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 FILE  gSyBJECT ¢ BRAZILIAN GATT WAIVER
REF: STATE 116677

le VOPKING PARTY BEGAN SUBSTANTIVE EXPLORATION BRAZILIAN
REQUEST WAIVER ARTICLE 2 GATT OBLIGATIONS TODAY.

o BRAZILIANS DISTRIRUTED NEW DOCUMENTATION COMPARING OLD
EM?OFﬁcéuo NEW RATES OF DUTY ON ITEMS AFFECTED BY DECREE LAW 63,
Brasil Y BEING AI®R POUCHED. WORKING PA®TY ACCEPTED U.S.

o || GFSTION SECRETARIAT WORK WITH R®AZILIAN DELEGATION TO

ol e | ZSSEREPARE COMPARATIVE TASULATION AND ANALYSIS OLD ROUND ®ATES

W RATES ON SAME ITEMS TO BE AVAILASLE AFTERNOON

UARY 17, TASK SHOULD BE RELATIVELY EASY SINCE DISCUSSION j

FEALED ITEM DESCRIPTIONS GENEPALLY UNCHANGED IN NB TA®IFF. ;

EEC INSISTED COULD NOT 2PT HNOT AG®FE TO HOLDING NEXT !

|

L1 !\
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TING PRIO®™ 3 PoMo JANUARY |9 BECAUSE NFCESSITY REFER NEW
UMENTATION TO GOVERNMENTS. BRAZILIAN AMBASSADOR SURROUNDED
LARGE DELEGATION FROM RIO RELUCTANTLY AGR®EED WHAT HE
SIDERED TO BE UNNECESSARILY LENGTHY DELAY. CHAIRMAN

RESSED HOPE WO®KING PARTY COULD APPROVE REPORT AND DNAFT
DK ISION BY JANUARY 23 IN O®DE® PE®MIT COUNCIL CONSIDERATION
PSO _JANUARY 25,

Pk

Cons

Usis |

_4,| BRAZILIAN AMBASSADOR OPENED DISCUSSION EMPHASIZING
o f —TARIFF MODIFICIATION MAJO® LIBE®ALIZATION FEFFORT PARTICULARLY
i ——I—SHIFT ALL ITEMS FROM VI®TUALLY PROHIBITIVF SPFCIAL CATEGROY TO
‘;T;f;ﬁrﬁﬁ ERAL CATEGORY AND FLIMINIATION OTHER CHARGES AND BARRIE®S,
SAID UNDER NEw CUSTOMS TARIFF QTE AS IT NOW STANDS UNQTE
THOUGH STILL SUBJECT MODIFICATION, 4,424 0% 69 PERCENT OF ALL
ITEMS ARE MAINTAINED AT FORMER LEUEL, 1,825 O® 28 PERCENT ARE
REDUCED , AND wQR O® 3 PERCENT A®F ®A]SFD, STRESSED CP°S SHOULD
RECOGNIZE IMPORTANCE ENTI®E LIBERALIZATION EFFORT AND AVOID
FOCUSING EXLUSIVE ATTENTION ON CHANGES IN BOUMND RATES. SAID
OF 545 BOUND ITEMS ABOUT 359 MAINTAINED APPROXIMATELY AT
PREVIOUS SCHEDULE 3 LEVELS QTE EVEN IN ADVANCE NEGOTIAT NS
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WITH CP°S AND ONLY ABOUT 109 ITEMS RAISED UNQTE. IN

RESPONSE TO QUESTIONS FROM NUMBF® CP°S AS TO FXTENT NEV RATES
MIGHT BE FURTHER RAISED UNDER 64 PERCENT AND 3@ PERCENT
AUTHORITY, BRAZIL DFL SAID STRICT CRITERIA WOULD BE OBSERVED

IN CONSIDERING REQUESTS FOR SUCH INC®EASES AND THEY, THEREFOPE,
WOULD BE KEPT TO MINIMUM,

5¢ UoSe RAISFD SEVERAL QUESTIONS INDICATED STATE 116677
DURING DISCUSSION RECEIVING FOLLOWING PARTIAL RESPONSES
(WILL RAISE OTHE® QUESTIONS JANUARY 13):

&, QUESTION 2: SAID MOST RATE INCREASES DESCGSNED TO
COMPENSATE FOR ELIMINATION BOP RESTRICTIONS RESULTING
FROM TRANSFER SPECIAL ITEMS TO GENE®AL CATEGO®Y,

B. QUESTION 3: IT QTE THFORETICAL POSSIRILITY UNQTE

3/ POINT HIKE AFTER MARCH 1| COULD RFE PYRAMIDED ON TOHF 64 POINT
JUMP PRIO® THAT DATE., BRAZILIAN DFL SAID THIS HIGHLY UNLIKFLY,
HOWEVER , SINCE IT CONT®ARY LIBERALIZATION POLICY. ADDED

STRICT PROCEDURES REGARDING USF OF RATE RAISING AUTHORITY
WOULD PREVENT THIS POSSIBILITY,.

Co QUESTION 5: SAID THIS AUTHORITY wOULD BE USED ONLY
SPARINGLY SINCE GOR INTENTION INCREASE IMPORTS NOT ®PT

NOT P®OTECTION. CITED AUTOMOBILE CDDUSTRY AS EXAMPLE OF
IMPORTANT ACTIVITY THAT WOULD CONTINUE TO NEED SPECIAL
PROTECTION UNDER THIS ARTICLE. AS GENERAL RULE SAID VALUATION
FOR DUTY PUPPOSES WOULD BE DTERMINED ON BASIS COMPETITIVE
WORLD PRICES. SAID THIS AUTHORITY HAS NEVE® BEEN USED ON
SCHEDULE III ITEMS IN PAST AND DOUBTFUL THIS WILL BF
NECESSARY IN FUTURE. INDICATED EITHER OF CONDITIONS (A)

AND (B) ALONE OUTLINED IN A®TICLE 6 WOULD RE SUFFICIENT GROUNDS
FOR USING MECHANISMS AUTHORIZED BY ARTICLE. WAS UNABLE TO
REFINE MFANING OF TERM “UNFAIR COMPETITION."

D. QUESTION 63 RULES OUT AS MOST UNLIKELY T®aNSFER

OF BOUND ITEM BACK TO SPEICAL CATEGORY. IF THIS OCCURRED
SAID PRESUMABLY ITEM wOULD BE SUBJECT TO EXCHANGE QUOTA AS
WITH SPECIAL CATEGORY ITEMS IN PAST.

6. EEC, UoKe, AND SWITZERLAND CONCENTRATED QUFSTIONING

ON ARTICLE 6 DECREE LAW 63 (C/W/112) ESPECIALLY PHRASE

QTE UNFAIR COMPETITION FROM LIKE IMPORTED MERCHANDISE UNQTE.
RAISED QUESTIONS WHAT CRITERIA MIGHT GUIDE APPLICATION THIS
ARTICLE.

7 EEC AND SWITZERLAND RAISED OTHE® QUESTIOONS ESPECIALLY

IN CONNECTION PROVISIONS ARTICLES 4, 7, AND 8 LAW 63 WHICH
APPEARED PROVIDE BASIS ARBITRARY UPWARD ADJUSTMENTS. MOST
OTHE® DELFGATIONS SAID LITTLE O® RAISED ONLY MINOR POINTS FOR
CLARIFICATION,
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8¢ UsSe DEL WILL CONSULT PRIVATELY VWITH BRAZILIANS ON
POINT 8 AND QUESTIONS RAISED IN PENULTIMATE PARAGRAPH,
BACE
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