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M i l i t a r y Prosecutor Asks Indictment of Doutel de Andrade 
and Others. 

During January, Benedito F e l i p e Rauen, hard l i n i n g pro­
secutor f o r the F i f t h M i l i t a r y Region, requested the indictment 
f o r subversive a c t i v i t y of one f e d e r a l deputy, four former 
s t a t e deputies, 25 non-commissioned army o f f i c e r s , 27 students, 
and some 30 other c i v i l i a n s , mostly attorneys and j o u r n a l i s t s . 
A l l those accused are from Parana and Santa C a t a r i n a . 

H i g h l i g h t i n g Rauen's a c t i v i t i e s was h i s a c c u s a t i o n of PTB 
f l o o r l e a d e r F e d e r a l Deputy Doutel de Andrade. Among other 
tMngs, Atidrade i s accused (with former Santa C a t a r i n a State 
Deputy Paulo Wright and student l e a d e r P o l i b i o Braga) of organ­
i z i n g subversive "Groups of 11" i n the coal mining area of 
Criciuma. The F i f t h M i l i t a r y Region m i l i t a r y court has judged 
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i t s e l f i n competent t o c o n s i d e r t h e case. The p r o s e c u t o r p l a n s t o 
appeal t h i s d e c i s i o n t o the Supreme M i l i t a r y T r i b u n a l . Should t h i s 
body r e f u s e t o accept the case, i t may be p r e s e n t e d t o t h e c i v i l 

c o u r t s . 
The p r o s e c u t o r a l s o r e q u e s t e d t he m i l i t a r y c o u r t t o i n d i c t f o r 

s u b v e r s i v e a c t i v i t y ex-PTB S t a t e D e p u t i e s L u i z A l b e r t o D a l c a n a l l e , 
Leon Naves B a r c e l l o s , and A l m i r Passos - a l l o f Parana. No d e c i s i o n 
has been reached by the m i l i t a r y c o u r t r e g a r d i n g i t s competence t o 
de a l w i t h these cases. 

The m i l i t a r y c o u r t has y e t t o r u l e on i t s competence t o d e a l 
toith t h e a c c u s a t i o n s made a g a i n s t t he 80-odd non-commissioned 
o f f i c e r s , s t u d e n t s , a t t o r n e y s and j o u r n a l i s t s i n d i c a t e d by p r o s e c u t o r 
Rauens. W i t h few e x c e p t i o n s t h i s group c o n s i s t s o f s m a l l f r y . 

I n a r e f r e s h i n g change f r o m m i l i t a r y i n d i c t m e n t s of p o l i t i c i a n s 
f o r s u b v e r s i v e a c t i v i t i e s , t h e c i v i l c r i m i n a l c o u r t o f C u r i t i b a has 
accepted the i n d i c t m e n t of PTB F e d e r a l Deputy E l i a s Nacle (Parana) 
f o r o l d - f a s h i o n e d malfeasance. Nacle i s accused o f m i s h a n d l i n g f u n d s 
w h i l e D i r e c t o r o f the Sugar and A l c o h o l I n s t i t u t e i n 1957 and 1958• 
The c o u r t has r e q u e s t e d l i c e n s e f r o m Congress t o proceed a g a i n s t 
N a c l e . (UNCLASSIFIED) 

COMMENT: The evidence now a v a i l a b l e a g a i n s t Andrade m i g h t have 
been s u f f i c i e n t t o d i s e n f r a n c h i s e him w h i l e A r t i c l e 10 o f t h e I n s t i ­
t u t i o n a l A c t was i n f o r c e . However, f r o m what t h e Consulate has been 
able t o d e t e r m i n e , i t i s n o t s t r o n g enough, p r a c t i c a l l y , l e g a l l y o r 
p o l i t i c a l l y , t o c o n v i c t him o f a v i o l a t i o n o f the N a t i o n a l S e c u r i t y 
Law i n any r e a s o n a b l y i m p a r t i a l B r a z i l i a n c o u r t . W i t h the p o s s i b l e 
e x c e p t i o n o f the accused non-commissioned o f f i c e r s , the same h o l d s 
t r u e o f most o f the o t h e r persons I n d i c a t e d by the m i l i t a r y p r o s e c u t o r . 
Rauens, a f a n a t i c h a r d l i n e r , seems t o have served^up a rehash o f 
o l d evidence c o l l e c t e d by m i l i t a r y commissions o f inquir'Sy f o r use 
under the I n s t i t u t i o n a l A c t . Few, i f any, o f h i s cases w i l l h o l d 
water and h i s a n t i c s may w e l l make m a r t y r s o f the accused. However, 
the adverse p u b l i c i t y f o r t h e PTB has h u r t t he p a r t y ' s b a r g a i n i n g 
p o s i t i o n here i n Parana j u s t a t the ti m e i t was p r e p a r i n g t o make 
dea l s w i t h o t h e r p a r t i e s i n p r e p a r a t i o n f o r s t a t e e l e c t i o n s scheduled 
i n October. (CONFIDENTIAL) 

