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of National Party President 

2. Bahia Sets up Price S t a b i l i z a t i o n Agency 
3. Ant6nio Carlos MagalhS.es on TV 
k. Unemployment Rises 
5. Municipal E l e c t i o n s 
6. Vargas Anniversary P r a c t i c a l l y Unnoticed 
7. Psychological 

1. Bahia UDN Divided over E l e c t i o n of Nat i o n a l Party President 
I n the n a t i o n a l UDN convention scheduled f o r A p r i l 29, the 

Banian d e l e g a t i o n i s expected t o cast a d i v i d e d vote f o r n a t i o n a l 
p a r t y p r e s i d e n t . The l o c a l d i r e c t o r a t e voted t o back Bahia's" 
nomination o f a f a v o r i t e son, Federal Deputy Aliomar B a l e e i r o , 
but State Deputy Wilson LDNS de Albuquerque has st a t e d t h a t he 
w i l l vote f o r Ernani S a t i r o who i s known t o be Lacerda 1s candi
date. The de c i s i o n o f the l o c a l p a r t y t o nominate Baleei r o 
stems, no doubt, from i t s desire t o maintain a degree o f Inde
pendence of a c t i o n , i n l o y a l t y t o Ambassador Juracy MagalhS.es-. 
While there I s no apparent i n t e n t on the p a r t of the l o c a l o r 
ga n i z a t i o n t o defect from the d e c i s i o n t o nominate Lacerda f o r 
the Presidency, there i s a desire t o leave the door open t o 
Juracy I f he can be persuaded t o run and i f support f o r Lacerda 
should wane. Lins and a few other l o c a l UDN members are strong 
f o r Lacerda and have not been swayed by p r e v a i l i n g l o c a l s e n t i 
ment. 

2. Bahia Sets Up Price S t a b i l i z a t i o n Agency 
L Following the v i s i t of SUNAB Superintendent GuilHerme 
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Borghoff two weeks ago, the State of Bahia created a committee t o 
sti m u l a t e p r o d u c t i o n and s t a b i l i z e p r i c e s . The committee i s chaired 
by the Secretary of A g r i c u l t u r e , I n d u s t r y and Commerce and i s com
posed o f represen t a t i v e s of the various organizations representing 
i n d u s t r y , commerce and a g r i c u l t u r e i n t h i s s t a t e . During B o r g h o f f s 
v i s i t the s t a t e signed a p r o t o c o l w i t h SUNAB which provides t h a t 
assistance i n food supplies and i n the development o f produc t i o n be 
fur n i s h e d t o the State by Companhia B r a s i l e i r a de Alimentos — COBAL, 
Companhia B r a s i l e i r a de Armazenamento — CIBRAZEM, the Comissao de 
Financiamento da Producao — CFP, and SUNAB i t s e l f . Execution o f 
t h i s p r o t o c o l w i l l depend on separate agreements between the State 
and these organs. 
Comment: Borghoff l e f t a very good Impression of the seriousness 
w i t h which the Federal Government i s f a c i n g problems of produc t i o n 
and d i s t r i b u t i o n . 
3. Antonio Carlos Magalhaes on TV 

On A p r i l 17 Federal Deputy Antonio Carlos Magalhaes (UDN) had a 
long i n t e r v i e w i n the studios of the l o c a l TV s t a t i o n . He made a 
dramatic appeal t o the women o f Bahia t o organize buyers' groups 
which w i l l b r i n g pressure on l o c a l merchants t o h o l d the l i n e on 
p r i c e s . He remarked t h a t p r i c e s here were absurdly high and point e d 
out t h a t i n Rio they have already begun t o f a l l . 

Among other t h i n g s , Magalhaes c r i t i c i z e d the slowness of the 
j u d i c i a l process i n the s t a t e and s a i d t h a t he was working f o r the 
nomination of Luiz Viana f o r Governor of Bahia but t h a t I f f o r some 
reason Viana's candidacy should not h o l d , he was ready t o run f o r 
the o f f i c e h i m s e l f . 

