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1. B r a z i l / U . S . re la t ions i n the headlines. ~ 

F o r two days, Sao Paulo headlines were monopo l i zed£ey t W I 
oo 
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A m e r i c a n Congressional release on Communis t i n f i l t r a t i o n i n B r a z i l ( in the 
f o r m of tes t imony credi ted to Ambassador Gordon) . E d i t o r i a l s , even i n the 
f r i end ly p ress , c r i t i c i z e d the t i m i n g and supposed intent of U . S . Government 
concern w i t h B r a z i l i a n Communists (see i t e m 9 ) . Most accused or i m p l i e d 
that the Congressional release was an attempt to put a p o l i t i c a l p r i ce on the 
success of Finance M i n i s t e r San Thiago D A N T A S ' m i s s i o n . Some impor tan t 
papers, however, held that the A m e r i c a n in format ion on B r a z i l i a n Communists 
was accurate . Most newspapers and columnis ts refused to blame Ambassador 
Gordon personal ly , some of them presenting elaborate arguments i n his behalf . 
Despite the Ambassador ' s ex t raord ina ry personal popular i ty i n Sao Paulo, 
however, he received one or two attacks f r o m m i n o r papers . These were 
toned down on succeeding days. The same pat tern f i t the State Legis la t ive 
Assembly: none of the Deputies approved of the U . S . "maneuver , " but some 
s t i l l spoke out loudly i n favor of the Ambassador and A m e r i c a n Government . 
The only v iolent attack not iced was f r o m a f a r - l e f t i s t member of the P T B . 
Janio QUADROS was the only prominent public f igure to c r i t i c i z e the Ambassador . 
Some of the p r i n c i p a l Communis t - con t ro l l ed unions - - but no others made 
the expected p ro tes t s . There were no public manifestations whatever , and 
the whole incident died w i t h remarkable r a p i d i t y . ( O F F I C I A L USE ONLY) 

2 . Russian publ ic i ty offensive i n Sao Paulo . 

Soviet "space t w i n " astronauts Pavel POPOVITCH and A d r i a n N I C O L A Y E V 
a r r i v e d i n Sao Paulo on M a r c h 22, too late for the opening of the Aeronaut ica l 
and Space F a i r but not too late to become a b ig a t t r ac t ion . They v i s i t ed a n t i -
Communist Governor Adhemar de BARROS, who went through the necessary 
f o r m a l i t i e s . They were greeted by med ium-s ized c rowds . The press gave 
them f u l l coverage but ra ther less space than the event deserved: a re f l ec t ion 
of the newspapers ' general an t i -Communis t b i a s . To judge f r o m press i n t e r ­
v iews , Popovitch and Nicolayev d id a good job of public r e l a t ions . Asked why 
Soviet astronaut launchings were not announced i n advance as were those i n the 
United States, they r ep l i ed that the Russian idea was to " w o r k more and ta lk 
l e s s . " They c la imed that the resul ts of USSR space explorat ions were f ree ly 
shared w i t h the res t of the w o r l d , a l l i n the in teres t of peace and science. The i r 
present m i s s i o n , they said, was to cont r ibu te to the cause of peace by increas ing 
understanding between peoples. 

Russian Ambassador A n d r e i A . F O M I N had made his f i r s t f o r m a l c a l l on 
the Governor dur ing the previous week. He evidently made less of a h i t than 
the "space t w i n s . " A member of the Governor ' s staff repor t s that nei ther the 
Ambassador nor anyone on his staff could speak Portuguese, but Governor B a r r o s 
was able to communicate w i t h them i n Eng l i sh . 

L I M I T E D O F F I C I A L USE 
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Two Soviet Embassy off ic ia ls were for several days available for 
consular w o r k at an office i n downtown Sao Paulo . ( O F F I C I A L USE ONLY) 

Comment: Amer i cans doing the same things would probably have 
aroused more attention « • a commentary on the or ienta t ion of the Sao Paulo 
press and pub l i c . 