2. Camargo Neto Gains i n Contest f o r PDC N o m i n a t i o n . 

D e s p i t e the e f f o r t s o f Parana Governor Ney Braga, young t u r k 
L i e u t e n a n t Governor Afonso Camargo Neto l a s t month seemed t o be 
r u n n i n g away w i t h the n o m i n a t i o n as PDC can d i d a t e t o succeed Braga 
as g o v e r n o r . Over t h e p r o t e s t s o f Braga spokesmen, the PDC committees 
o f populous Maringa and Ponta Grossa endorsed the l e f t i s t young 
Camargo Neto f o r g o v e r n o r . H i s o n l y setback d u r i n g January was t h e 
d e c i s i o n o f the key C u r i t i b a committee, now headed by Ney Braga 
h i m s e l f , t o lea v e t he q u e s t i o n o f s e l e c t i n g a ca n d i d a t e f o r governor 
up t o an "open" p a r t y s t a t e c o n v e n t i o n t o be h e l d i n March. (UHeLASSIFIED) 

COMMENT: While Camargo Neto's p o p u l a r i t y w i t h t h e v o t i n g p u b l i c 
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i s s l i g h t , he i s a f a v o r i t e of the many party p r o f e s s i o n a l s who 
w i l l be delagates a t the s t a t e convention. T h i s poses a s e r i o u s 
problem f o r Braga who r e a l i z e s t h a t Camargo Neto's candidacy 
could w e l l mean defeat f o r the PDC i n October. I n view of the 
u n c e r t a i n t y t h a t s t a t e e l e c t i o n s w i l l i n f a c t be h e l d t h i s year, Braga 
i s h e s i t i t a t i n g to move openly to block Camargo Neto f o r f e a r of 
unnecessa.rily arousing resentment w i t h i n the p a r t y . I t i s p o s s i b l e 
that when Braga does decide to proceed a g a i n s t h i s l i e u t e n a n t , i t 
w i l l be too l a t e . (CONFIDENTIAL) 

3. Proposed E l e c t o r a l Reform Draws Mixed R e a c t i o n s . 

The f e d e r a l a d m i n i s t r a t i o n ' s proposed e l e c t o r a l reform measure 
drew mixed r e a c t i o n s from Parana's p o l i t i c a l l e a d e r s . Most comments 
were confined to the s e c t i o n s of the proposed law dealing with the 
e l i m i n a t i o n of smaller p o l i t i c a l p a r t i e s and e l e c t i o n of l e g i s l a t o r s 
by d i s t r i c t . 

I n g e n e r a l , the l a r g e p a r t i e s - the PSD, the PTB, and the UDN -
tended to favor or at l e a s t accept the e l i m i n a t i o n of the smaller 
groups. Governor Ney Braga, whose marginal PDC f i g u r e s to s u r v i v e 
and even achieve s p e c t a c u l a r growth by absorbing the disbanded 
p a r t i e s , h a i l e d t h i s p a r t of the proposed law with enthusiasm. 
Leaders of the p a r t i e s scheduled to go under the axe were under­
standably c r i t i c a l . 

The s e c t i o n of the measure proposing that l e g i s l a t o r s be e l e c t e d 
by d i s t r i c t was greeted with l e s s than enthusiasm. Most opponents 
of t h i s p r o v i s i o n claimed that d i s t r i c t e l e c t i o n s would create 
conditions f a v o r i n g the malign i n f l u e n c e of "economic power." I n 
r e a l i t y , most of the l e g i s l a t o r s have t h e i r support s c a t t e r e d through­
out the e n t i r e s t a t e and are r e l u c t a n t to f a c e the r i s k s and e f f o r t 
attendant upon a conversion to d i s t r i c t type e l e c t i o n s . (UNCLASSIFIED) 

iio F i r s t Post-Revolution S t r i k e Threatens. 

