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I, GENERAL

A. As a document, the Project Agreement (ProAg) serves three primary fuunction=
within A.I.D. These are:

1. The ProAg is the agreement between the United States and a cooperating

CerTpiee G'ld/':(-‘j’ /,&v%x»’é—’wf 5 2 e
country under the terms of whlchda specific, discrete procht ;q;carrlbu out, and it
"C.' a -,‘"K-G"’ /’/ 2 /" —‘0 t -‘"
must therefore reflect the commitments agreed upon by both parties to tquLil/ Lup.:j

Do ats Py

Eazaefﬁfaf=€hn~pr03&ctv (Fo1 definition of a project, see M.0.-793yl- = Pewies—nnd
aéf{(;ﬂ{:(-,- :7/;(‘:’- e = / /L

Observation of A.I. D ~Financed Assistance: Project-Type Assistance and M.C. 1301.1.1 -~

Projects as Units of Management of Technical Assistance.)

2. The ProAg,- and specifically the face sheet(s), is the instrument which
obligates A.X.D. funds - both dollars and/or U.S.-owned or controlled local currencies,

as appropriate -~ in order to finance actions agreed upon. :
/ PR e /,j. s
3. The Pro&g presents a meaningful, informative summary of thh LCLHJ
/,,u/r//,*/u £ (-(//.‘;' sete %12 _f/ ?Lf’/f/.f.-.d. r

project as related to the agreed United States and cooperating country aims and purposes

(The ProAg i%'consistent with M.C. 1025.1 -~ Noncapital Project Paper (PROP) and Prelim-

inary Project Propesal (PPP), which describes more specifically the rclationship‘of

U.S. objectives in the cooperating country as the basis for A,I.D. approval of a

project; and M.C., 1025.2 - Joint Project Implementation Plan (PIP), which describes

the planned schedul ing of project imputs and outputs



B. The ProAg is as brief as practicable and consistent with requirements to
fulfill the primary functions outlined above. The narrative is clear, direct and
concise, not ambiguous. It makes explicit distinction between items included as
matters of substantive agreement, commitment or obligation by gach party to the
ProAg, to distinguish them from items included as matters of general guidance, expla-
nation or information. Special care must be exercised to assure that financial and
funding data and other information are correctly and adequately shown. (In drawing
up the ProAg and £filling out the forms, Missions must observe the interrelationships
and requirements of the financial elements which are covered below in the instructions
for Blocks 5 through 10, inclusive, of the ProAg, form AID 1330-1.) The initial face
sheet of the ProAg summarizes all the A.I.D. funds obligated and all cooperating
country or other donor financing which is committed under the ProAg.

C. Other funding or support inherent to the specific project but not directly
obligated or committed by the ProAg, per se, is detailed under Block 5 in the expla-
natory section of the ProAg Annex A, form AID 1330-1A. Additional (supplemental) face
sheets are required whenever A.I.D. funds obligated by the ProAg carry a different
allotment and/or appropriation or fund symbol, including obligations of U.S.-owned or
controlled local currency funds, if any. The separate face sheets which are prepared
for each type of funds obligated are then summarized on the initial face sheet, except
that local currencies must be separately summarized. Separate face sheets to show
different types of funds committed by the cooperating country are not required, except
for cooperating country trust funds and counterpart (which are U.S.-controlled). The
explanation required under Block 5 (Annex A) should show country contributions distri-
buted, whére appropriate, between counterpart (or other country-owned funds generated

under U.S. assistance programs) and/or direct contributions from the host country's own



revenues and other resources. (See M.0. 1512.1 - Local Currencies Owned and Controlled

in Part by the United States, Gemeral.) Any funding or support for the project which

comes from other donors (e.g., third countries or other organizations should also be

detailed and described in the ProAg Anmex A).

I § OBLIGATION OF FUNDS

A. Bilateral Projects
1. As provided in M.0. 712.4 - Obligation Concepts: Technical Assistance,

the ProAg obligates funds for specified elements of cost under bilateral technical
assistance projects. As an obligating instrument, the ProAg is not used for unilateral
(regional and interregional) projects and technical assistance support activities. (e

M.0. 1331.1 - Implementation of Technical Assistance Projects, General for special-

purpose use of the ProAg under technical assistance support activities.)
2. The ProAg also obligates funds for technical assistance-type Local

Currency Activities which require bilateral agreements. (See M.0. 1513.1 - Local

Currency Activities.

3. The ProAg is not used for independently financed projects which are not
directlylsupported by A.I.D. funds even though A.I.D. technical advice and backstopping
are provided.

B. Elements of the Project Agreement

1. M.C. 712.4 sets forth the period and the specific requirements for which
funds are obligated by a ProAg as a bilateral agreement, and delineates implementing
action documents for procurement of services, commodities and related project inmputs.
Except for A.I.D. direct hire personnel and international travel, the ProAg oblig&tem

funds for all component costs of a project.



2. The ProAg obligates funds for personnel services of employees of
another U.S. Government agency under a Participating Agency Service Agreement (PASA)
as authorized by Section 625(f) of the Foreién Assistance Act of 1961, as amended (FAA).

(See M.C. 1331.1.1 - Funding U.S. Participating Agency Technicians Beyond the Current

Fiscal Year Through PASAs Pursuant to Section 625(f) of the FAA of 1961, as Amended.

See also M.0. 732.2 - Mission Accounting for Technical Assistance Projects, paragraph

II.B.l.g.(l) = Columns 7 and 8 - U.S. Personnel Costs for costs included in personnel

services.
) ;/ﬂ_-r,_ 4 '{: C/L/—' a r}'f (‘,r’ﬁ 1?-1'.d .

3. Funds for-frocutement?ug‘trainingnservices are also obligated by the
ProAg, except that for specialized program projects the Project Implementation Order
(Participants) (PIO/P) constitutes the obligating document as set forth in M.0. 712.4.

(See alab M.O. 1383.1 - Preparation of Project Implementation Order/Participants.)

11I. PROJECT BUDGET AND TIME SCHEDULE

A. Funding Requirements

Planned resources for and other inputs to a project, for which funds are
initially obligated by a ProAg and increased by additional ProAgs for incremental
fundiﬁg as required in succeeding fiscal years in accordance with M.0. 712.4, are
stated in monetary equivalents in a project budget for each fiscal year of scheduled

activity or performance. See paragraph IV. below for Block 5 - Project Description

and Explanation (Annex A), subparagraph e.

B. Implementation Schedule

Amounts obligated by a ProAg and related incremental ProAgs in following
fiscal years and additional requirements (A.I.D. direct hire and international travel

costs) obligated by other implementing actions are reflected in the project budget in



consonance with the rate of accomplishment, planned outputs and other results provided
in the implementation targets which determine the level of funding needed for each
period. Coordination of project funding and scheduling is delineated as an integral

part of the ProAg in connection with the completion of Block 5 below.

1V, INSTRUCTIONS FOR COMPLETING THE PROJECT AGREEMENT (ProAg) AND RELATED FORMS

A ProAg consists of the ProAg face sheet, form AID 1330-1, supplemented by
the ProAg Annex A on the ProAg Continuation Sheet, form AID 1330-l1A. (See Annex A,
pages A-l1 and A-2, respectively.) Agreements for Technical Assistance Projects and
some Local Currency Activities are prepared on these forms as prescribed in paragraph

II.A. above.

Instructions for completing these forms are detailed below.

Block for ProAg Title: Indicate in the space provided in the title block. ti:
names of the appropriate cooperating government and agency.
Block for Annexes: Place an "X" in the appropriate boxes to indicate which

Annexes apply and are attached to the agreement.

