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POLITICAL 
1. ARENA Opens For Business I n Rio Grande do Sul 
2 . Justino's Campaign May Run Aground 
3 . Senator-Designate Deplores C o r d i a l Welcome To East German Trade 

Mission 

1 . ARENA Opens For Business I n Rio Grande do Sul 

Under the chairmanship o f Senator Daniel Krieger (ex-UDN), and -with the 
presence o f Labor M i n i s t e r Walter Peracchi Barcelos (ex-PSD), the founders i n 
RGS o f the pro-Revolution p o l i t i c a l body Alianca Renovadora Nacional - ARENA 
came t o order i n the L e g i s l a t i v e Assembly b u i l d i n g on January 27 and el e c t e d 
as the f i r s t p r e s i d e n t o f t h e s t a t e D i r e c t i n g Committee ( s t a t e ) Deputy 
Francisco Solano Borges (ex-PL). Opposition t o h i s e l e c t i o n , which had been 
l e d by h i s former colleagues Paulo Brossard and Honorio Severo, was dropped 
s h o r t l y before the meeting, presumably a t the advice o f some o f the senior 
members o f the former p a r t y , i n c l u d i n g i t s s t a t e p r e s i d e n t , Orlando da Cunha 
Carlos. Presumably Brossard and Severo were the ones who cast a b a l l o t f o r 
Orlando h i m s e l f and a blank b a l l o t , against 77 i n f a v o r o f Solano. 

The D i r e c t i n g Committee stands organized as f o l l o w s : 

President: 

Vice Presidents: 
l _ 

F O R M 
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Francisco Solano Borges 

A r i Delgado 
Jose' Alexandre Zachia 
J u l i o B r u n e l l i 
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Secretary General: Oscar Machado ex-PRP 

Treasurer: Derly Monteiro PSP 

Members: Adolpho Puggina PDC 
A l b e r t o Hoffmann PRP 
Jose' Augusto Arnaral de Souza PSD 

Cont r o l Council: A r t u r Bacchini UDN 
Fernando Chagas u n i d e n t i f i e d 
Romeu de Almeida Ramos PL 

Delegates t o the 
E l e c t o r a l T r i b u n a l : Henrique Fonseca de Araujo PL 

Rubem Sant'Ana PSD 
Se'rgio de Almeida Figueiredo PDC 

Members o f Na t i o n a l 
D i r e c t o r a t e : Senator Daniel Krieger UDN 

Deputy Euclides Triches PDC 
Deputy Tarso de Morais Dutra PSD 

To the amusement o f a l l , Senator Krieger introduced the new pre s i d e n t t o h i s 
fellow-members as Solano Lopez (the f e r o c i o u s Paraguayan d i c t a t o r o f the 1 9 t h 
c e n t u r y ) , and Solano h i m s e l f i n h i s acceptance speech managed t o speak o f the Acao 
Renovadora Nacional instead o f the Alianqa. As a former president o f the L e g i s l a t i v e 
Assembly, the t a c t f u l Solano should do w e l l as master o f the ARENA, but i t w i l l not 
be a l l smooth s a i l i n g . Immediately a f t e r the meeting, Brossard and a group o f other 
ex-Llbertadores drew up a manifesto announcing t h a t t h e i r entrance i n t o the new group 
d i d not mean e i t h e r t h a t they planned t o give t h e i r support t o Governor Meneghetti, or 
t h a t they would b e t r a y t h e i r consciences by v o t i n g i n favor o f measures o f which t h e i r 
ex-party would have disapproved, e i t h e r i n ARENA I t s e l f or i n the Assembly. I n the 
l a t t e r body, ARENA may w e l l f i n d i t s e l f i n the m i n o r i t y , and a permanent one a t t h a t 
( u n t i l new e l e c t i o n s are held.) 

The f a u l t l i e s w i t h Deputy Nelson Marchezan (ex-PDC), who, alone o f the many 
members o f the o l d ADP c o a l i t i o n who were c a l l e d upon t o j o i n f o rces under the new 
banner, decided t h a t a l i t t l e soul-searching was i n order before t a k i n g any p r e c i p i t o u s 
a c t i o n which he might l a t e r r e g r e t . The b r i l l i a n t young l e g i s l a t o r , who has made a 
name f o r h i m s e l f through h i s vigorous a c t i v i t y i n f a v o r o f the economic development o f 
the s t a t e , may w e l l wind up i n MODEBRA'S in s t e a d , g i v i n g t h a t agglomeration a c o n t r o l l i n g 
one vote m a j o r i t y . Curiously enough, both Solano Borges and Marchezan had received 
t r a v e l grants t o the United States under the leader program, and had planned t o t r a v e l 
t o g e t h e r . I t looks very d o u b t f u l now t h a t e i t h e r w i l l be able t o go. 
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2 . Justino's Campaign May Run Aground 