One wonders whether the i n f o r m a l and t empora ry Soviet consular office 
opens a precedent for a more permanent establishment i n Sao Paulo . 

3. UDN and PDC "independent" toward Adhemar . 

Af ter a lmost becoming a member of the new opposition bench i n the 
Legis la t ive Assembly , the Chr i s t i an Democra t ic Pa r ty (PDC) backed off and 
declared i t s e l f s imply "independent" toward Governor Adhemar de B a r r o s . 
This leaves the opposit ion at least that pa r t of i t which has so far fo rmed — 
composed of the Janista M T R and P T N par t ies plus the s m a l l PSB. 

The UDN went through a more compl icated p rocess . One wing found an 
ideological a t t rac t ion i n Adhemar *s an t i -Communis t l ine and a p r a c t i c a l 
a t t rac t ion i n his candidacy for the 1965 pres iden t ia l e lec t ions . The other w ing 
maintained that his scandalous previous t e r m s i n office had made h i m permanently 
incompatible w i t h the t rad i t ions of the U D N . Defeated senator ial candidate 
Roberto de A b r e u SODRE, a member of the group w i l l i n g to get along w i t h 
Adhemar , was elected Pres ident of the Sao Paulo UDN di rec tora te on M a r c h 23 — 
but not u n t i l the an t i -Adhemar members thought they had h i m t i ed down. Just 
before the vote , they passed a reso lu t ion making o f f i c i a l a posi t ion of "watchful 
independence" (independencia e f iscal izacao) toward the Governor . In theory , 
this posi t ion cannot be a l te red without convoking another f u l l meeting of Sao 
Paulo par ty o f f i c i a l s . The same mot ion expressed the "hope that the or ien ta t ion 
of this / A d h e m a r ' s / government, on the ideological plane, w i l l be sustained 
according to the t e r m s already i n effect, that i s , of repudiat ion of the e x t r e m i s t s 
/Jead Communis ts? . . . . " ( L I M I T E D O F F I C I A L USE) 

Comment: The Sao Paulo UDN maneuverings were of considerable 
in te res t as a stage setting for the 1965 show. The par ty ' s pos i t ion is not an 
easy one: i t mus t reconci le i t s t rad i t ions w i t h the Governor ' s new l ine and 
the poss ib i l i ty that Adhemar migh t become the strongest acceptable pres ident ia l 
candidate. This p rob lem mus t f i r s t of a l l be thrashed out i n Sao Paulo . 
"Watchful independence," wh ich presumably boi l s down to neither support nor 
methodical opposit ion, i s the UDN 's answer for the t ime be ing . By being 
nei ther f i sh nor f o w l , the pa r ty runs the hazard of getting nei ther the f ru i t s 

L I M I T E D O F F I C I A L USE 
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of office nor the useful publicity- of opposi t ion. 

The PDC decision, though s i m i l a r i n appearance, had lesser i m p l i c a t i o n s . 
The par ty does not seem to be even contemplating support of Adhemar , I ts 
ma in reason for avoiding the Janista opposit ion was probably to avoid dominat ion 
by Quadros . 

A t least two of the par t ies i n C A R V A L H O PINTO's once powerful coa l i t ion , 
then, are s t i l l available for his l eadersh ip . Unfortunately, this leadership has 
not yet been ve ry evident . ( L I M I T E D O F F I C I A L USE) 

4 . PTB State Deputies are hopeful converts to A d h e m a r i s m o . 

The P T B bench i n the State Legis la t ive Assembly has pub l ic ly expressed 
i ts w i sh to become a member of the admin i s t r a t ion p o l i t i c a l coa l i t i on . State 
PTB leader Ivette VARGAS is obviously unhappy w i t h this t u r n of events and 
t u r n i t is — but she has not ye t been able to do anything about i t . 