Block for Citation of Basic Agreements: Check the appropriate box and f£ill in

the applicable date.

Block 1 - Project Number: Insert the project number as used on the related

project description. (See M.0. 1095.2 - Coding of Projects and Project Documents.)

Block 2 - Project Agreement Number: The Mission uses a separate numbering system

on agreements for internmal control purposes and for orderly cross-reference to incre-
mental funding ProAgﬁ in succeeding fiscal years as required. The applicable number is
entered in this block. (Missions inform A.I.D./W by aiggram the basis of this numbering

system.)



Block 3 - Original or Revision Number: Each Operational Year, the first agree-

ment executed for each project is marked Original. Revisions of this document are
numbered in sequence and the appropriate number entered in Block 3. An incremental
ProAg for additional funding of the same project in a succeeding fiscal year is also

executed as an Original,

Block 4 - Project Title: Fill in the complete project title as it appears on

the related project description. (See M.0. 1095.2 and M.C. 1025.1.)

Block 5 - Project Description and Explanation (Annex A):

a. Project Description

Using the ProAg Continuation Sheet, form AID 1330-1A, the Mission

must provide a concise description and explanation of the project. The basis of this

narrative is the related sections of the PROP as approved by appropriate A.I.D. author-

ity. (See M.C. 1025,1, M.0._1025.3 - Project Authorization for Noncapital Projects and

M.O0. 1313.1 - Technical Assistance Activity Description, Review and Approval.) The
be

narrative clearly describes specific results to the achieved and the nature of the

action and responsibilities of each party concerned with implementing actions. The
relationship of the ProAg to the targets and objectives of the project are stated.
It must clearly distinguish between commitments for action on the part of each of
the cooperating parties and material included for explanatory purposes. This Annex
makes specific reference to any special provisions in the bilateral and other basic
agreements (as indicated on the ProAg faée sheet) that relate to the ProAg.

b. Use of Funds

Annex A describes the use to be made of the funds shown on the ProAg
face sheet, U.,S.-owned funds are obligated by A.I.D. through the ProAg only to the

extent shown in Block 8, In addition to the funds obligated, including as applicable



the cests of conducting participant training and of providing U.S. technicians under
PASAs (M.C. 1331.1.1), projects frequently have elements which A.I.D. finances through
other implementing procedures. Such additional elements include the costs of A.L.D.
direct hire personnel and international travel, as provided in paragraph II.B. above,
when related to the project. The ProAg Anmnex A, required by Block 5, includes a
description and explanation both of the funds obligated by the ProAg as shown in Block

R T S ————— S

8, and of the additional elements, as noted above. The description of this additional

e e W R ARy A3 S

financing is given in as great detail as would appear essential for necessary under-
standing and effective implementation purposes. Depending upon the barticular ci reum-
stances in the cooperating country, A.I.D. dollar figures for these additional «lement=
are included or omitted at the discretion of Mission officials.

c. Other Contributions

The description in ProAg Annex A also includes an adequate exp.iana~
tion of the contributions made by the cooperating country shown in Block 9 of the
ProAg. This shows not only the uses to which such contributions are put, but also the
sources of cooperating country funds (e.g., direct government revenues or financing;
counterpart, other country-owned local currency funds generated as a result of U.S.
assistance programs, or trust funds; and other resources). Any contributions in kind
which the cooperating agency or other donors agree to make additional to (hose shown
in Block 9 should also be identified and explained. Dollar-equivalent figures for these
contributions are given in accordance with M.C. 1025.2, paragraph II.F.5.c. (See also

M.0. 1514.1 = Financial Management of Local Currencies, General for the policies and

criteria governing the financing or provision in kind of logistic support overseas to
A.I.D.-financed services contractors.)

d. Action Respomsibility
The narrative in Annex A briefly describes the total projeci



activities for the fiscal year covered by the agreement. It includes, where pertinent,
provisions as to the manner in which dollar, local currency and/or other contributions 7

are to be made, as well as the period and phasing of contributions, relating this to

the responsibility for carrying out the actions.

e, Project Budget and Implementation Schedule

A (1) The project narrative and description are translated into mone-

tary budgeted_fgquirements for the life of the project and shown in schedules by fiscal

year of implementation on the ProAg Continuatlion Sheet, Annex A, Block 5. These require-
ments are stated in U.S. dollars or dollar equivalents of inputs to the project for
achieving the identified targets and outputs. The schedules reflect funding from the

following sources:

(a) A.I.D. Funds (identified by A.I.D. code "72" in the

appropriation or fund symbol for funds owned or controlled by the U.S. as set forth in

M.0. 714.1.1 - Symbols and Titles of A.L.D. Appropriation Accounts and Related A.I.D.

Allotment Coding and M.0. 714.1.2 ~ Foreipn Currency Fund Codes):

A.I1.D. dollars 5

A.I.D. controlled local currency

U.S.-owned

Country-owned

(b) Other Sources

Contributions of cooperating country $

| Counterpart’

‘ X Other

Other donor contributions

Inclusion in the project budget of the costs of A.I.D. direct hire personnel and




internatienal travel is compatible with discretionary action available to the Mission
as provided in Block 5, paragraph b. above.

(2) Budgeted project requirements gprbe,fingnped from A.I1.D. funds
are projected by fiscal year froﬁ inceptioﬁ to estimated completion of the project,
Costs obligated by the ProAg as prescribed in M.O. 712.4 are set forth in terms of

the component elements required in M.0. 1023.3 - The Country Assistance Program (CAP) -

Scope and Content of the CAP, Supplement 2 to Annex A (TL 9:147), and M.0. 732.2. Per-

tinent details supporting the component costs are included and may be adapted for this
purpose from the analyses shown in the projections in the PIP as pro§ided in M.C. 1025.2,
attachment A.

(3) The project budget schedules also reflect essential elements of
the specific budget plans prepared for each fiscal year and authorized for expenditure

by the participating agency under the PASA. (See M.0. 243.1 - Participating Agency

Service Agreements (PASAs).)

(4) Availability of A.I.D. funds is established in each fiscal year'
in accordance with the Operational Year Budget (0YB) and Agency allotment procedures.
(5) The magnitude of yearly requirements during the scheduled imple-
mentation of the project is consonant with the results or accomplishments to be
attributed to each year. The periodic input of monetary and other resources is based
on the phased plan of activity toward fulfilling the project target with funding
requirements relating to discrete segments of work to be done.

Blocks 6 and 7 - A.I.D. Appropriation Symbol and A.I.D. Allotment Symbol:

Insert the correct appropriation or fund and allotment symbols for the funds which ar:
to be charged with the amounts shown in Block 8, in order to obligate the funds. Thene

amounts relate only to funds provided in A.I.D. designated accounts bearing the ;¢
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code "72" as shown in the appropriation or fund symbol, except for foreign currency
trust funds in the A.I.D. designated account 72FT800. Both amounts obligated against
the foreign curremcy trust fund and amounts agreed with the cooperating country to be

expended from counterpart (not controlled in a U.S. Treasury assigned account) are

shown on separaterfgsgmgpequﬁyhich support a summary face sheet identified to the

financing set forth in _Block 9 - Cooperating Country Financing - Dollar Equivalent.