Although I I I Army commander General Justino Alves Bastos has been touring the 
state and receiving everywhere the homage due an important m i l i t a r y figure who could 
well be the next Governor, there are indications that h i s candidacy, even i f possible 
under I n s t i t u t i o n a l Act N9 J , may run into trouble. A somewhat mysterious development 
was the proposal of a resolution i n the Porto Alegre C i t y Council to the effect that 
the t i t l e of "Citizen of Porto Alegre" be conferred upon the distinguished leader. 
What was mysterious about the resolution was not the idea i t s e l f , which had occurred 
to several revolution-supporters within City H a l l , but the fact that they were beaten 
to the draw by an alderman from the ranks of the ex-PTB, who paid high tribute to the 
general's record during h i s period of service at I I I Army HQ. Odder yet was the 
report that the vereador who introduced the resolution was acting i n obedience to the 
orders of ex-President Joao Goulart, recently and personally issued by him i n h i s 
Montevideo e x i l e . 

Whatever the truth, i t would seem that although there are those i n the new 7 3 ~ r a a n 

ARENA Directorate to whom Justino Looks good as a gubernatorial candidate, there are 
also those who are against a mi l i t a r y man i n p r i n c i p l e and Justino i n person. 
Minister Peracchi Barcelos would seem to be the candidate - at l e a s t for the present -
of the "stop Justino" faction, with Dr. Ruy Cirne Lima s t i l l the "thinking man's" 
th e o r e t i c a l candidate. One such man i s new Senator Fernando Gay da Fonseca (ex-PDC), 
who has j u s t proceeded to B r a s i l i a to assume h i s l e g i s l a t i v e seat. 

3 . Senator-Designate Deplores Cordial Welcome To East German Trade Mission 

An East German trade mission, headed by Herr Gflnter Malz, head of the commercial 
of f i c e of the DDR i n B r a z i l , v i s i t e d RGS l a s t week and explored the p o s s i b i l i t i e s for 
the barter or sale i n t h i s state of East German items such as equipment for the boring 
of artesian wells, f i s h i n g boats, hospital and laboratory equipment, and printing 
presses, the l a t t e r intended p a r t i c u l a r l y for the state's o f f i c i a l printing service. 
Although d e t a i l s regarding the success or lack thereof of the v i s i t are lacking, i t 
was noted that considerable material appeared i n the papers during following days 
regarding the Leipzig F a i r and the d e s i r a b i l i t y of B r a z i l i a n p a r t i c i p a t i o n therein. 
The o f f i c i a l purpose of the mission's v i s i t was to extend an i n v i t a t i o n to the state's 
business and industry to be represented at the F a i r . 

The only person who seemed to find anything strange about the v i s i t to t h i s state, 
with i t s high percentage of population of German origin, on the part of representatives 
of the East German Communist regime, was Senator Gay da Fonseca (See item 2 above). 
I n a ringing statement to the press, the Senator deplored the fa c t the mission had 
received here p r e c i s e l y the type of treatment which i s extended to representatives 
of countries with which B r a z i l enjoys both diplomatic and fri e n d l y r e l a t i o n s . (Most 
papers had referred inaccurately to Malz as the commercial attache" of a DDR Embassy 
i n Rio.) To Gay's thinking, the only Germany with whom such relat i o n s could e x i s t was 
the Federal Republic, the legitimate symbol of the German people as a whole (and which, 
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i n c i d e n t a l l y , i s beginning t o extend some v i s i b l e assistance t o Rio Grande do Sul.) 
The Senator wound up h i s statement w i t h a reference t o the abomination o f the B e r l i n 
Wall, and t o the co n t i n u i n g r e j e c t i o n on the p a r t o f the B r a z i l i a n f e d e r a l government 
o f a l l f o r which the Wall stands. 

Senator Gay, no admirer o f Governor Meneghetti, was presumably aware o f the f a c t 
t h a t h i s outburst represented a slap on the knuckles o f the Governor and o f those 
members o f the s t a t e government who had put business before i n t e r n a t i o n a l considerations 
i n welcoming the East German t r a d e r s . I t i s also t r u e t h a t , as a onetime member o f the 
B r a z i l i a n d e l e g a t i o n t o the UN General Assembly, he was l i k e l y t o be more aware than 
most o f the s i g n i f i c a n c e o f any act i m p l y i n g r e c o g n i t i o n or acceptance o f the Pankow 
regime. I t i s f i n a l l y t r u e t h a t as the r e c i p i e n t o f a t r a v e l grant from the Federal 
Republic, he had had an o p p o r t u n i t y t o observe a t f i r s t hand the s i t u a t i o n created by 
the c o n t i n u i n g existence o f the Soviet-dominated area. 

Thomas J. D u f f i e l d 
American Consul 

cc: Embassy, Rio 
Pol.Section, B r a s i l i a 
ARA-LA/BR, Washington 
INR/RAR/P, Washington 
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