Th is is not Ivette Vargas* only i n t r a - p a r t y p r o b l e m . There had been b r i e f 
signs that her famous feud w i t h Joao GOULART migh t be mending, but now she 
has broken pub l i c ly w i t h labor Min i s t e r A l m i n o AFONSO, who repor ted ly ignored 
her preferences i n making some impor tan t appointments to the labor bureaucracy 
i n Sao Paulo . ( L I M I T E D O F F I C I A L USE) 

Comment: The P T B Deputies ' swi tch to Adhemar is so far - fe tched that 
i t may yet be blocked, even i f i t takes President Goular t to do i t . Adhemar i s 
the most conservative p o l i t i c i a n of prominence i n the State, and the P T B and 
PSB are the most l e f t i s t of the par t ies which recent ly fought h i m tooth and n a i l . 
I t w i l l be reca l led , for example, that a l l of the o f f i c i a l B r a z i l i a n Communis t 
Par ty candidates i n Sao Paulo r a n on P T B slates i n the recent e lect ion, whi le 
the widest plank i n Adhemar *s p l a t fo rm was a n t i - C o m m u n i s m . This gives an 
accurate idea of the value the Paul is ta PTB places on convict ions and coherence. 

Ivette Vargas* leadership i s sure ly one of the pa r ty ' s biggest p rob lems . 
I f Goular t was th inking of t r y i n g to gelalong w i t h her , i t must have been only 
because his attempt to undermine her i n the 1962 elections was a f iasco . The 
incident w i t h Afonso is one more sign that i t w i l l / b e ^ a s y ei ther to get along 
w i t h Ivette Vargas or to make the P T B a major e lec to ra l force i n B r a z i l ' s 
biggest labor center . ( L I M I T E D O F F I C I A L USE) 

L I M I T E D O F F I C I A L USE 
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5. Jgnio getting back i n the swing . 

M a r c h 22, date of Janio Quadros* 1953 elect ion to the Sao Paulo mayora l ty , 
has been celebrated annually as the anniversary of the beginning of his p o l i t i c a l 
ca ree r . This year the show was s m a l l , perhaps because the "22 de m a r c o " 
p o l i t i c a l movement has l a rge ly switched i t s allegiance to ex-Governor Carvalho 
P in to . To take i t s place, Quadros has organized the "Uniao de Resistencia 
Janista" (Union of Janista Resistance). 

I n the State Legis la t ive Assembly , Janio's fo l lowers are w o r k i n g ef fec t ive ly . 
The two Janista par t ies (PTN and M T R ) have organized the Assembly ' s nearest 
approach to an opposition bench. Deputies of the m i n o r B r a z i l i a n Social is t 
Pa r ty have jo ined them, and members of the loca l ly impor tan t Chr i s t i an Demo­
c ra t i c Par ty came very close to doing l ikewise (see i t e m 3) . Quadros has 
expressed the intent ion of giving the opposit ion Deputies active guidance. He 
has repeated the c l a i m that he h imse l f is not a candidate for any office, but he 
has repor ted ly to ld his fo l lowers that he plans to take a decisive pa r t i n elect ing 
some other " l e f t i s t " candidate to the presidency i n 1965. He has apparently not 
decided who this candidate w i l l be . The mos t impor tan t " r i g h t i s t " opposit ion, 
as he c la ims to see i t , w i l l come f r o m Juscelino KUBITSCHEK and Adhemar 
de B a r r o s . 

Quadros was evidently piqued by a s tory i n Lisbon 's D i a r i o da Manha, 
the gis t of wh ich was that he wished he had been more understanding of M r . 
S A L A Z A R ' s Angola po l icy when President of B r a z i l . This s tory , i n the 
unl ike ly event that anyone outside of Por tugal bel ieved i t , would obviously 
have been inconsistent w i t h Janio's l e f t i s t pose. He p r o m p t l y issued an 
i rasc ib le den ia l . A few days la te r , i n an in te rv iew which i s to be p r in t ed i n 
Portuguese opposit ion paper Por tuga l Democra t ico , he again blasted Salazar 's 
" c r u e l , " "obscuran t i s t , " and "medieva l " d ic ta to r sh ip . ( L I M I T E D O F F I C I A L USE) 

