a n c e s 
O n c e m o n t h l y or a t s u c h e t h e r i n t e r v a l s 

a s m a y b e m u t u a l l y a g r e e d u p o n b e t w e e n A I D a n d t h e 
C o o p e r a t i n g A g e n c y , A I D m a y a d v a n c e l o c a l c u r r e n c y 
t o t h e C o o p e r a t i n g A g e n c y f o r o p e r a t i n g p u r p o s e s . T h e 



i n i t i a l a d v a n c e w i l l b e i n a n a m o u n t a g r e e d u p o n b e 
t w e e n A I D a n d t h e C o o p e r a t i n g A g e n c y a s n e c e s s a r y 
t o c o v e r e s t i m a t e d p r o j e c t e x p e n d i t u r e s f o r a s p e c i f i e d 
t i m e p e r i o d , a n d w i l l b e s u p p o r t e d b y a b u d g e t d e v e l o p e d 
a n d a p p r o v e d b y b o t h A I D a n d t h e C o o p e r a t i n g A g e n c y . 
W h e n n e c e s s a r y t o r e p l e n i s h t h e a d v a n c e , t h e C o 
o p e r a t i n g A g e n c y m a y b e r e i m b u r s e d f o r a m o u n t s 
a c t u a l l y e x p e n d e d b y i t b y s u b m i t t i n g c l a i m s f o r r e 
i m b u r s e m e n t o f s u c h a m o u n t s s u p p o r t e d b y t h e d o c u 
m e n t a t i o n p r e s c r i b e d i n p a r c g r a p h ( a ) ( i ) a b o v e . O n 
t h e b a s i s o f s u c h c l a i m s f o r r e i m b u r s e m e n t , A I D m a y 
r e p l e n i s h t h e w o r k i n g f u n d i n a m o u n t s e q u a l t o , b u t 
n o t i n e x c e s s o f , t h e a c t u a l e x p e n d i t u r e s o f t h e C o 
o p e r a t i n g A g e n c y a s s o r e p o r t e d , u p t o t h e t o t a l a m o u n t 
o f t h e A I D l o c a l c u r r e n c y c o n t r i b u t i o n l e s s t h e a m o u n t 
o f t h e i n i t i a l a d v a n c e . 

A l l e x p e n d i t u r e s m a d e b y t h e C o o p e r a 
t i n g A g e n c y a g a i n s t s u c h a d v a n c e s m u s t b e s u p p o r t e d 
b y t h e d o c u m e n t a t i o n p r e s c r i b e d i n p a r a g r a p h (a) ( i ) 
a b o v e a n d s u c h d o c u m e n t a t i o n i n s u p p o r t o f t h e f i n a l 
e x p e n d i t u r e s o f t h e C o o p e r a t i n g A g e n c y m u s t b e s u b 
m i t t e d t o A I D n o t l a t e r t h a n 9 0 d a y s a f t e r t h e d a t e o f 
t h e f i n a l e x p e n d i t u r e . 

( 2 ) D o c u m e n t a t i o n 
W i t h r e s p e c t t o a i l A I D c o n t r i b u t e d l o c a l 

c u r r e n c y m a d e a v a i l a b l e t o i t , t h e C o o p e r a t i n g A g e n c y 
a g r e e s t o m a i n t a i n a s e p a r a t e s e t o f a c c o u n t s f o r a l l 
t r a n s a c t i o n s f i n a n c e d o r t o b e f i n a n c e d , a n d t h e C o 
o p e r a t i n g A g e n c y f u r t h e r a g r e e s t o o b t a i n a n d r e t a i n i n 
i t s f i l e s , f o r i n s p e c t i o n a n d r e v i e w b y A I D a t a n y t i m e 
a s r e q u e s t e d b y A I D , t h e d o c u m e n t s l i s t e d b e l o w i n 
s u p p o r t o f e a c h t r a n s a c t i o n f i n a n c e d w i t h s u c h f u n d s , 

