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1 . The E l e c t o r a l Campaign 
The e l e c t o r a l campaigns continue i n Alagoas, Paraxba and 

Rio Grande do Norte. P r i n c i p a l news of the week though f a r 
from expected was the o f f i c i a l launching of Arnon de MELLO 
as one of the many candidates i n Alagoas. The campaigns con­
t i n u e t o stress the alleged p e c c a d i l l o s of opponents r a t h e r 
than the m e r i t s o f th e candidates. 

( There are frequent charges t h a t Governors — e s p e c i a l l y 
A l u i z i o ALVES i n Rio Grande do Norte and Pedro GONDIM i n 
Paraiba — have engaged i n the t r a d i t i o n a l p o l i t i c a l game o f 
packing c i v i l s ervice r o l l s w i t h f r i e n d s at the l a s t minute, 
to ensure t h e i r votes. With a new three-month c u t - o f f on 
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appointments, t h i s s t r a t e g y had to be c a r r i e d out e a r l i e r than 
i n the past. Governor Gondim a l l e g e d l y has h i s w i f e and two sons 
on the p a y r o l l ; A l u i z i o Alves admits to recent appointments, but 
claims t h a t they were made necessary by the establishment of new 
m u n i c i p a l i t i e s by the s t a t e l e g i s l a t u r e (against h i s w i l l ) , and 
by the needs of h i s "1,000 new p u b l i c works." 

I n Rio Grande do Norte the o p p o s i t i o n d i s c o v e r e d — - w i t h glee 
t h a t Governor Alves borrowed Cr$ 19,000,000 from the State Bank i n 
June, w i t h h i s b r o t h e r Agnelo as co-signer. The Governor has r e ­
t o r t e d by saying t h a t t h i s proves he has not made himself r i c h i n 
o f f i c e . 

Various rumors have been c i r c u l a t i n g o f a change i n candidates 
i n Paraiba. The f i r s t , t h a t both Agripino and Carneiro would w i t h ­
draw i n f a v o r o f a u n i t y candidate, seems to have been j u s t a rumor. 
The second, t h a t Agripino seeks to f i r e h i s running-mate, PDC State 
Deputy S i l v i o PORTO, and s u b s t i t u t e Federal Deputy P l i n i o LEM0S (UDN), 
i s more serious; i f t r u e , i t would seem to i n d i c a t e t h a t Agripino i s 
seeking to shake loose from the Gondim-PDC c o a t t a i l . 

2. Labor: T e x t i l e S t r i k e Postponed 
A s t r i k e o f t e x t i l e workers i n Recife scheduled f o r J u l y 26 

has been postponed f o r a t l e a s t a week. A f t e r being c a l l e d on the 
carpet by the p o l i c e and warned t h a t any i n f r a c t i o n of the l a b o r 
laws would be punished, and f o l l o w i n g the i n t e r v e n t i o n o f JEftwxxHfowT 
Governor Paulo GUERRA, the t e x t i l e union agreed to the delay. 

The T e x t i l e Workers are demanding a r a i s e of Q0%. Management 
refused t o grant anything a t a l l , on the grounds t h a t (1) i t can't 
a f f o r d i t , (2) i t i s o b l i g e d to hold the l i n e on t e x t i l e p r i c e s , 
and (3) t h a t new la b o r r e g u l a t i o n s p r o h i b i t any r a i s e u n t i l one year 
a f t e r the l a s t increase, which was l a s t October. Labor r e p l i e s t h a t 
management i s not q u i t e as broke as i t claims, and t h a t since t h i s 
dispute began before the one-year r u l e was promulgated, the l a t t e r 
i s not a p p l i c a b l e . 

Comment: I t i s h i g h l y u n l i k e l y t h a t there w i l l a c t u a l l y be a 
s t r i k e d P o l i t i c a l l y , the government does not want one and i s l i k e l y 
to use i t s best e f f o r t s t o o b t a i n some face-saving compromise. 
Economically, the l a y - o f f r i d d e n t e x t i l e i n d u s t r y might even wel­
come a s t r i k e which would enable i t to reduce i t s heavy i n v e n t o r i e s 
w i t hout being charged w i t h f i r i n g workers. The t e x t i l e union i t s e l f 
has j u s t elected as president Manuel Ribeiro de LEM0S, one of i t s 
several recent i n t e r v e n t o r s . Lemos has held o f f i c e i n one of the 
union's l e f t i s t pre-Revolutionary a d m i n i s t r a t i o n s , and was accused 
during the e l e c t i o n campaign of con t i n u i n g close associations w i t h 
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extreme l e f t i s t elements; a s t r i k e d i r e c t e d by him would receive 
l i t t l e sympathy from the p o l i c e and m i l i t a r y and -- i f any 
i r r e g u l a r i t i e s could be found -- might lead t o renewed i n t e r v e n ­
t i o n of the union. 