Although a week of bargaining has brought Parana cabinet makers 
and employers c l o s e r to agreement, B r a z i l ' s f i r s t major s t r i k e s i n c e 
the Revolution i s s t i l l scheduled f o r February 8. A f t e r o r i g i n a l l y 
asking f o r a 70 percent i n c r e a s e over l a s t August's s a l a r i e s , (one 
1±0 percent r a i s e has a l r e a d y been granted s i n c e August) the union 
seems ready to accept an 18 percent h i k e . The dispute now r e v o l v e s 
around the len g t h of the c o n t r a c t . The union i s i n s i s t i n g upon a 
s i x month co n t r a c t and management i s o f f e r i n g one f o r one y e a r . 

Union o f f i c i a l s say they are ready f o r a s t r i k e . Joao Wagner, 
pre s i d e n t of the CNTI, i s i n C u r i t i b a and i s o f f e r i n g the-moral and 
f i n a n c i a l support of that o r g a n i z a t i o n . Meanwhile, union lawyers 
claim that Labor M i n i s t e r Sussskind i s w i l l i n g to have a s t r i k e occur 
i n order to t e s t the new s t r i k e law and to demonstrate that the hard 
l i n e i s not being a p p l i e d to unions. (UNCLASSIFIED) 

COMMENT: A s t r i k e w i l l not occur u n l e s s the government decides 
to permit i t . 
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5. General K r u e l Made Honorary C i t i z e n o f Parana. 

General Amaury K r u e l a r r i v i n g on a commercial VASP f l i g h t , 
v i s i t e d Parana, on January 29 and 30, to r e c e i v e Honorary C i t i z e n ­
s h i p of Parana. While h e r e , he v i s i t e d t he c o u n t r y s i d e and r e t u r n e d 
t o Sao Paulo f r o m Paranagua. D u r i n g h i s s t s y he d i n e d t w i c e w i t h 
Governor Braga and addressed t h e L e g i s l a t i v e Assembly. (UNCLASSIFIED) 

COMMENT: A t t r a c t i n g the p r i n c i p a l a t t e n t i o n of the p r e s s , to 
which K r u e l r e f u s e d t o g r a n t i n t e r v i e w s , were h i s remarks t o t h e 
L e g i s l a t i v e Assembly c o n c e r n i n g d e m o c r a t i c e l e c t i o n s . 'Jhat segment 
of the p r e s s which would l i k e t o see e l e c t i o n s i n Parana t h i s October 
was q u i c k t o p o i n t o u t h i s s t a t e m e n t that " f o r democracy to be a 
r e a l i t y i t I s i n d i s p e n s a b l e t h a t the people be a l l o w e d t o choose 
t h e i r r e p r e s e n t a t i v e s . " The e a r l y e l e c t i o n seekers f a i l e d t o n o t e 
t h a t K r u e l d i d not s p e c i t y t h a t he was t a l k i n g about t h i s October. 
(UNCLASSIB'IED) 

6. Parana Commerical A s s o c i a t i o n C r i t i c i s e s A n t i - i n f l a t i o n P o l i c i e s . 

I n a , l e t t e r s e n t t o P r e s i d e n t C a s t e l o Branco, the P r e s i d e n t of 
the Parana Commercial A s s o c i a t i o n o u t l i n e d h i s c o m p l a i n t s a g a i n s t 
the a d m i n i s t r a t i o n ' s a n t i - i n f l a t i o n p o l i c i e s . He s a i d B r a z i l has 
i n f l a t i o n because government and quasi-government o r g a n i z a t i o n s 
employ many non-producing workers and a l l o w t o o many e a r l y r e t i r e m e n t s 
w i t h e x c e s s i v e pay. To check I n f l a t i o n these p r a c t i c e s must be 
e l i m i n a t e d . The l e t t e r s t a t e d t h a t Government o f C a s t e l o Branco 
i n i t s a t t i t u d e t oward b u s i n e s s i s f o l l o w i n g a n t i - i n f l a t i o n a r y 
p o l i c i e s , i e . , h i g h e r t a x e s and r e s t r i c t e d c r e d i t , t h a t a p p l y to 
developed economic systems which B r a z i l does n o t nave. I n a 
n o n - c o m m i t t a l r e p l y C a s t e l o Branco s a i d he i s i n " b a s i c " agreement 
with the o b s e r v a t i o n s of the a s s o c i a t i o n . (UNCLASSIFIED) 