( a ) C o m m o d i t y T r a n s a c t i o n s : 
( i ) A p p l i c a b l e c o n t r a c i o r p u r c h a s e 

o r d e r b e t w e e n s u p p l i e r o n d 
p u r c h a s e r ; 
S u p p l i e r ' s d e t a i l e d i n v o i c e a n d 
s a t i s f a c t o r y e v i d e n c e o f p a y m e n t ; 
O c e a n o r i n l a n d b i l l o f l a d i n g , o r 
o t h e r d o c u m e n t e v i d e n c i n g d e 
l i v e r y t o t h e p u r c h a s e r ; 
S u c h a d d i t i o n a l d o c u m e n t a t i o n 
( e . g ^ i n s ^ e c t i o n c e r t i f i c a t e ) a s 
m a y b e r e q u i r e d f r o m t h e s u p p l i e r 
b y t h e p u r c h a s e r . 

C o n t r a c t S e r v i c e s T r a n s a c t i o n s : 

( i i ) 

( i l l ) 

( i v ) 

( b ) 
( i ) A p p l i c a b l e c o n t r a c t b e t w e e n c o n 

t r a c t o r o n d p u r c h a s e r ; 
( i i ) C o n t r a c t o r ' s d e t a i l e d i n v o i c e a n d 

s a t i s f a c t o r y e v i d e n c e o f p a y m e n t ; 
( i i i ) A c e r t i f i c a t e b y t h e C o o p e r a t i n g 

A g e n c y a s f o l l o w s : " T h e u n d e r 
s i g n e d c e r t i f i e s t h a t t h e s e r v i c e s 
f o r w h i c h r e i m b u r s e m e n t i s r e 
q u e s t e d h a v e b e e n s a t i s f a c t o r i l y 
r e n d e r e d a n d t h e c o s t s t h e r e o f 

a r e p r o p e r l y r e i m b u r s a b l e i n a c 
c o r d a n c e w i t h t h e t e r m s o f t h e 
c o n t r a c t . " 

( c ) P a y r o l l C o s t s : 
O n e c o p y o f c e r t i f i e d p a y r o l l l i s t i n g s 

a n d v o u c h e r s , t o g e t h e r w i t h s a t i s f a c t o r y e v i d e n c e o f 
p a y m e n t . E a c h p a y r o l l l i s t i n g m u s t s h o w f o r e a c h 
e m p l o y e e a t l e a s t t h e f o l l o w i n g d a t a : n a m e , a p p l i c a b l e 
j o b t i t l e , s a l a r y o r w a g e r a t e , p e r i o d c o v e r e d , a n d 
a m o u n t p a i d . 

( d ) O t h e r P r o j e c t C o s t s : 
O n e c o p y o f t h e a p p r o p r i a t e a u t h o r i z a 

t i o n d o c u m e n t s a n d i n v o i c e s c o v e r i n g t r a v e l , u t i l i t y 
c o s t s , e t c . 

( 3 ) R e f u n d P r o v i s i o n : 
W i t h r e s p e c t t o A I D - c o n t r i b u t e d l o c a l c u r 

r e n c y m o d e a v a i l a b l e t o t h e C o o p e r a t i n g A g e n c y u n d e r 
t h e m e t h o d s o f f i n a n c i n g h e r e i n d e s c r i b e d , t h e C o 
o p e r a t i n g A g e n c y a g r e e s t o r e f u n d p r o m p t l y t o A I D , 
u p o n d e m a n d by A I D a n d p u r s u a n t t o A I D i n s t r u c t i o n s , 
t h e e n t i r e a m o u n t o f s u c h c u r r e n c y e x p e n d e d b y t h e 
C o o p e r a t i n g A g e n c y ( o r s u c h l e s s e r a m o u n t a s A I D m a y 
d e m a n d ) w h e n e v e r A I D d e t e r m i n e s t h a t s u c h e x p e n d i 
t u r e w a s i m p r o p e r a s b e i n g i n v i o l a t i o n o f t h e t e r m s a n d 
c o n d i t i o n s o f t h i s P r o j e c t A g r e e m e n t a n d / o r a n y a p p l i 
c a b l e a g r e e m e n t o r a r r a n g e m e n t b e t w e e n A I D a n d t h e 
C o o p e r a t i n g A g e n c y . 

