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=TT e s A0 Deparrtment and Commerce concerned regarding reports from overseas
3 posts in which officers have assured host government post prepared support
applications by U.S. direct investors for special authorizations or exemp-
tions under Foreign Direct Investment Proppam where such support might be
—qle%%—ﬂeﬂimmscmstmed as implied commitment. While/2h Wl rsement of application by

ost 1nappropr1ate, officers may indicate their appreciation of importance
“direct investment in host country and offer to transmit details of and need
To: fwtnIInff‘erﬂiwestmnt to Washington bearing in mind that U.S. direct investor has
e B sole responsibility to present application to Commerce.

‘ \j iy Secrletary of State under Executive Order 11387 of January 1, 1968
g i _advises Secretary of Commerce with respect to matters relating to foreign
POLi = ¢/)(é _policy under the FDIP. In practice Department has established close

ECON | ] "Félationship with Office of Foreign Direct Investments to advise Commerce
coNegi  where there are considerations of foreign or assistance policy which
AR R T "8hould be taken into account in approving or denying the applications.
------------- il ‘/ —fn- the final instance, however, final decision rests with Commerce

9.‘? I'L’." ———————— -+ L-giitich mist analyze and base decision on all aspects of the case

U; S JETRER AR, .including legal and procedural grounds.

I i

_(L,{f ______________ J ________ 3. Posts in response subsequent inquiries from private firms or host

governments should limit comments, noting that post prepared to transmit

“¥rough the Department any additional pertinent information or expres-
sions of support by host government for particular applications made

by U.8. direct investor to Office ‘foreign Direct Investments. Under no

etrcumstances should the impression be given that post or Department of
State will give unqualified support for any specific application or
that a favorable decision may be forthcoming.
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Action taken.
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4. Department understands concern by various posts over future
of American investment and foreign policy implications in their
country when curtailment of plans can have adverse effect on
economy of host govermment. Posts should feel free to inform
Department of their position on any specific investment or overall
policy which can be used in formulating Department's position in
carrying out our advisory function under the FDIP.

5. Posts cautioned that information about company plans should
not be disseminated any unauthorized person. Information about
a firm's interest in a country can be extremely detrimental to
competitive position and such information should be treated with
same care given classified security information.
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