If the project is to be financed from more than one appropriation and allotment, insert
"Multiple" in each of these two blocks on the summary face sheet of form AID 1330-1 and
prepare additional supporting face sheets, distributing by appropri#tion or fund' and
allotment the aggregate amount shown in Block 8 (i.e., only one appropriation or fund
and allotment symbol should appear on a face sheet). Similarly, separate face sheets

are prepared to cover the obligation of U.S.-owned local currency. For contributions
made by loan, the appropriation or fund symbol in Block 6 is followed by "LOAN." If

the U.S. contribution is partly loan and partly grant, even though from a single appro-
priation, or if the U.S. contribution is partly dollars and partly local or other foreign
currency, separate face sheets are‘prepared, as discussed above. U.S. dollar obliga-
tions, whether loan or grant, are summarized on the summary face sheet. U.S.-owned local
currency obligations are summarized on a separate face sheet. The supporting appropria-
tion face sheets are attached to the summary face sheet to which they relate. In
preparing these additional sheets, only Blocks 1, 2, 3, 4, 6, 7 and 8 or 9 for U.S.-~
controlled local currency (trust funds and counterpart) need be filled in. Only the
summary face sheets for U.S. dollar and U.S.-owned local currency obligations must be
sigped. All face sheets become a part of the project agreement.

| Block 8 - A.I.D. Dollar and/or U.S.-Owned Local Currency Contribution:

Summarize by project elements, as indicated (to be consonant with E-1 distribution), the
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A.I.D. funds obligated by the execution of the ProAg or revision. The local currency
contribution is stated at the exchange rate prescribed in M.D. 1023.3. The Total to
Date amount (Column D) must not exceed the amount approved for the project, including
permitted flexibility, under the provisions of M.O. 1323.1, paragraph IV, subject to
the implementation of these provisions by the regional or utﬁef responsible Assistant

Administrators.

Columns (A) - Previous Total: Insert totél-amﬂunts if any, obligated for

this project by the Original ProAg during the current Ope:ational Year from the appro-
priation(s) or fund(s) and allotment(s) as indicated in Flocks 6 and 7 only if this ProAg
effects an increase in funding during the same fiscal yeir. If this is an Original ProAg.
either as the initial agreement for the project concerned or an an incremental agreement
for additional funding in a succeeding fiscal year, do not complete this column.

Column B |- Increase and (C) Decfease: Entriés in these two columns are the

increase(s) or decrease(s) in the sum(s) previously obli ;ated for the project against the
appropriation(s) or fund(s) and allotment(s) indicated in Blocks 6 and 7. Column (B) also
reflects the amount obligated by the initial ProAg l;pon inception of the project or the
amount obligated by each additional ProAg in subsequent Operational Years. Column (C)
reflects downward adjustments against obligations refiected in Column (A).

Column (D) —~ Total to Date: The amounts to be inserted arc the sum of

columns (A) plus (B) or minus (C).

Lines (a) through (£): The total of the amounts obligated and/or net

adjustments and the distribution thereof among the elements of project cost are shown on
lines (a) through (£). The distribution is consistent with the cost components referred
to in M.0. 1023.3 and defined in M.0O. 732.2 to the extent that such costs are obligated

by the ProAg in accordance with M.0. 712.4.
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Items (b) and (d) include (1) the cost of personnel services obtained
under contract, such as services of U.S. consultants, experts and technicians; (2) com-
pensation for the services of personnel employed_by other U.S. Government agencies under
PASAs as authorized by Section 625(f) of the FAA; and (3) otaef costs of personnel ser-
vices financed from U.S.-owned local currenéy for which amounts are obligated by the
ProAg in accordance with M.0. 712.4.

Items (d), (e) and (f) reflect the costs of participant training,
commodity procurement and other elements, as defined in M.O. zggég,'which are obligated
by the ProAg in accordance with M.0. 712.4.

Block 9 - Cooperating Agency Financing: Use this block to summarize in total and

by source of cooperating country-owned funds or other resources, the dollar-equivalent
value of the firm cooperating country commitments, whether in cash or in kind, with
respect to direct support of the project. Show the conversion rate used and the local
currency unit. (For conversion rate, see M.O. 10é3.3, attachment-A, paragraph IV.A.,
and M.C. 1025.2, attachment A, paragraph II.F.S.c.)E Cooperating agency financing does
not include the obligation of U.S.-owned local curréncies but includes U.S.-controlled
local currencies, i.e., trust funds and coﬁﬁtéfﬁart, as well as budgetary and in-kind
contributions. See paragraph I., above, and the instructions for Block 5.

Lines (a) through (d): These entries reflect, for each source of cooperating

agency financing or other input, the aggregate costs of services which contribute to
a direct manpower investment in the project; expenses necessary for the training shown
for the project; all commodity and commodity-related inputs to the project; and other

cooperating country contributions which are clearly within the scope of the project as
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defined in the PROP. (See M.C. 1025.2, attachment A.) See Block 5 above, subparagraph
c., for description in the ProAg Annex A of the contributions and sources of cooperating
country contributions. The description includes an analysis of cost componentsy by
source of funds, comparable to the elements set forth in M.0. 732.2 for A.I.D. financing

Block 10 - Special Provisions: Use the block, and additional ProAg Continuation

Sheets (form AID 1330-1A), as necessary, to indicate any special provisions, terms or
conditions applicable to this agreement, e.g., the Mission Director’'s waivgr of the
premature obligation of the ProAg. (See M.0. 712.4, paragraph III.A.3.a.) Such special
provisions may include, where appropriate, agreed exceptions and/or modifications to
the Standard Provisions Annex, form AID 1330-1B, or the Foreign Currency Standard Pro-
visions Annex, form AID 1330-1C, if applicable. Where such exceptions or modifications
have been authorized by the Mission Director, an explanation of the reason must be
included in and ﬁecome a part of all A.I.D. copies of the project agreement. This
~justification of any changes made in the standard provisions annexes may be treated as
an internal A.I.D. document and may be forwarded to A.I.D./W as a separate annex to the
ProAg.‘ It need not be included with cooperating country copies of the signed ProAg.
The Mission's justification is consonant with A.I.D. manual orders and A.I.D. Regulation
1, or is based on prior A.I.D./W approval. Attention is called to the fact that an
exception to A.I.D. Regulation 1l or any of its provisions can be granted only by the
Administrator of A.I.D., or his designee. (See M.0. 1456.1 for the text of A.I.D.

Regulation 1 and M.0. 1456.3 - Administration of Waivers to A.I.D. Regulation 1.)
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Projects Financed by Loan - For projects financed in whole or in part by
an A.I1.D. loan, the loan agreement is the equivalent of the ProAg and provides for all
applicable loan terms and conditions of repayment in accordance with statutory and regu-
latory requirements on dollar or foreign currency loans and related A.I.D. policy. (See

M.0., 1052.1 - Dollar Loan Policies and M.0. 1500 series on local currency programs.)

However, a ProAg face sheet is prepared for each technical assistance loan in accordance

e P ) T T S A

with these specifications for the ProAg form AID 1330-1, to the extent applicable without

duplication of the contents of the loan agreement, in order to establish a uniform basis

P—

for documentation of the summary finang;al elements of a loan-financed project in

TR 3 . s W 2 R T B DS KPS T i

accordance with these instructions. Form AID 1330-1 is an integral part of the loan

o — S 1 A R S - A e AT RN

ngsgﬂgggiggfqygyﬁﬂfggeFechnicf%hggsistance loans. Completion of a ProAg Continuation
Sheet, Annex D, on form AID 1330-1A, for detailed loan information is not required since
the loan agreement provisions are all-inclusive. The ProAg Special Loan Provisions
Annex, form AID 1330-1D, reflects illustrative provisions normally contained in technical
assistance loans. To the extent that these provisions fulfill and meet the terms and
arrangements agreed to between A.I.D. and the cooperating country for financing the
project concerned on a loan basis, the provisions of form AID 1330-1D constitute the
loan agreement documentation for the project, whether financed in whole or inm part by a
loan. Block 10 includes reference to and incorporates the specific loan agreement
executed between A.I.D. and the cooperating country, either under the terms of the ProAg
Special Loan Provisions Annex, form AID 1330-1D, or other agreement document, as follows:
l " §_(Amount of Loan) i1s hereby made available to

(cooperating country) as a loan and is fepayable in
accordance with (specific agreement or ProAg Special

Loan Provisions Annex) attached hereto and made a part

of this Project Agreement."
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Block 11 - Date of Original Agreement: Insert the date of execution of the

Original agreement for the Operational Year. (The most recent prior fiscal year ProAg

aren

for the same project, if any, is referenced in Annex A under Block 5. Also, see Block 3
3 R A A - —_ z E :

g S— e e =

above.) When preparing the face sheet covering any Revision in the Operational Year,
always complete this block. Incremental ProAgs for additional funding in succeeding
fiscal years (new Operational Years) are dated as Original agreements.