G . U n l e s s o t h e r w i s e s p e c i f i e d , t i t l e t o a ! ! p r o p e r t y 
p r o c u r e d t h r o u g h f i n a n c i n g b y A I D p u r s u a n t t o B l o c k 8 
o f t h i s P r o j e c t A g r e e m e n t s h a l l b e i n t h e C o o p e r a t i n g 
A g e n c y , o r s u c h p u b l i c o r p r i v a t e a g e n c y a s i t m a y 
a u t h o r i z e . T h i s p r o v i s i o n i s i n a p p l i c a b l e t o a n y p r o p 

e r t y w h i c h m a y b e u s e d i n c o n n e c t i o n w i t h t h e p r o j e c t 
b u t i s n o t f i n a n c e d p u r s u a n t t o s a i d B l o c k 8 . 

H . A n y p r o p e r t y f u r n i s h e d t o e i t h e r p a r t y t h r o u g h 
f i n a n c i n g b y t h e o t h e r p a r t y p u r s u a n t t o t h i s P r o j e c t 
A g r e e m e n t s h a l l , u n l e s s o t h e r w i s e a g r e e d b y t h e p o r t y 
w h i c h f i n a n c e d t h e p r o c u r e m e n t , b e d e v o t e d t o t h e 
p r o j e c t u n t i l c o m p l e t i o n o f t h e p r o j e c t , a n d t h e r e a f t e r 
s h a l l b e u s e d s o a s t o f u r t h e r t h e o b j e c t i v e s s o u g h t i n 
c a r r y i n g o u t t h e p r o j e c t . E i t h e r p a r t y s h a l l o f f e r t o 
r e t u r n t o t h e o t h e r , o r t o r e i m b u r s e t h e o t h e r _ f o r , _ a n y 
p r o p e r t y w h i c h i t o b t a i n s t h r o u g h f i n a n c i n g b y t h e o t h e r 
p a r t y p u r s u a n t t o t h i s P r o j e c t A g r e e m e n t w h i c h i s n o t 
u s e d i n a c c o r d a n c e w i t h t h e p r e c e d i n g s e n t e n c e . 