7. P o l i t i c a l Notes. 

a. The press r e p o r t e d a rumor t h a t ex-Senator Amaury de 
O l i v e i r a e S i l v a , M i n i s t e r o f Labor under G o u l a r t , has r e s o l t e d 
to r e t u r n t o B r a z i l and f a c e whatever charges may be b r o u g h t 
a g a i n s t h i m . A c c o r d i n g t o a Consulate source, Amaury n e g l e c t e d to 
p r o v i d e f o r h i s f i n a n c i a l f u t u r e w h i l e i n o f f i c e and i s f i n d i n g 
e x i l e i n Uruguay t o o e x p e n s i v e . (CONFIDENTIAL) 

b. The Parana Students Union (UPE) has i n v i t e d Guanabara 
Governor Carlos,Lacerda t o address U n i v e r s i t y o f Parana s t u d e n t s 
d u r i n g a "Parana Week About U n i v e r s i t y Reform" which w i l l commence 
between February 10 and 20. A c c o r d i n g t o s t u o e n t l e a d e r s , Lacerda, 
has accepted t h e i r i n v i t a t i o n " i n p r i n c i p l e . " Lacerda a l s o i s 
scheduled t o make a p o l i t i c a l swing t h r o u g h Parana i n March. (UNO) 

c. The Governor o f Para, Jarbas P a s s a r i n h o , v i s i t e d C u r i t i b a 
on January II4. and 15 t o d i s c u s s ways and means by which h i s s t a t e 
m i g h t a c q u i r e some o f Parana's s u r p l u s beans, p o t a t o e s and o n i o n s . 
While h e r e , Passarinho s a i d he opposed any e x t e n s i o n of g o v e r n o r s ' 
mandates. He a l s o i n d i c a t e d q u a l i f i e d s u p p o r t f o r h o s t Governor 
Braga f o r p r e s i d e n t . (UN'CLASSIFIED) 
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d. A l t h o u g h t h e Feiftinine C i v i c Union o f Parana has abandoned 
p l a n s t o r u n one o f i t s members f o r s t a t e deputy, the l a d i e s have 
announced t h a t t h e y w i l l p r e p a r e r e p o r t s on the r e c o r d s o f a l l can­
d i d a t e s f o r s t a t e o f f i c e . These w i l l be s u p p l i e d t o v o t e r s upon 
r e q u e s t a l a th e League o f Women V o t e r s . (UNCLASSIFIED) 

e. I n two January b i - e l e c t i o n s i n Santa C a t a r i n a , t h e UDN 
showed s u r p r i s i n g s t r e n g t h i n v i c t o r i e s over t h e incumbent PSD. 
E l e c t i o n s were h e l d f o r c i t y councilmen i n Pamerode and Brago do 
N o r t e — t h e l a t t e r a PSD s t r o n g h o l d . I n Pamerode t h e UDN e l e c t e d 
k councilmen t o the PSD's one and, i n BraQO do N o r t e , the UDN won 
by i i t o 3. T o t a l v o t e i n t h e two m u n i c i p i o s : UDN 34-68, PSD 21D32, 
and PTB 262. (UNCLASSIFIED) 

f . PDC Mayor o f C u r i t i b a , I v o Argua P e r e i r a , was s u c c e s s f u l 
i n o b t a i n i n g the v i c t o r y o f PDC C i t y Councilman Erondy S i l v e i r o as 
p r e s i d e n t o f t h e C u r i t i b a C i t y C o u n c i l f o r 1965* S i l v e i r o " s e l e c t i o n 
over d e t e r m i n e d UDN o p p o s i t i o n w i l l g i v e Arzua a mo r e / o o p e r a t i v e 
c i t y c o u n c i l t h a n he had under the l e a d e r s h i p o f fo r m e r p r e s i d e n t 
E l i a s Karam o f the UDN. (UNCLASSIFIED) 

8. Student A f f a i r s . 

a. Accompanied by s t u d e n t r e p r e s e n t a t i v e s f r o m Minas G e r a i s , 
P a r a i b a , Maranhao, and Alagoas, r e p r e s e n t a t i v e s o f the Parana Student 
Union (UPE) walked o u t o f a c o n v e n t i o n c a l l e d i n mid-January i n 
Rio de J a n e i r o by the N a t i o n a l Student Union (UNE). The purpose 
o f t h e c o n v e n t i o n was t o d i s c u s s ways and means o f s e c u r i n g UNE 
s u r v i v a l i n the fa c e o f f e d o r a l government o p p o s i t i o n . UPE 
P r e s i d e n t Johnson Sade, who f a v o r s t he maintenance o f the UNE as an 
e x t r a o f f i c i a l s t u d e n t a s s o c i a t i o n , s a i d he q u i t the c o n v e n t i o n when 
I t became c l e a r t h a t s t u d e n t s f r o m Guanabara, Sao Paulo, Goias, 
B r a s i l i a , and Amazonas i n t e n d e d t o ram t h r o u g h a s e r i e s o f p o l i t i c a l 
r e s o l u t i o n s " c o n t r a r y t o t r u e s t u d e n t i n t e r e s t s " by u s i n g " t h e 
w e l l known t e c h n i q u e s o f a g i t a t i o n and d i s h o n e s t y . " The d i s i l l u s i o n e d 
Sade concluded t h a t a t p r e s e n t t h e UNE i s so c o m p l e t e l y d i v o r c e d 
f r o m p o l i t i c a l r e a l i t y t h a t i t w i l l be l o n g b e f o r e i t i s ab l e t o 
r e c o v e r i t s p o s i t i o n o f s t u d e n t l e a d e r s h i p . (UNCLASSIFIED) 