Block 12 - Date of this Revision: If this is a ProAg Revision, insert the date
of execution of the Revision as indicated in Block 3 above.

Block 13 - Final Contribution Date and Terminal Disbursing Date

a. Estimate of Completed Deliveries

The Final Contribution Date (FCD) is the date by which it is estimated
that all those commodities and/or services financed by A.I.D. from U.S. dollar appropria-
tions or funds or U.S.-owned local currencies for the ProAg shall have been delivered for
use on the project. In the case of services, delivery means completion of the rendering
of the services. For certain projgcts, this date may be earlier than the expected date
of completion for the whole project since the commodities and services reféfred to are

those which A.I.D. has actually agreed to contribute under the specific ProAg. The

timing of the FCD does not depend upon such things as third country finmancing for the

project, nor any commodities and services which A.I.D. may plan to contribute in future

fiscal years in order to complete the project. Show the FCD in Block 13(a).
b. Limitation on Commitments

Section 635(h) of the FAA limits commitments of funds under a contract
or agreement obligated against Technical Cooperation and Development Grants, Development
Research, and the Alliance for Progress (except development loans) categories to periods
of not more than 5 years. There is no similar statutory limitation on Development Loan

and Supporting Assistance funds. (See M.O. 101 for the text of the Act.) Notwithstanding
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the above, to facilitate careful programming and to avoid unneccessary accumulations of
unexpended funds and unnecessary "pipeline" items for which deliveries have not been
received and obligations liquidated, it is the policy of A.I.D. to limit the estimated
Final Contribution Date to a date no later tham 3 year; from the date the ProAg or .
specific revision is signed. The three-year limitation appliés to the date commencing
with the signing of the initial ProAg upon inception of a project or revision thereto
for obligating funds for the same fiscal year. The FCD is not dependent on additional
input planned by A.I.D. in future fiscal years to complete the project. Hence, the
three~year limitation does not apply to periods commencing with the signing of incre-
mental ProAgs for additional financing of the same project or revisions thereto in
subsequent fiscal years.-

c. Extension of Estimated Final Contribution Date

b}

The estimated FCD may be extended up to three yea;a by a formal,
signed revision of the initial ProAg which was executed upon inception of the project
when additional time has been determined to be necessary to complete the undertakings
covered by the Agreement, as noted below.

(1) The estimated FCD must be extended through a revision of the
ProAg if all commodities and/or services for the project financed by A.I.D. funds obli-
gated by the ProAg canmnot be delivered within a six (6) months grace period extended
beyond the estimated FCD. Failure to extend the estimated FCD prior to that date under
these circumstaﬁces will not result in an automatic deobligation of funds but will prevent
extension of implementation or action documents for procurement of necessary services and
commodities under the ProAg until the estimated FCD has been extended. In this connection,
any question which cannot be clearly resolved by the Mission must be referred to the
appropriate regional or other responsible Assistant Administrator of A.I.D./W for his

final decision.
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(2) The estimated Final Contribution Date must not be extended to
allow accomplishment of actions which represent a substantial alteration or expansion
of the Original Agreement.

d. Termination of Fund Obligation

When the delivery of goods and services financed by funds obligated
by the ProAg has been completed, funds not required to pay for services or goods delivered
on or before the agreed FCD should be deobligated. Missions unilaterally deobligate such
unused funds and advise the cooperating country of the action taken.

e. Loan-Financed Project Agreements

For loan-financed ProAgs show, in addition to the FCD, the Terminal
Date for Disbursement (TDD) under the loan as stipulated in the loan agreement. Exten-
sion of the TDD for loan-financed projects is compatible with A.I.D. policy as set forth

in M.0._712.7 - Obligations and Obligation Adjustments for A.I.D. Loan Programs. Per-

formance under a loan-financed ProAg (deliveries of services and commodities) must be
effected in sufficient time to permit payment therefor before the TDD, unless extended
by the regional or other responsible Assistant Administrator. The FCD under loan-
financed projects must be consistent with the provisions of paragraphs b. and c. above
as weli as within the TDD for the loan. Show the TDD in Block 13(b).

Blocks 14 and 15 - Signature Blocks - For the Cooperating Government or Agency

and for the Agency for Internationmal Development: Use these spaces for the signatures

and titles of proﬁetly authorized representative of the government of the cooperating
country and for A.I.D. that of the Director of the Mission, or his authorized designee,

as prescribed by a written delegation of authority. (See M.O. 712.4, paragraph III.A.)
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V. PROJECT AGREEMENT REVISIONS

A. Whenever it is necessary to revise a ProAg (see M.0. 1332.1 - Technical

 Assistance: Project Agreement, Scope, Execution and Revision, paragraph VI.) a complete

new face sheet (form AID 1330-1) is required, indicating in Block 3 the appropriate
 Revision number. The handling of Blocks 8 and 9 is self-evident since these blocks
provide for changes in A.I.D. or cooperating agency contributions. With respect to all
other Blocks on the face sheet, if the previous entry is not changed, repeat the previous
entry; if there is a change, insert the changed entry and underline it to indicate that

a change has been made. The revised face sheet must be countersigned by properly author-
ized representatives of both A.I.D. and the government of the cooperating country. (See
M.0. 712.4, paragraph III.A.)

B. Revisions in the agreed amount of contributions by A.I.D. or the cooperating
country effect a change or adjustment to the funding provided in either (1) the original
ProAg executed upon inception of the project or (2) subsequent ProAgs executed in later
Operational Years to complete the funding of the additional phases of the total scope of
work to be performed during the life of the project. Thus, any funding adjustment
effected by a Revision, where A.I.D. contributions are concerned, involves the same funds
which ﬁere available for the obligation incurred under the related ProAg (initial or
subsequent).

C. With respect to making Revisions of an& annexes or attachments, two alterna-
tive methods may be used, or a combination of both. These methods are: (1) to provide
a comﬁletely revised face sheet, inserting the appropriaté revision number in Block 3,
un&erlining the changed figures or language and indicating the deletions; or (2) instead
of a completely revised face sheet, show only the changes thus - Add (and show the addi-

tions) or Delete (and show the deletions). To be valid, each revised face sheet must be



 visions Annex, as duly amended, if this is applicable. (Use ProAg Anmnex, form AID 1330-

| or in part by loan must incorporate the provisions of the Special Loan Provisions, as

| scribes the rights, duties and obligations of the parties thereto as provided under

 -controlled foreign currency must incorporate the provisions of the Foreign Currency

Block 10 - Special Provisions, above. (Use ProAg Annex, form AID 1330-1A as suitable

| for this purpose.) See also Block 10 above.
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countersigned and dated by the properly authorized representative of both A.I.D. and
the cooperating country or agency. (See M.0. 712.4, paragraph III.A.). Revised Annex
sheets or other attachments are either initialed or signed by duly authorized person,

as above, so that agreement with the cooperating country is recorded.