Comment: Janio does i n fact seem to be evolving a new and more l e f t i s t 
l i n e , though his def in i t ion of the t e rms " l e f t " and " r i g h t " i s more t ac t i ca l than 
ideo log ica l . By " l e f t " he evidently means everything which i s good and/or i n 
his favor ; " r i g h t " he understands as applying to his opponents and to measures 
of wh ich he does not approve. ( L I M I T E D O F F I C I A L USE) 

6. Newspaper sees dark mot ive i n Goular t ' s r e f o r m i s t zea l . 

Estado de S. Paulo c la ims to see r i g h t through the President 's desire for 
const i tut ional r e f o r m in such mat te r s as ag ra r i an p o l i c y . Af te r breaking down 
the B r a z i l i a n Congress ' resistance toward secondary const i tut ional modif ica t ions , 
Estado says, Goular t w i l l t r y to sl ip through an amendment a l lowing h i m to run 
for a second t e r m in of f ice . (UNCLASSIFIED) 

L I M I T E D O F F I C I A L USE 
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Comment: Estado is a b i t t e r , l i f e t ime enemy of Goular t and would s m e l l 
a r a t i n anything he cooked up . I t happens, however, that the newspaper i s 
alone only i n making public i t s expression of this pa r t i cu l a r opin ion . A great 
many pr iva te Paul is ta observers also believe that President Goular t w i l l never 
leave office without a s t ruggle . ( L I M I T E D O F F I C I A L USE) 

7. Date set for Munic ipa l E lec t ions . 

369 of the 505 Sao Paulo municfpios (townships) w i l l hold elections next 
October. A l l w i l l elect c i ty counci lmen (aldermen), and most w i l l elect Mayors 
and Vice Mayors as w e l l . To ease the p rob lem of counting votes for this large 
number of offices, the elections w i l l be held on three dates. 184 municfpios 
w i l l vote on October 6, 184 more a week la te r on October 13, and the c i ty of 
Sao Paulo on October 20. The capi ta l c i ty i s one of the few townships which w i l l 
not elect a Mayor at this t i m e . (UNCLASSIFIED) 

8. Communist union leaders combat Three Year P l an . 

The Communis t -dominated Sao Paulo (c i ty) Loca l Union of Meta lworker s 
ca l led a two-day s t r ike on M a r c h 18 against the V E M A G (DKW) automobile 
factory, ostensibly for a twenty-per cent c o s t - o f - l i v i n g wage increase effective 
A p r i l 1 instead of the seventeen-percent increase agreedfapon i n the cu r r en t 
cont rac t . However, Communis t me ta lworker leaders publ ic ly declared that the 
s t r ike represented a protes t against the Three Year P l a n . They threatened a 
series of staggered p o l i t i c a l s t r ikes to protes t the Three Year Plan, urge 
"basic r e f o r m s , " and effect the expulsion f r o m B r a z i l of Ambassador Gordon. 
(UNCLASSIFIED) 

Comment: Despite recent Communis t gains (wi th Federa l Government 
support) i n the loca l labor movement, the i r chances of achieving widespread 
w o r k e r pa r t i c ipa t ion i n p o l i t i c a l l y mot ivated s t r ikes r e m a i n v i r t u a l l y n i l . Not 
only would the mass of the worke r s continue apathetic to p o l i t i c a l s t r ike ca l l s , 
but the state authori t ies would probably take forceful repress ive act ion against 
any such a t tempts . The Communists are undoubtedly aware of these fac to r s . 
One wonders how far they are prepared to go i n opposing the Three Year Plan 
and thereby possibly al ienating the invaluable support of the Federa l Government 
on labor issues . Democrat ic labor groups such as the Democrat ic Union 
Movement (MSD) and the Workers* Union Movement (UST) are aware of the 
poss ib i l i t i es open to them for supporting the Three Year Plan w i t h a view 
toward replac ing the Communists i n Pres ident Goular t ' s labor apparatus. 
However, the MSD leaders appear to ser ious ly doubt the Federa l Government 's 
s incer i ty i n executing the Three Year p l a n , whi le UST leaders are seeking a 

L I M I T E D O F F I C I A L USE 
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work ing arrangement w i t h Goular t (see Weekly Summaries 62 and 63), 
( L I M I T E D O F F I C I A L USE) 

PSYCHOLOGICAL 

1, Local press r eac t ion . 