I . ( 1 ) I f A I D a n d a n y p u b l i c o r p r i v a t e o r g a n i z a 
t i o n f u r n i s h i n g c o m m o d i t i e s t h r o u g h A I D f i n a n c i n g f o r 
o p e r a t i o n s h e r e u n d e r i n t h e C o o p e r a t i n g C o u n t r y , i s , 
u n d e r t h e l a w s , r e g u l a t i o n s o r a d m i n i s t r a t i v e p r o c e d u r e s 
o f t h e C o o p e r a t i n g C o u n t r y , l i a b l e f o r c u s t o m s d u t i e s 
a n d i m p o r t t a x e s o n c o m m o d i t i e s i m p o r t e d i n t o t h e C o 
o p e r a t i n g C o u n t r y f o r p u r p o s e s o f c a r r y i n g o u t t h i s 
P r o j e c t A g r e e m e n t , t h e C o o p e r c t i n g A g e n c y w i l l p a y 
s u c h d u t i e s a n d t a x e s u n l e s s e x e m p t i o n i s o t h e r w i s e 
p r o v i d e d b y a n y a p p l i c a b l e i n t e r n a t i o n a l a g r e e m e n t . 
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( 2 ) I f a n y p e r s o n n e l ( o t h e r t h a n c i t i z e n s a n d 
r e s i d e n t s o f t h e C o o p e r a t i n g C o u n t r y ) , w h e t h e r U n i t e d 
S t a t e s G o v e r n m e n t e m p l o y e e , o r e m p l o y e e s o f p u b l i c 
o r p r i v a t e o r g a n i z a t i o n s u n d e r c o n t r a c t w i t h , o r i n d i 
v i d u a l s u n d e r c o n t r a c t w i t h , A I D , t h e C o o p e r a t i n g 
A g e n c y o r a n y a g e n c y a u t h o r i z e d b y t h e C o o p e r a t i n g 
A g e n c y , w h o a r e p r e s e n t i n t h e C o o p e r a t i n g C o u n t r y t o 
p r o v i d e s e r v i c e s w h i c h A I D h a s a g r e e d t o f u r n i s h o r 
f i n a n c e u n d e r t h i s P r o j e c t A g r e e m e n t , a r e , u n d e r t h e 
l a w s , r e g u l a t i o n s o r a d m i n i s t r a t i v e p r o c e d u r e s o f t h e 
C o o p e r a t i n g C o u n t r y , l i a b l e f o r i n c o m e a n d s o c i a l s e 
c u r i t y t a x e s w i t h r e s p e c t t o i n c o m e u p o n w h i c h t h e y 
a r e o b l i g a t e d t o p a y i n c o m e o r s o c i a l s e c u r i t y t a x e s 
t o t h e G o v e r n m e n t o f t h e U n i t e d S t a t e s o f A m e r i c a , f o r 
p r o p e r t y t a x e s o n p e r s o n a l p r o p e r t y i n t e n d e d f o r t h e i r 
o w n u s e , o r f o r t h e p a y m e n t o f a n y t a r i f f o r d u t y u p o n 
p e r s o n a l o r h o u s e h o l d g o o d s b r o u g h t i n t o t h e c o o p e r a t 
i n g c o u n t r y f o r t h e p e r s o n a l u s e o f t h e m s e l v e s a n d 
m e m b e r s o f t h e i r f a m i l i e s ( n o t i n c l u d i n g s u c h p e r s o n a l 
o r h o u s e h o l d g o o d s a s m a y b e s o l d b y s u c h p e r s o n n e l 
i n t h e C o o p e r a t i n g C o u n t r y ) , t h e C o o p e r a t i n g A g e n c y 
w i l l p a y s u c h t a x e s , t a r i f f , o r d u t y u n l e s s e x e m p t i o n 
i s o t h e r w i s e p r o v i d e d b y a n y a p p l i c a b l e i n t e r n a t i o n a l 
a g r e e m e n t . 

J . A n y p e r s o n n e l ( o t h e r t h a n c i t i z e n s a n d r e s i d e n t s 
o f t h e c o o p e r a t i n g c o u n t r y ) , w h e t h e r U n i t e d S t a t e s 
G o v e r n m e n t e m p l o y e e s , o r e m p l o y e e s o f p u b l i c o r 
p r i v a t e o r g a n i z a t i o n s u n d e r c o n t r a c t w i t h , o r i n d i v i d u a l s 
u n d e r c o n t r a c t w i t h , A I D , t h e C o o p e r a t i n g A g e n c y b e 
u n d e r t h e g e n e r a l d i r e c t i o n o f t h e D i r e c t o r o f t h e A I D 
M i s s i o n t o t h e C o o p e r a t i n g C o u n t r y . 