VI. PROJECT AGREEMENT ANNEXES

As indicated in Block 10, above, certain modifications to ProAg Annexes can only

be made with prior approval of the Administrator of A.I.D., or his designee, or the appro-
priate regional or other responsible Assistant Administrators in A.I.D./W.

A. Standard Provisions Annex, Form AID 1330-1B

All ProAgs must incorporate by reference the provisions of the Standard Pro-

1A for this purpose.)

B. Foreigp Currency Standard Provisions Annex, Form AID 1330-1C

All ProAgs which include provision for contributions of U.S.-owned or

Standard Provisions, as amended, if this is applicable. (Use ProAg Annex, form AID 1330-

1A for this purpose.)

C. Special Loan Provisions Anmex, Form AID 1330-1D

All ProAgs covering projects to which the U.S. contribution is made in whole

amended, if this is applicable, or other specific loan agreement instrument which pre-
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ALD 1830-1
(8-83) PROJECT AGREEMENT
BETWEEN THE DEPARTMENT OF STATE, AGENCY FOR INTERNATIONAL DEVELOPMENT (AID),
PROAG AN AGENCY OF THE GOVERNMENT OF THE UNITED STATES OF AMERICA, AND

AN AGENCY OF THE GOYERNMENT OF

The above-nomed parties hereby mutually agree to 1. Project Ay No.
carry out a project in accordance with the terms set forth
herein and the terms set forth in any annexes attached
hereto, as checked below: mn' Ne. 3. [ Originalmsr

JRevision No. —

PAGE 1 OF__ PAGES

D Project Description Foreign Currency

Annex A Standard Provisions Annex | 4. ProjecHiENENN Title
Standard Special Loan
Provisions Annex Provisions Annex

This Froioct Agreement is further subject to the terms
of the following agreement between the two governments,
as modified and supplemented:

General Agreement for Date 5. Project Description and Explanation

Technical Cooperation
(See Annex A attached)

Economic Cooperation Date o
Agreement 6. AID Appropriati yms;l 7. AID Allotment Symbol

(other) Date

0]

8. AID FINANCING (.S~ o0uned Previous Total Increase Decrease Total to Date
[[]Dollars  [] Local Currency (A) (B) (C) (D)

(a) Total
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LA.LD. Direct
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1.A.1.D, Direct

2. PASA

3. Controct e

9. COOPERATING AGENCY FI-
NANCING Dollar Equivalent =

$1.00=

3 (a) Total
{ BuCounterpart
Tres = Fonds
Bud guTarmy and Ln-Kind
10. Special Provisions (Use Additional Continuation Sheets, if Necessary)

11. Date of Original Agreement 12. Date of This Revision 13%9F inal Contribution DHMF"B-:M" H“D"Ml

14. For the Cooperating Government or Agency 15. For the Agency for International D-volupn;unt
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PROAG 2. Agreement No. 3 D Originalégs®
. CONTINUATION Revision No.
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For the Cooperating Government or Agency

SIGNATURE: DATE:

TITLE:

For the Agency for International Development

SIGNATURE!

CATE:

TITLE:
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AID 1330-18 (8-83)

PROAG
STANDARD

_ PROJECT AGREEMENT
BETWEEN AID AND B N

1. Project/aheabiackdy No.

2 Agrum:nf No.
A

__ AN AGENCY OF THE G

PROVISIONS
ANNEX

OVERNMENT OF

[C] Original'@® Revision Ne.

A. As used herein, the term **AID”’ ,r:fer;-,r-o"i'hlel,k:__l__

Agency for Intemational Development, any component
agency, or any successor agency. References to ‘'this
Project Agreement"’ shall mean the original Project
Agreement as modified by any revisions which have
entered into effect.

B. (1) AID will make available the amounts
specified in Block 8 of this Project Agreement, as
necessary for the project, for use for the designated
purpeses and as may be further described in Annex A,
as required by Block 5 hereof. In addition, as may be
further specified in Annex A, AID will, subject to the
availability of funds and (where required by AID pro-
cedures) as provided for in Project Implementation
Orders (PICs) issued by AID in accordance with its
procedures, make available funds (a) to pay costs of
furnishing technical services to be performed by
United States Government employees in connection
with the project, (b) to pay a share of the costs of
providing training outside the cooperating country in
connection with the project for qualified persons from
the cooperating country, and (c) to pey such addi-
tional costs as may be specified.

(2) The Cooperating Government Agency will
make available the amounts specified in Block 9 of
this Project Agreement, as necessary for the project,
for use for the designated purposes and as may further
be described in Annex A. The Cooperating Govern-
ment Agency will also make, or arrange to have made,
additional contributions of property, services, facilities
and funds required for carrying out the project as may
be specified in Annex A, or as may subsequently be
agreed upon by the two parties.

C. AID cnd the Cooperating Agency may obtain the

assistance of other public and private agencies.in .__

carrying out their respective obligations under this
Project Agreement. The two parties may agree to
eccept contributions of property, services, facilities
and funds for purposes of this Project Agreement from
other public and private agencies, and may agree upon
the participation of eny such third party in carrying
out activities under this Project Agreement.

D. AID shall not be required to make any contri-
buticn after the expiration of six months following the
estimcted final centribution date (Block 13 of the
Project Agreement form AID 1330-1) or any amended
tinal contribution data specified herein. Except as
otherwise specified herein or subsequently agreed

by the parties, all contributions of the Cooperating
Agency pursuant to this Project Agreement shall be
made on or before said estimated termination date,

or amended date. A centribution of goods or services
shall be considered to have been made when the goods
or services, provided or financed by the contributing
party, are delivered in accordance with commercial
practice.

E. The procurement of commodities and contract
services to be financed in whole or in part by AID may
(where so required by AID procedures) %= undertaken
only pursuant to PlOs issued by AID in accordance
with its procedures.

F. Unless otherwise specified in the applicable
P10, the procurement of commodities financed with
the AID contribution referred to in Block 8 of this
Project Agreement shall be subject to the provisions
of AID Regulation 1.

G. Uniess otherwise specified in the applicable
P10, title to all property procured through fincncing
by AID pursuant to Block 8(c) of this Project Agree-
ment shall be in the Cooperating Agency, or such
public or private agency as it may cuthorize. This
provisiza iz inapplicable to eny property which may
be used in connection with the project but is not
financed pursuant to said Block 8(c).

H. Any property furnished to either party through
financing by the other party pursuant to this Project
Agreement shall, unless otherwise ogreed by the paity
which financed the procurement, be devoted to the
project until completion of the project, and thereafter
shall be used so os to further the objectives sought
in carrying out the project. Either party shali offer
to return to the other, or to reimburse the other for,

__any property which it ebtains through financing by the

other party pursuant to this Project Agreement which

is not used in accordance with the preceding sentence.
. (1) If AID and eny public or private organiza-
tion furnishing commedities through AID financing for
operations hereunder in the cooperating country, is,
under the laws, regulations or administrative procedurss

of the cooperating country, liable for customs duties ond
import taxes on commodities imported into the coopera-
ting country for purposes of carrying cut this Project
Agreement, the Cooperating Agency will pey such duties
and taxes unless exemprion is ctherwise provided by cny
applicatle internationcl agreement.