On J u l y 1 , the Mayor o f F o r t a l e z a , General M u r i l l o BORGKS, 
made the mistake o f l e a v i n g town. Deputy Mayor, L u i s CAMPOS, 
promptly used h i s temporary powers t o f i r e the head of the c i t y 
telephone service and revoke a decree issued i n June r a i s i n g 
telephone r a t e s . I n p r o t e s t , the e n t i r e cabinet submitted t h e i r 
r e s i g n a t i o n s . Mayor Borges, on hearing the news, rushed home, 
revoked a l l acts done by Campos, and r e - h i r e d the cabinet. Campos 
issued an angry statement and r e t i r e d t o nurse h i s wounds. 

k. Czech Actress Out-Diplomats Consul 
Recife received a v i s i t t h i s week from Czech actress Dana 

SMUTNA, who i s i n B r a z i l w i t h a Czech f i l m f e s t i v a l i n Rio. Besides 
posing f o r p i c t u r e s on the beach, Miss Srautna managed to get one-up 
on the Czech consul i n Recife, Ferdinand HADEK. When he o f f e r e d 
her a Camel, Miss Smutna r e p l i e d : " I p r e f e r Brazilian-made M i n i s t r o 
c i g a r e t t e s . " 
5» Reduction i n Cost of L i v i n g Reported by Ceara D a i l y 

0 Povo, Fortaleza's l e a d i n g d a i l y , reported t h a t the "food basket" 
of i t s h y p o t h e t i c a l middle-income f a m i l y o f e i g h t r e s i d i n g i n 
Fortaleza went down from Cr$ 117,000 during A p r i l to Cr$ 116,000 i n 
May. The drop was ascribed p r i n c i p a l l y to reductions i n the p r i c e 
of r i c e and sugar which had r i s e n t o unprecedented l e v e l s during 
A p r i l as a r e s u l t o f l o c a l shortages. According to the newspaper's 
cost of l i v i n g index, the cost o f i t s sample middle-income food 
basket increased by 25.1% during the f i r s t f i v e months of 1965. 

Comment: The r e d u c t i o n i n the cost o f a " f a m i l y food basket" 
reported by the Fortaleza d a i l y i s confirmed by the Consulate 
General's index (using the food items of the Getulio Vargas cost 
of l i v i n g index f o r Guanabara) according t o which there was a 
f r a c t i o n a l decline i n the cost o f a " f a m i l y food basket" between 
June and J u l y and the p r i c e l e v e l of e s s e n t i a l food items has 
remained stable since A p r i l . According t o the ConGen's food index, 
the cost o f a " f a m i l y food basket" increased 50.5 per cent from 
July 196k t o J u l y 1965. 

3. ^Tempest i n the Fortaleza Teapot 
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6. I n f a n t M o r t a l i t y Drops i n Recife 
The Secretary o f Health of Pernambuco announced t h a t i n f a n t 

m o r t a l i t y i n Recife had declined from l k 8 per thousand i n 1963 to 125 
per thousand i n 196k. I n the l a s t twelve years, the highest r a t e o f 
i n f a n t m o r t a l i t y was reached i n 1958 - a drought year d u r i n g which 
r e t i r a n t e s (migrants from the drought zone) sought refuge i n the 
c i t y - when 276.1 i n f a n t s per thousand died before reaching t h e i r 
f i r s t b i r t h d a y . The r a t e remained at the same l e v e l during 1959 
and I960, w i t h a r e s p e c t i v e 261.6 and 260.1 per thousand, but com­
menced a sustained downward trend i n 1961 - w i t h a reported 19k.2 
per thousand - d e c l i n i n g f u r t h e r to 166 per thousand i n 1962. 

