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in their home states Recent charges against state deputies
in Cears d il £ rumors concerning involvement in
subversive act ties of PSD Covernor Mouro Borges of Goias
have alse addad t i m of concern Many congressmen fear
that guber i schaduled in 11 states for Gecteber
196 1ot take p raising questionwen probability FRES
lections 1 ' 96h
2., Lacerda m share these qualms but is also taking profit
from them in pushing hie lldaey at this time on grounds it
W] 1ssure that ele lons take place. icerda lieutenant
and UDN leader in chamber, Ernani Satire., told EMBOFFS that
most important factor i urrent Brazilian political life is
that Castello Branco government hag. hot vet chosen its didats
for FRES, le impli t UDN strategy in declaring Lacerda
indld ) 1s attempt he door on government r
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for candidate other than Lacerda.

3. Congressional spokesmen for Cagtello Brarco government in
their turn are engaged in effort to calm fears, declaricg that
all is rapidiy returning to normal and that democratic processes
dare guaranteed. Thoy are accelerating drafting of new electoral
law establishing rules on game which they intend discuss widely
with political parties before presentation to congress for vote
before and presasnt scssion. They evidently believe this discus-
sion and passags new elactoral law will guarantez orderly
elestoral processes and dispel current fears. CGovernment aisc
engaged effort explain routine necessary rature completion
inquiriss into corrupticn and subversion which they emphasices
irvolve individuals and represent no threat to Braziliar
legislative and judicial institurions. In note to press today
PRES Castelio Branzo gave assurance that resulrs of investiga-
ticns would be turned over to courts for processing.

4, Comment: The militarv investigations in various states,
aimed frequertly at political figures, have created ureasiness
in congress about "military pressmce" in Castello Branco's
administration and have led to questioning about future of
"zivilian institutiors.' Most congressmen recognize, however,
essentially civiliam pature Casteilo Branco govermment arnd,
although quick %o protest excesses of military investigations,
also ready to support FRES 5s mair deferse against miiitary
"hard line",
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