(2) If any personnel (other than citizens and
residents of the cooperating country), whether United
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States Government employees, or employees of public
or private organizations under contract with, or indi-
viduals under contract with, AID, the Cooperating
Agency or any agency authorized by the Cooperating
Agency, who are present in the cooperating country to
provide services which AID has agreed to furnish or
finance under this Project Agreement, are, under the
lows, regulations or administrative procedures of the
caoperating country, liable for income ond social se-
curity taxes with respect to income upon which they
are obligated to pay income or social security taxes to
the Government of the United States of America, for
property taxes on personal property intended for their
own use, or for the payment of any tariff or duty upen
personal or household goods brought into the coopera-
ting country for the personal use of themselves and
members of their families (not including such personal
or household goods as may be sold by any such per-
sanne! in the cooperating country), the Cooperating
Agency will pay such taxes, tariff, or duty unless ex-
emption is otherwise provided by any applicable inter-
national agreement.

J. Any personnel (other than citizens and residents
of the cooperating country), whether United States Gov-
ermnment employees, or employees of public or private
organizations under contract with, or individuals under
contract with, AlD, the Cooperating Agency or any
agency autherized by the Cooperating Agency, who are
present in the cooperating country to provide services
which AID has agreed to furnish or finance under this
Project Agreement shall be subject to the approval of
the Cooperating Agency and AID, ard shall be under
the general direction of the Director of the Mission to
the cooperating country.

K. If any commodity is furnished to the Cooperating
Agency, or any public or private agency authorized by
the Cooperating Agency, on a grant basis through
financing by AID pursuant to this Project Agreement
under arrangements which will result in the accrual of
proceeds to the Cooperating Agency or any authorized
agency and if the applicable agreement between the two
governments referred to on the first page of this Project
Agreement does-not-provide-for the establishment of a—
Special Account and the deposit therein of currency of
the cooperating country, the Cooperating Agency will
make such arrangements as moy be necessary to es-
toblish a Special Account and to deposit therein cur-
rency of the cooperating country in amounts equal to
‘such proceeds, in accordance with such terms and
conditions as may be agreed upon. Funds in the Special
Account may be used only as agreed upon by AID and
the Cooperating Agency; provided, that such portion of
the funds in the Special Account as may be designated
by AID shall b= made available to AID to meet the re-
quirements of the United States.

L. The Cooperating Agency will make such ar-
rangements as may be necessary so that funds intro-

AlD 1330-1B (8-63) 2

"“such operations.

duced into the cooperating country by AID or any public
or private agency for purposes of carrying out obliga-
tions of AID hereunder shall be convertible into cur-
rency of the cooperating country at the highest rate
which, ot the time the conversion is made, is not un-
lawful in the cooperating country.

J

M. AID shall expend funds and corry on operations
pursuant to this Project Agreement only in accordance
with the applicable lows and regulations of the United
States Government, :

N. The two parties shall have the right ot any time
to observe operations carried out under this Project
Agreement. Either party during the term of the Project
and three years after the completion of the project,
shall further have the right (1) to examine any praperty
procured through financing by that party under this
Project Agreement, wherever such property is iocated,
and (2) to inspect and audit any records and accounts
with respect to funds provided by, or any properties
and contract services procured through financing by,
that party under this Project Agreement, wherever
such records may be located and maintained. Each
party, in arranging for any disposition of any property
procured through financing by the other party under
this Project Agreement, shall assure that the rights
of examination, inspection and audit described in the
preceding sentence are reserved to the party which
did the financing.

0. Upon ~om;!stion of the project, a Completion
Report shali be drawn up, signed by appropriate repre-
sentatives of AID ond the Cooperating Agency, and
submitted to AID and the Cooperating Agency. The
Completion Report shall include a summary of the actual
contributions by both AID and the Cooperating Agency
to the project, and shall provide a record of the activi-
ties carried out, the objectives achieved, and related
basic data. AID and the Cooperating Agency shall each
furnish the other with such information as moy be neasded
to determine the nature and scope of operations under
this Agreement und to evaluate the effechveness of

P. The present Agreement shall enter into force
when signed. Either party may terminate this Project
Agreement by giving the other party 30 days written
notice of intention to terminate it. Termination of this
Project Agreement shall terminate any obligations of
the two parties to make contributions pursuant to Blocks
8 and 9 of this Project Agreement, except for payments
which they are committed to make pursuant to non-
cancellable commitments entered into with third parties
prior to the termination of the Project Agreement, !t is
expressly understood that the obligations under para-
graph H relating to the use of praperty shall remain in
force after such termination.
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AlD 1330-1C (8-83)

PROAG
FOREIGN CURRENCY

PROJECT AGREEMENT
BETWEEN AID AND

1. Project/destissity No.

2. Agreement No.

A

STANDARD PROVISIONS
ANNEX

AN AGENCY OF THE GOYERNMENT OF

3
O Orlglnaﬂovlslun No.

A. As used herein, “AID" means the Agency for

International Deve'opment, any component agency, and
any successor agency. ' ‘Cooperating Agency'' means
the agency which is a party to this Project Agreement

with AID and “"Cocperating Country’’ means the country
rating Agency. ‘‘Local Currency’’ means
currency originally issued by the Cooperating Country
as a medium of exchange therein.

B. (1) AID will moke available the anounts speci-
fied in Block 8 of this Project Agreement, as necessary
for the project, for use for the designated purposes and
as may be further described in Block 5 hereof.

(2) The Cooperating Agency will make avail-
able the amounts specified in Block 9 of this Project
Agreement, as necessary fer the project, for use for the
designated purposes and as may further be described in
Block 5 hereof. The Cooperating Agency will alse
meke, or arrange to have made, additional contributions
of preperty, services, facilities and funds required for
carrying out the preject as may be spscified in Block 5
hereof or as may subsequently be agreed upon by the
two parties.

C. AID and the Cooperating Agency may obtain the
assistonce of other public und private agencies in
carrying out their respective obligations under this
Project Agreement. The two parties may agree to ac-
cept contributions of property, services, facilities and
funds for purposes of this Project Agreement from other
public and private agencies, and may agree upon the
participotion of any such third party in carrying out
activities under this Project Agreement.

D. All contributions of AID pursuant to this Project
Agreement shall be made within a six months grace
period extending beyond the estimated final contribu-

of the Coope

F. AID reimbursements or advances shall, in
general, not exceed the amount obtained by applying
the ratio of AID to Cooperating Agency contributions
specified in the Project Agreement to the amount cur-
rently contributed by the Cooperating Agency. For
example, if the Project Agreement provides for total
contributions of $400,000 by AID and $600,000 by the
Cooperating Agency and if the Cooperating Agency has
currently contributed $6,000 then AID will, in general,
reimburse or advance no more than $4,000. Commodi-
ties and services financed with an AID contribution of
local currency shall be subject to the following
requirements:

(1) Reimbursement
As mutually agreed between AID and the
Cooperating Agency, either of the following methods
may be employed for reimbursement of local currency
by AID to the Cooperating Agency:
(a) Direct Reimbursement
Once monthly or at such other intervals
as muy be mutually agreed between AID and the Co-
operating Agency, AID will reimburse the Cooperating
Agency for local currency expenditures made by the
Cooperating Agency in the procurement of approved
project requirements. Each such claim for reimburse-
ment must be supported by the following documentation:
E (i) Standard Voucher SF-1146, signad
by the properly accredited repre-
sentative of the Cooperating
Agency, and embodying the follow-
ing additional certification:
*"The total amount claimed here-
under was expended for the pur-
poses authorized in Project Agres-

fion date specified herein. "Exceptf das offierwise speci-
fied herein or subsequently agreed by the two parties,
all contributions of the Cooperoting Agency pursuant
to this Project Agreement shall be made on or before
that same date. A contribution of goods or services
shall be consider. d to have been made when the goeds
or services, provided or financed by the contributing
D:r?y, are delivered in accordance with commercial
actice.

