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1. We agree in general with your thoughtful analysis of QM

situation and available U.S. options. Highest U.S. priority Cx{

is to follow course which will permit us continue exercise
effective influence on critical GOB economic policy decisions,
with credit problem probably paramount during next few weeks.

Following your alternative one both unnecessary this point
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and undesirable, for it would likely reduce our ability
influence future events.

2. However, we also attach very high priority to maintaining

our credibility in program loan dialogue with Delfim and
other GOB elements. We made last tranche release on basis

of strong private assurance from Delfim about future actions.
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