Comment: Although the r a t e of i n f a n t m o r t a l i t y i n Recife 
remains shockingly h i g h when compared t o advanced nations such 
as Sweden where a r a t e o f 15.2 per thousand was reported f o r 1962, 
the r a p i d progress made i n recent years i s one o f the most meaning­
f u l s t a t i s t i c s r e f l e c t i n g the changes t h a t have come to the North­
east. The statistics/§ti*f the more heartening when compared to t h a t 
o f c e r t a i n areas o f the Northeast where r a t e s exceeding 500 per 
thousand have been r e p o r t e d . According t o the Secretary o f Health, 
the lower r a t e was due p r i n c i p a l l y t o the work of h e a l t h posts. 
This i s no doubt c o r r e c t , because hygenic c o n d i t i o n s f o r the l a r g e 
h a l f of the p o p u l a t i o n who l i v e i n mucambos (the Northeastern counter­
p a r t of f a v e l a s ) has not improved s i g n i f i c a n t l y i n recent years, i . e . 
the lower r a t e i s not so much a v i c t o r y of p u b l i c h e a l t h preventive 
measures as of r e l a t i v e l y expensive t h e r a p e u t i c medicine. 

7. Fungus Damages Fernambuco Tomato Crop 
More than h a l f o f the 13,000 acres o f tomatos"in.the municipio 

o f Pesqueira were reported to have been destroyed by a fungus 
(phytophtora i n f e s t a n s ) p r e v i o u s l y unknown to the Northeast. The 
cost o f the v i r u l e n t fungus a t t a c k was estimated t o be two m i l l i o n 
2 5 - k i l o cases of tomatos which, once processed, would have had a 
value of Cr$ k b i l l i o n . Tomatos are the mainstay of the economy 
of Pesqueira, seat of the well-known Peixe f a c t o r y which produces 
about a t h i r d o f B r a z i l p r o d u c t i o n of tomato j u i c e and concentrates. 

M i n i s t e r C0RDEIR0 de FARIAS and Governor Guerra authorized 
the t r a n s f e r of some funds earmarked f o r work f r o n t p r o j e c t s i n 
the sugar b e l t t o prevent massive/employment i n the a f f l i c t e d area. 
8. Reservoirs to Generate Power 

CHESF and the German government signed an agreement under the 
terms of which the power company w i l l receive the equivalent o f 
US$ 15 m i l l i o n f o r a number of p r o j e c t s , i n c l u d i n g equipment to 
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harness the two l a r g e s t r e s e r v o i r s i n the Northeast, the Oros 
and Banabuiu aqudes i n Ceara, each o f which i s reported to be 
capable o f producing 50 thousand KWh, or enough to supply tne 
c i t y o f Fortaleza a t i t s present consumption l e v e l . 

Comment: The c o n s t r u c t i o n of aqudes by DNOCS has been 
c r i t i c i z e d as uneconomic because i t has y i e l d e d l i t t l e i n the 
way o f i r r i g a t e d crops andean i n s i g n i f i c a n t amount o f power 
generation. Harnessing Oros - the l a r g e s t man-made r e s e r v o i r 
i n the Northeast w i t h a capacity o f k b i l l i o n cubic meters -
and Banabuiu w i l l stand t h i s c r i t i c i s m and provide energy f o r the 
development of Ceara which was stunted f o r lac k of power u n t i l the 
CONEFOR d i e s e l p l a n t s t a r t e d generating i n 196k and "Paulo Afonso 
a r r i v e d i n Fortaleza" i n 1965« 

9» Power I n t e r r u p t i o n s Blamed on Sabotage 
I n a press i n t e r v i e w , the r e g i o n a l manager of CHESF f o r Ceara. 

Amaury MENESES, blamed saboteurs f o r power i n t e r r u p t i o n s which have 
plagued the r e c e n t l y inaugurated power transmission between Paulo 
Afonso and Fo r t a l e z a . Meneses reported t h a t i n s u l a t o r s had been 
machine gunned on three separate occasions, most r e c e n t l y r e s u l t i n g 
i n the d e s t r u c t i o n o f 5k i n s u l a t o r s , and causing short c i r c u i t s 
which melted metal supports f o r power cables. 

A v a i l a b i l i t y o f CHESF power i n Fortaleza i s being augmented 
from 5,500 to 20 thousand k i l o w a t t s by r a i s i n g transmission t e n ­
s i o n from 66 to 132 k i l o v o l t s . ^ The strengthening o f CHESF t r a n s ­
mission t o the c a p i t a l o f Ceara w i l l make i t p o s s i b l e to reduce 
power ra t e s from Cr$ 100 per k i l o w a t t hour t o Cr$ kO per k i l o w a t t 
hour by reducing the need f o r CONEFOR generation w i t h USAID-financed 
d i e s e l u n i t s . 

Comment: Sabotage has also been blamed f o r some o f the f r e ­
quent i n t e r r u p t i o n s which have a f f l i c t e d the Recife area. 
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