E. The ,rocn,runen? of commodities and contract
~ced with en AID contribution of
currzncy other than that of the United States or of the
Coopercting Country sha!l be subject to all provisions
of, and regulations governing, Foreign Currency
. Authorizations issued by AID.

sarvicas o s..\ 'H

ment No. and is sup-
ported by the documentation re-
quired by said Project Agreement on
file in the Cooperating Agency."’
(ii) A report in the format prescribed
by the AID Controller, certified as
true and accurate by the properly
accredited representative of the
Cooperating Agency, in support of
each such claim for reimbursement.
(b) Advances
Once monthly or at such other intervais
as may be mutually agreed upon between AID and the
Cooperating Agency, AID may advance local currency
to the Cooperating Agency for operating purpeses. The
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initiai udvance will be in an amount agreed upon be-
tween AlID and the Cooperating Agency as necessary
to cover estimated project expenditures for a specified
time period, and will be supported by a budget developed
and approved by both AID and the Cooperating Agency.
When necessary to replenish the advance, the Co-
operating Agency may be reimbursed for amounts
actually expended by it by submitting claims for re-
imbursement of such amounts supported by the docu-
mentation prescribed in paragraph (a) (i) above. On
the basis of such claims for reimbursement, AID may
replenish the working fund in amounts equal to ,but

not in excess of, the actual expenditures of the Co-
operating Agency as so reported, up to the total amount
of the AID local currency contribution less the amount
of the initial advance.

& All expenditures made by the Coopera-
ting Agency against such advances must be supported
by the documentation przzcribed in paragraph @) (i)
above and such documentation in support of the final
expenditures of the Cooperating Agency must be sub-
mitted to AID not later than 90 days after the date of
the final expenditure.

(2) Documentation
With respect to all AID contributed local
currency made available to it, the Cooperating Agency

_agrees to maintain o seporate set of accounts for all

transactions financed or to be financed, and the Co-
operating Agency further agrees to obtain and retain in
its files, for inspection and review by AID at any time
as requested by AID, the documents listed below in
support of each transaction financed with such funds.
(a) Commodity Transactions:

(i) Applicable contraci or purchase
order between supplier and
purchaser;

(ii) Supplier's detailed invoice and
satisfactory evidence of payment;

(iii) Ocean or inland bill of lading, or
other document evidencing de-
livery to the purchaser;

(iv) Such additional documentation

(e.g. inspection certificate) as
may be required from the supplier
by the purchaser.
(b) Centract Services Transactions:
(i) Applicable contract between con-
tractor and purchaser;
(ii) Contractor's detailed invoice and
satisfactory evidence of payment;
(iii) A certificate by the Cooperating
Agency as follows: *'The under-
signed certifies that the services
for which reimbursement is re-
quested have been satisfactorily
rendered and the costs thereof
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are properly reimbursable in ac-
cordance with the terms of the
contract.”

(¢) Payroll Costs:
One copy of certified payroll listings

and vouchers, together with satisfactory evidence of
payment. Each payroll listing must show for each
employee at least the following data: name, applicable
job title, salary or wage rate, period covered, and
amount paid.

(d) Other Project Costs:

One copy of the appropriate authoriza-
tion documents and invoices covering travel, utility
costs, etc.

(3) Refund Provision: _

With respect to AlD-contributed local cur-
rency made available to the Cooperating Agency undzr
the methods of financing herein described, the Co-
operating Agency agrees to refund promptly to AID,
upen demand by AID and pursuant to AID instructions,
the entire amount of such currency expended by the
Cooperating Agency (or such lesser amount as AID may
demand) whenever AID determines that such expendi-
ture was improper as beirg in violation of the terms and
conditions of this Project Agreement and/or any appli-
cable agreement or arrangement between AID and the
Cooperating Agency.

G. Unless otherwise specified, title to a!l property
procured through financing by AID pursuant to Black 8
of this Project Agreement shall be in the Ccoperating
Agency, or such public or private agency as it may
autherize. This provision is inapplicable to any prop-
erty which may be used in connection with the project
but is not financed pursuant to said Block 8.

H. Any property furnished to either party through
financing by the other party pursuant to this Project
Agreement shall, unless otherwise agreed by the porty
which financed the procurement, be devoted to the
project until completion of the project, and thereafter
shall be used so as to further the objectives sought in
carrying out the project. Either party shall offer o
return to the other, or to reimburse the other for, any

“property which it obtains through financing by the other

party pursuant to this Project Agreement which is not
used in accordance with the preceding sentence,

I. (1) If AID and ony public or private organiza-
tion furnishing commodities through AID financing for
operations hereunder in the Cooperating Country, is,
under the laws, regulations or administrative procedures
of the Cooperating Country, liable for customs dutizs
and import taxes on commodities imported into the Ce-
operating Country for purposes of carrying out this
Project Agreement, the Coopercting Agency will pay
such duties and taxes unless exemption is otherwise
provided by any applicable international agreement.
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_currency of the Cooperating Country, the Cooperating

(2) If any personnel (other than citizens and
residents of the Cooperating Country), whether United
States Government employee, or employees of public
or private organizations under contract with, or indi-
viduals under contract with, AID, the Cooperating
Agency or any agency authorized by the Cooperating
Agency, who are present in the Cooperating Country to
provide services which AID has agreed to furnish or
finance under this Project Agreement, are, under the
lows, regulations or administrative procedures of the
Cooperating Country, liable for income and social se-
curity taxes with respect to income upon which they
are obligated to pay income or social security taxes
to the Government of the United States of America, for
property taxes on personal property intended for their
own use, or for the payment of any tariff or duty upon
persona! or household goods brought into the cooperat-
ing country for the personal use of themselves and
members of their families (not including such personal
or househald goods as may be sold by such perscnnel
in the Cooperating Country), the Cooperating Agency
will pay such tuxes, tariff, or duty unless exemption
is otherwise provided by any applicable international
agreement. :

J. Any personnel (other than citizens and residents
of the cooperating country), whether United States
Government empnloyees, or employees of public or
private organizations under contract with, or individuals
under contract with, AID, the Cooperating Agency be
under the genercl direction of the Director of the AID
Mission to the Cooperating Country.

K. If any commodity is furnished to the Cooperating
Agency, or any public or private agency outherized by
the Cooperating Agency, on a grant basis through
financing by AID pursuant to this Project Agreement
under arrangements which will result in the accrual of
proceeds to the Cooperating Agency or any authorized
agency and if the applicable agreement between the
two governments referred to on the first page of this
Project Agreement does not provide for the establish-
ment of o Special Account and the deposit therein of
Agency will make such arrangements as may be neces-
sary to establish a Special Account to deposit therein
currency of the Cooperating Country in amounts equal
to such proceeds, in accordance with such terms and
conditions as may be agreed upon. Funds in the Special
Account may be used only as agreed upon by AID and
the Cooparating Agency; provided, that such portion of
the funds in the Special Account as may be designated
by AID shall be made available to AID to meet the re-
quirements of the United States.

L. In the event that currency of a cauntry other then
the United States or the Cooperating Country is intro-
duced into the Cooperating Country by AID or any public
or private agency for the purposes of carrying out ob-
ligations of AID hereunder, the Cooperating Agency will
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make such arrangements as may be necessary to effect
conversion of such currency into the currency of the Co-
operating Country at the highest rate which, at the time
the conversion is made, is not unlawful in the Cooperat-
ing Country. All uses of the currency of the Cooperating
Country obtained by this conversion shall be subject to
the requirements of paragraph F herein relating to local
currency.