b. The UPE endorsed M i n i s t e r o f E d u c a t i o n F l a v i o S u p l i c y de 
Lacerda's p r o p o s a l t h a t a l l u n i v e r s i t y courses be reduced by one 
y e a r . (UNCLASSIFIED) 

9* M i s c e l l a n e o u s • 

a. P r e s i d e n t C a s t e l o Branco i s scheduled t o v i s i t Parana i n 
March t o a t t e n d ceremonies i n a u g u r a t i n g t h e new i n t e r n a t i o n a l b r i d g e 
c o n n e c t i n g B r a z i l and Paraguay a t I g u a c u F a l l s . P r e s i d e n t S t r o e s s n e r 
of Paraguay a l s o w i l l p a r t i c i p a t e . (UNCLASSIFIED) 
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b. Municipal workers i n J o i n v i l l e and s e v e r a l other c i t i e s 
i n Santa C a t a r i n a have not r e c e i v e d t h e i r s a l a r i e s f o r more than two 
months. The s t a t e government has not remitted the " a r t i c l e 20" 
quota to irrunici, i o s s i n c e S eptember. I n J o i n v i l l e , l o c a l businessmen 
have o f f e r e d to b a i l out t h e i r bankrupt c i t y government i f the s t a t e 
government w i l l concede s t a t e tax c r e d i t f o r money so paid d i r e c t l y 
to the c i t y . (UNCLASSIFIED) 

c . Parana coffee growers and exporters were outraged when the 
vacancy created by the departure of Paulo Carneiro R i b e i r o from the 
IBC board of d i r e c t o r s was not f i l l e d by another paranaense. The 
absence of a r e p r e s e n t a t i v e from B r a z i l ' s l a r g e s t coffee producing 
s t a t e on the IBC board has i n s p i r e d a flood of p r o t e s t s to Pre s i d e n t 
Castelo Branco and other f e d e r a l a u t h o r i t i e s . The f a c t t h at Parana's 
Leonidas Lopes Borio i s pr e s i d e n t of the IBC does not mol i f y the 
coffee men, many of whom d i s l i k e and d i s t r u s t Borio and h i s p o l i c i e s 
and most of whom consider the IBC p r e s i d e n t a r e p r e s e n t a t i v e of the 
f e d e r a l government and not of the coffee i n t e r e s t s . (UNCLASSIFIED) 

d. Uganda M i n i s t e r of A g r i c u l t u r e Mathias N. Ngobi paid a b r i e f 
v i s i t to C u r i t i b a and the coffee growing center of Londrina i n e a r l y 
January as a guest of the I B C . He made no noteworthy statements while 
i n t h i s a r e a . During a chance encounter I n Londrina with a member 
of the Consulate s t a f f , Mr. Ngobi was courteoms but d e f i n i t e l y not 
f r i e n d l y . (CONFIDENTIAL) 

e. As a n t i c i p a t e d , Governor l i d o Meneghetti of Rio Grande do 
Sul was e l e c t e d p r e s i d e n t of CODESUL (Council of S t a t e s of the Extreme 
South) during the Council's meeting h e l d i n C u r i t i b a l a s t month. 
(UNCLASSIFIED) 

f . K a r l o s R i e c h b i t t e r , f i n a n c i a l d i r e c t o r of CODEPAR (Parana 
Development Company), has been named Parana's r e p r e s e n t a t i v e to 
the N a t i o n a l Planning C o u n c i l . R i e c h b i t t e r a l s o i s Governor Braga's 
economic a d v i s o r . (UNCLASSIFIED) 

American Consul 

AmEmbassy, Rio de Janeiro 
B r a s i l i a O f f i c e 
ARA-LA/BR Washington 
INR/RAR/P Wash ington 
Department pass to a l l consular posts i n B r a z i l 

CONFIDENTIAL 

D E C L A S S I F I E D 

Authority^ |Mn 3 59°CQ 