K . I f a n y c o m m o d i t y i s f u r n i s h e d t o t h e C o o p e r a t i n g 
A g e n c y , o r a n y p u b l i c o r p r i v a t e a g e n c y a u t h o r i z e d b y 
t h e C o o p e r a t i n g A g e n c y , o n a g r a n t b a s i s t h r o u g h 
f i n a n c i n g b y A I D p u r s u a n t t o t h i s P r o j e c t A g r e e m e n t 
u n d e r a r r a n g e m e n t s w h i c h w i l l r e s u l t i n t h e a c c r u a l o f 
p r o c e e d s t o t h e C o o p e r a t i n g A g e n c y o r a n y a u t h o r i z e d 
a g e n c y a n d i f t h e a p p l i c a b l e a g r e e m e n t b e t w e e n t h e 
t w o g o v e r n m e n t s r e f e r r e d t o o n t h e f i r s t p a g e o f t h i s 
P r o j e c t A g r e e m e n t d o e s n o t p r o v i d e f o r t h e e s t a b l i s h 
m e n t o f a S p e c i a l A c c o u n t a n d t h e d e p o s i t t h e r e i n o f 
c u r r e n c y o f t h e . C o o p e r a t i n g C o u n t r y , t h e _ C o p p e r a t i n g 
A g e n c y w i l l m a k e s u c h a r r a n g e m e n t s a s m a y b e n e c e s 
s a r y t o e s t a b l i s h a S p e c i a l A c c o u n t t o d e p o s i t t h e r e i n 
c u r r e n c y o f t h e C o o p e r a t i n g C o u n t r y i n a m o u n t s e q u a l 
t o s u c h p r o c e e d s , i n a c c o r d a n c e w i t h s u c h t e r m s a n d 
c o n d i t i o n s a s m a y b e a g r e e d u p o n . F u n d s i n t h e S p e c i a l 
A c c o u n t m a y b e u s e d o n l y a s a g r e e d u p o n b y A . I D a n d 
t h e C o o p e r a t i n g A g e n c y ; p r o v i d e d , t h a t s u c h p o r t i o n o f 
t h e f u n d s i n t h e S p e c i a l A c c o u n t a s m a y b e d e s i g n a t e d 
b y A I D s h a l l b e m a d e a v a i l a b l e t o A I D t o m e e t t h e r e 
q u i r e m e n t s o f t h e U n i t e d S t a t e s . 

L . I n t h e e v e n t t h a t c u r r e n c y o f a c o u n t r y o t h e r t h e n 
t h e U n i t e d S t a t e s o r t h e C o o p e r a t i n g C o u n t r y i s i n t r o 
d u c e d i n t o t h e C o o p e r a t i n g C o u n t r y b y A I D o r a n y p u b l i c 
o r p r i v a t e a g e n c y f o r t h e p u r p o s e s o f c a r r y i n g o u t o b 
l i g a t i o n s o f A I D h e r e u n d e r , t h e C o o p e r a t i n g A g e n c y w i l l 
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m a k e s u c h a r r a n g e m e n t s a s m a y b e n e c e s s a r y t o e f f e c t 
c o n v e r s i o n o f s u c h c u r r e n c y i n t o t h e c u r r e n c y o f t h e C o 
o p e r a t i n g C o u n t r y a t t h e h i g h e s t r a t e w h i c h , a t t h e t i m e 
t h e c o n v e r s i o n i s m a d e , i s n o t u n l a w f u l i n t h e C o o p e r a t 
i n g C o u n t r y . A l l u s e s o f t h e c u r r e n c y o f t h e C o o p e - a t i n g 
C o u n t r y o b t a i n e d b y t h i s c o n v e r s i o n s h a l l b e s u b j e c t t o 
t h e r e q u i r e m e n t s o f p a r a g r a p h F h e r e i n r e l a t i n g t o l o c a l 
c u r r e n c y . 

M. A I D s h a l l e x p e n d f u n d s a n d c a r r y o n o p e r a t i o n s 
p u r s u a n t t o t h i s P r o j e c t A g r e e m e n t o n l y i n a c c o r d a n c e 
w i t h t h e a p p l i c a b l e l a w s a n d r e g u l a t i o n s o f t h e U n i t e d 
S t a t e s G o v e r n m e n t . 