He answered several questions which were telephoned i n t o the 
s t u d i o d u r i n g the i n t e r v i e w and st a t e d t h a t he hoped he could con
t i n u e such discussions w i t h the p u b l i c i n the f u t u r e . 
Comment: So f a r there has been no news of the o r g a n i z a t i o n o f a 
women's p r i c e s t a b i l i z a t i o n league here. Before going back t o Bras
i l i a Magalhaes said t h a t on h i s r e t u r n here he w i l l help organize 
a women's p r i c e r esistance movement. Whether or not such a movement 
does get s t a r t e d and p r i c e s do indeed h o l d the l i n e or decline- as 
they are expected t o do, Magalhaes may w e l l c l a i m some c r e d i t f o r the 
r e s u l t s . 
4. Unemployment Rises \ 

Bahian i n d u s t r i e s are s t i l l dismissing workers according t o a 
l o c a l newspaper account. The number of workers l e t o f f during March 
and the f i r s t p a r t o f A p r i l i s over 800. Most of these were dismissed 
because o f the new minimum wage r a t e but others, e s p e c i a l l y i n the 
t e x t i l e I n d u s t r y , were l e t o f f because of improvement i n p l a n t equip
ment. 
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Comment: Unemployment i s a subject of growing concern here but has 
not reached serious p r o p o r t i o n s . 
5. Municipal E l e c t i o n s 

The v e r d i c t o f the Regional E l e c t o r a l Court as t o whether muni
c i p a l e l e c t i o n s are t o be held I n Salvador and Fe i r a de Santana has 
not yet been rendered. (See l a s t bi-weekly summary). The de c i s i o n 
was t o be handed down on A p r i l 22 but one o f the judges requested 
a d d i t i o n a l time t o study the case. 
6. Vargas Anniversary P r a c t i c a l l y Unnoticed 

A p r i l 19, the anniversary of Getulio Vargas' b i r t h , passed prac
t i c a l l y unnoticed. Neither the PTB nor l o c a l l a b o r unions had cere
monies commemorating the occasion. 

Comment: The atmosphere r e s u l t i n g from the r e v o l u t i o n i s not yet 
conducive t o e f f u s i v e demonstrations of any s o r t , much less those 
which might be m i s i n t e r p r e t e d or misdire c t e d . 
7. Psychological 

The press i n Bahia i n i t s news pages has been p u b l i s h i n g s t o r i e s 
about the government's e f f o r t s t o s e l l the idea t h a t i n f l a t i o n has 
been checked, but the columnists have been t a k i n g the other tack and 
complaining t h a t no r e a l evidence can be produced of lower costs. 
They admit t h a t maybe i n Rio p r i c e s have dropped, but t h a t "here I n 
Bahia t h a t k i n d of t a l k i s a f a i r y s t o r y " (according t o the e d i t o r 
of the D i a r i o s Associados i n h i s d a i l y column). "Beans, which i n 
Rio dropped t o l80 c r u z e i r o s , here i n Bahia went up t o 480, an i n 
crease of 300 cruzieros per kilo...how can t h i s be, when the Revolu
t i o n was undertaken p r e c i s e l y t o e l i m i n a t e t h i s k i n d o f e x p l o i t a t i o n ? " 
A TARDE said t h a t the t a l k o f lower p r i c e s was a type of "euphoria 
a f f l i c t i n g some high Federal o f f i c i a l s " who " i n s i s t e d on t a l k i n g despite 
obvious f a c t s t o the contra r y . " 

President Johnson's Johns Hopkins speech vras viewed by A TARDE 
as a s a l u t o r y expression of the US determination t o seek peace. 

Arraes' release was regarded as proper, since h i s continued de
t e n t i o n would make him a martyr. 

Harold M. MIdkif/ 
American Consul 
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