M. AID shall expend funds and carry cn operations
pursuant to this Project Agreement only in accordance
with the applicable laws and regulations of the United
States Government.

N. The two parties shall have the right at any time
to observe operations carried out under this Project
Agreement. Either party during the term of the Project
and three years after the completion of the project,
shall further have the right (1) to examine any property
procured through financing by that party under this
Project Agreement, wherever such property is located,
and (2) to inspect and audit any records and cccounts
with respect to funds provided by, or any properties and
contract services procured through financing by, that
party under this Project Agreement, wherever such
records may be located and maintained. Each party,
in arranging for any disposition of any property pro-
cured through financing by the other party under this
Project Agreement, shall assure that the rights of ex-
amination, inspection and audit described in the pre-
ceding sentence are reserved to the party which did
the finoncino.

0. Upon completion of the project, a Completion
Report shall be drawn up, signed by appropriate repre-
sentatives of AID and the Cooperating Agency, and
submitted to AID and the Cooperating Agency. The
Completion Report shall include a summary of the. ,
actual contributions by both AID and the Cooperating
Agency to the project, and shall provide a record of
the activities carried out, the objectives achieved, and
related basic data. AID and the Cooperating Agency
shall each furnish the other with such information as
may be needed to determine the nature and scope of

effectiveness of such operations.

P. The present Agreement shall enter into force
when signed. Either party may terminate this Project
Agreement by giving the other party 30 days written
notice of intention to terminate it. Termination of this
Project Agreement shall terminate any obligations of
the two parties to make contributions pursuant to
Blocks 8 and 9 of this Project Agreement, except for
payments which they are committed to make pursuant
to non-cancellable commitments entered into with third
parties prior to the termination of the Project Agrse-
ment. |t is expressly understood that the obligaticns
under paragraph H relating to the use of property shall
remain in force after such termination.
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SECTION 1. Credit Fee. Borrower shall pay semi-
ennually to AID in United States dollars a credit fee on
~ the unrepaid Principal and on any credit fee due and un-

- paid of three-fourths (3/4) of one per cent per annum,

. computed on the basis of a 365-day year. . The credit

. fee shall accrue from the effective date of the Project

. Agresment, the first such payment to be due and payable

" no later than six (6) months after such date on a date to

. be specified by AID. For purposes of computing the

_ credit fee due hereunder the amount specified in Block

" 10 of the Project Agreement as reduced by Borrower’s

_ repayments, shall be regarded as the unrepaid Principal

__of the loan, In the event the Borrower does not utilize

~ the full amount of the Principal, the Borrower's obliga-

~ tion to pay any credit fee shall cease when Borrower
. has fully repaid all funds actually utilized.

] SECTION 2. Repayment. Borrower shall repay the

* Principal to AID in United States dollars in

equal [ semi-annual/[] annual installments, the first

- installment to be due and payable years

_ after the first credit fee payment is due.

-_ SECTION 3. Application and Place of Payment.
All payments shall be applied first to the payment of

. any accrued credit fee anu then 1o the repayment of
Principal. All payments shall be made to the /Con-

_ troller, Agency for International Development, Washing-

. ton D.C. 205237

SECTION 4. Prepayment. Borrower shall have the

-right to prepay, without penalty, on any date on which

- the credit fee is due, all or any part of the Principal.

- Any prepayment shall be applied first to the pcyment

- of any accrued credit fes and then pro rata to the re-

* maining installments of Principal.

- SECTION 5. Condition Precedent to Initial ...

_ Financing. _Prior to_the first disbursement offunds

- -under this Agreement, Borrower shall furnish AID in

- form and subst=ace satisfactory to AID an opinion of

: the of
(the Coonerating Country), or of other counsel satis-

- factory to AID, that this Agreement has been duly author-
ized and/or ratified by, and executed on behalf of,
Borrower and constitutes a valid and legally binding
obligation of Borrower in accordance with its terms.

SECTION 6. MNeon-Taxation of Loan Agreement.
This Agreement and the amount agreed to be lent here-
under shail be free from, and the Principal and credit
fees shell be paid without deduction for and free from,
any taxotion or fees imposed under any laws in effect
within the Berrowing Country.

SECTION 7. Renegotiation of Terms. Borrower
agrees, that at any time or times when it is requestad
to do sc by AID, but not sooner then six(§) months
prior to the date when the first repayment of Principal
is due, it will negotiate with AID acceleration of the
repayment of the Principal. It is agreed that Borrower
and AID will mutuclly determine to what extent repay-
ment should be acceleroted on the basis of one or more
of the following criteria:

(a) Significant improvement in the internal eco-
nomic and financial situation’of the Berrowing Country;
(b) Favorable trends in the balance of payments
and foreign exchange holdings of the Borrowing

Counl‘ry;

(c) Ability of the Borrowing Country to make future
repayments of AID loans without interfering with the
service of debts owing to any United States Government
agency or any international organization of which the
United States is a member.

SECTION 8. Events of Default; Acceleration. If
any one or more of the following events (“‘Event of
Default”) shall cceur:

(o) Borrower shall fail to poy in full any credit fee
or installment of Principal when due;

(b) Borrower shall fail to comply with any other
provision contained herein; or

(c) Any representation or warranty mada by or on
behalf of Borrower with respsct to obtaining this lean
or made or required to be made hereunder is incorrect
in any material respect;
then, AID, at its option, may declare all or any part of
the unrepaid Principal to be due and payable im-
mediately, and upon any such declarction unless the
default is cured within sixty (60) doys thersafter, such

_Principal and all credit fees accrued thereon shail be-

come due ond payable immediately.

SECTION 9. Termination of Disbursements; Trans-
fer of Goods to AID. In the event that at any time:

(a) An Event of Default has cccurred;

(b) An event occurs which AID determines to be cn
extraordinary situation which makes it improbable that
purposes of this loan will be attained or that Borrower
will be able to perform its obligations hereunder;

(c) Any disbursement would be in violation of the
legislation governing AID; or

(d) A default shall have occurred undar cav other
agreement between Borrower or any of its agencies and
the United States or any of its agercies;
then AID, at its option, may (i) decline to make further
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disbursements; and (ii) ot AID's expense, diract that
title to goods financed hereunder shall be transferred
to AID, if the goods are from a source outside the
Borrowing Country, in a deliverable state and have not
been offlocaded in ports of entry of the Borrowing
Country. To the extent that any costs connected with
the purchase and transportation of these goods have
been financed hereunder, these amounts shall be de-
ducted from Principal.

SECTION 10. Refunds. If AID determines that any
disbursement is not supported by valid documentation
in accordance with the terms of this Agreement, or is
not made or used in accordance with the terms of this
Agreement, or was at the time of disbursement in viola-
tion of the legislation governing AID, AID, at its option
may, notwithstanding the availability of any other
remedy provided for in Section 9 require Borrower to
pay to AID within thirty (30) days ofter receipt of o

request therefor, an amount not to exceed the amount
of such disbursement, provided that such request by i
AlD shall be made not later than five (5) years after /
the date of the final disbursement hereunder. Any such
refund received by AID shall be applied first to any
accrued credit fee and then to installments of Principal
in inverse order of their maturity.
SECTION 11. Waivers of Default. No delay in
exercising or omission to exercise, any right, power
or remedy accruing to AlD under this Agreement shall
be construed as a waiver of any of these rights, powers,
or remedies.
SECTION 12. Expenses of Collection. All reason-
able costs incurred by AID (other than salaries of its
staff) after an Event of Default has occurred, in con-
nection with the collection of amounts due under this

Agreement may be charged to Borrower and reiiibursed
as AID shall specify.
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