N . T h e t w o p a r t i e s s h a l l h a v e t h e r i g h t a t a n y t i m e 
t o o b s e r v e o p e r a t i o n s c a r r i e d o u t u n d e r t h i s P r o j e c t 
A g r e e m e n t . E i t h e r p a r t y d u r i n g t h e t e r m o f t h e P r o j e c t 
a n d t h r e e y e a r s a f t e r t h e c o m p l e t i o n of. t h e p r o j e c t , 
s h a l l f u r t h e r h a v e t h e r i g h t ( 1 ) t o e x a m i n e a n y p r o p e r t y 
p r o c u r e d t h r o u g h f i n a n c i n g b y t h a t p a r t y u n d e r t h i s 
P r o j e c t A g r e e m e n t , w h e r e v e r s u c h p r o p e r t y i s l o c a t e d , 
a n d ( 2 ) t o i n s p e c t a n d a u d i t a n y r e c o r d s a n d a c c o u n t s 
w i t h r e s p e c t t o f u n d s p r o v i d e d b y , o r a n y p r o p e r t i e s a n d 
c o n t r a c t s e r v i c e s p r o c u r e d t h r o u g h f i n a n c i n g b y , t h a t 
p a r t y u n d e r t h i s P r o j e c t A g r e e m e n t , w h e r e v e r s u c h 
r e c o r d s m a y b e l o c a t e d a n d m a i n t a i n e d . E a c h p a r t y , 
i n a r r a n g i n g f o r a n y d i s p o s i t i o n o f a n y p r o p e r t y p r o 
c u r e d t h r o u g h f i n a n c i n g b y t h e o t h e r p a r t y u n d e r t h i s 
P r o j e c t A g r e e m e n t , s h a l l a s s u r e t h a t t h e r i g h t s o f e x 
a m i n a t i o n , i n s p e c t i o n a n d a u d i t d e s c r i b e d i n t h e p r e 
c e d i n g s e n t e n c e a r e r e s e r v e d t o t h e p a r t y w h i c h d i d 
t h e f i n a n c i n g . 

0. U p o n c o m p l e t i o n c f t h e p r o j e c t , a C o m p l e t i o n 
R e p o r t s h a l l b e d r a w n u p , s i g n e d b y a p p r o p r i a t e r e p r e 
s e n t a t i v e s o f A I D a n d t h e C o o p e r a t i n g A g e n c y , a n d 
s u b m i t t e d t o A I D a n d t h e C o o p e r a t i n g A g e n c y . T h e 
C o m p l e t i o n R e p o r t s h a i l i n c l u d e a s u m m a r y o f t h e . , 
a c t u a l c o n t r i b u t i o n s b y b o t h A I D a n d t h e C o o p e r a t i n g 
A g e n c y t o t h e p r o j e c t , a n d s h a l l p r o v i d e a r e c o r d o f 
t h e a c t i v i t i e s c a r r i e d o u t , t h e o b j e c t i v e s a c h i e v e d , a n d 
r e l a t e d b a s i c d a t a . A I D a n d t h e C o o p e r a t i n g A g e n c y 
s h a l l e a c h f u r n i s h t h e o t h e r w i t h s u c h i n f o r m a t i o n a s 
m a y b e n e e d e d t o d e t e r m i n e t h e n a t u r e a n d s c o p e o f 
o p e r a t i o n s u n d e r thTs~Agreem«nt a n d t o e v a l u a t e t h e 
e f f e c t i v e n e s s o f s u c h o p e r a t i o n s . 

P . T h e p r e s e n t A g r e e m e n t s h a l l e n t e r i n t o f o r c e 
w h e n s i g n e d . E i t h e r p a r t y m a y t e r m i n a t e t h i s P r o j e c t 
A g r e e m e n t b y g i v i n g t h e o t h e r p a r t y 3 0 d a y s w r i t t e n 
n o t i c e o f i n t e n t i o n t o t e r m i n a t e i t . T e r m i n a t i o n o f t h i s 
P r o j e c t A g r e e m e n t s h a l l t e r m i n a t e a n y o b l i g a t i o n s o f 
t h e t w o p a r t i e s t o m a k e c o n t r i b u t i o n s p u r s u a n t t o 
B l o c k s 8 a n d 9 o f t h i s P r o j e c t A g r e e m e n t , e x c e p t f o r 
p a y m e n t s w h i c h t h e y a r e c o m m i t t e d t o m a k e p u r s u a n t 
t o n o n - c a n c e l l a b l e c o m m i t m e n t s e n t e r e d i n t o w i t h t h i r d 
p a r t i e s p r i o r t o t h e t e r m i n a t i o n o f t h e P r o j e c t A g r e e 
m e n t . I t i s e x p r e s s l y u n d e r s t o o d t h a t t h e o b l i g a t i o n s 
u n d e r p a r a g r a p h H r e l a t i n g t o t h e u s e o f p r o p e r t y s h a l l 
r e m a i n i n f o r c e a f t e r s u c h t e r m i n a t i o n . 



Arjiex D to M.O. 1333 

A I D 1 3 3 0 - t D 13 -63 ! 

PROAG 
SPECIAL 

LOAN PROVISIONS 
ANNEX 

PROJECT AGREEMENT 
B E T W E E N AID AND 

AN A G E N C Y O F T H E G O V E R N M E N T O F 

I . Pr No. 

2 . A g ' . . - . - ' No. 

3. O 
! 1 Original f » R . v i i i e n No. 

S E C T i O N 1 . C r e d i t F e e . B o r r o w e r s h a l l p a y s e m i 
a n n u a l l y t o A I D i n U n i t e d S t a t e s d o l l a r s a c r e d i t f e e o n 
t h e u n r e p a i d P r i n c i p a l a n d o n a n y c r e d i t f e e d u e a n d u n 
p a i d o f t h r e e - f o u r t h s ( 3 / 4 ) o f o n e p e r c e n t p e r a n n u m , 
c o m p u t e d o n t h e b a s i s o f a 3 6 5 - d a y y e a r . T h e c r e d i t 
f e e s h a l l a c c r u e f r o m t h e e f f e c t i v e d a t e o f t h e P r o j e c t 
A g r e e m e n t , t h e f i r s t s u c h p a y m e n t t o b e d u e a n d p a y a b l e 
n o l a t e r t h a n s i x ( 6 ) m o n t h s a f t e r s u c h d a t e o n a d a t e t o 
b e s p e c i f i e d b y A I D . F o r p u r p o s e s o f c o m p u t i n g t h e 
c r e d i t f e e d u e h e r e u n d e r t h e a m o u n t s p e c i f i e d i n B l o c k 
1 0 o f t h e P r o j e c t A g r e e m e n t a s r e d u c e d b y B o r r o w e r ' s 
r e p a y m e n t s , s h a l l b e r e g a r d e d a s t h e u n r e p a i d P r i n c i p a l 
o f t h e l o a n . I n t h e e v e n t t h e B o r r o w e r d o e s n o t u t i l i z e 
t h e f u l l a m o u n t o f t h e P r i n c i p a l , t h e B o r r o w e r ' s o b l i g a 
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o b l i g a t i o n o f B o r r o w e r i n a c c o r d a n c e w i t h i t s t e r m s . 
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( b ) A n e v e n t o c c u r s w h i c h A I D d e t e r m i n e s t o b e an. 
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d i s b u r s e m e n t s ; a n d ( i i ) a t A I D ' s e x p e n s e , d i r e c t t h a t 
t i t l e t o g o o d s f i n a n c e d h e r e u n d e r s h a l l b e t r a n s f e r r e d 
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b e e n o f f l o a d e d i n p o r t s o f e n t r y o f t h e B o r r o w i n g 
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d i s b u r s e m e n t i s n o t s u p p o r t e d b y v a l i d d o c u m e n t a t i o n 
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a b l e c o s t s i n c u r r e d b y A I D ( o t h e r t h a n s a l a r i e s o f i t s 
s t a f f ) a f t e r a n E v e n t o f D e f a u l t h a s o c c u r r e d , i n c o n 
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