Toward the end of the week, a l l the papers of Sao Paulo agreed that San 
Thiago Dantas* m i s s i o n to the United States had been successful, although the 
meeting between President Kennedy and the B r a z i l i a n negotiator was expected 
to be the las t and most impor tan t step of the negotiat ions. The consensus was 
w e l l expressed by Folha de S. Paulo's co lumnis t Hermano Alves who said: 
"The destiny of B r a z i l depends at th is moment on a decision of Pres ident 
Kennedy," He argued that Kennedy's decis ion concerned the future of United 
States influence on a l l La t in A m e r i c a because "a B r a z i l i n t u r m o i l could change 
the whole South A m e r i c a n p ic ture and also the balance i n the w o r l d of p o w e r . " 
Hermano Alves added that Pres ident Kennedy w i l l have to face "the resistance of 
the Republicans, i l l w i l l i n ce r t a in m i l i t a r y sectors and some powerful economic 
groups, and also the badly disguised resentment of many La t in A m e r i c a n p o l i ­
t ic ians who ins i s t that B r a z i l not be given special t r e a tmen t . " The same paper 
and U l t i m a Hora and A Hora expressed the i r opinions that only the I M F was 
hamper ing the negotiations by ins i s t ing that " B r a z i l change i t s own p r o g r a m to 
check i n f l a t i o n . " " I M F ' s demands are incompatible w i t h ce r t a in charac te r i s t i cs 
of the B r a z i l i a n s i t ua t i on , " said Folha de S. Paulo . O Estado de S. Paulo 
admit ted the existence of Communis t influence i n the Government and mentioned 
the names of Celso FURTADO and Labor M i n i s t e r A i m in o Afonso to refute 
Dantas ' r epor ted statement i n the United States that "there are no Communists 
i n the Government of B r a z i l . " O Estado said that the U . S . gave B r a z i l what was 
"necessary to get out of the deadlock under wh ich we s t ruggled" and suggested 
that i f B r a z i l d id not get more i t was because of this country ' s "nonsense po l icy 
regarding Cuba" and " i t s effect on the s p i r i t of the A m e r i c a n peop le . " 

The press of Sao Paulo also paid considerable attention to the statements 
a t t r ibuted to Ambassador Gordon on "Communis t i n f i l t r a t i o n i n the B r a z i l i a n 
government" (see i t e m 1). The papers were divided i n the i r atti tudes concerning 
the va l id i ty of the statements, but on one point they a l l agreed: Ambassador 
Gordon's tes t imony before the House Subcommittee should not have been 
publ ic ized , p a r t i c u l a r l y dur ing San Thiago Dantas* stay i n Washington. 
Q Estado de S. Paulo said: "We cannot see what the State Department had 
i n m i n d when that document was given pub l i c i ty , but there 's no doubt that i t 
wouldn ' t have been made public wi thout the consent of Secretary Dean Rusk, 
Secretary Douglas D i l l o n and Pres ident Kennedy h i m s e l f , " This 

L I M I T E D O F F I C I A L USE 
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impor tan t paper, however, a f f i rmed that the statements were en t i r e ly c o r r e c t , 
Folha de S, Paulo had a s i m i l a r opinion, but said that the Communists don' t 
guide the government , whi le O Estado said they do, A Hora , U l t i m a Hora 
and Cor re io Paulistano attacked Ambassador Gordon b i t t e r l y for the statements 
which were a t t r ibuted to h i m . These papers saw the incident as a maneuver 
of r ad ica l groups i n B r a z i l and i n the United States designed to d is turb the 
f inancial negotiations between the two coun t r i e s . 

Deeply concerned w i t h the Dantas m i s s i o n i n the United States and the 
"Gordon affa i r , " the papers of Sao Paulo couldn ' t concentrate also on the 
Conference of San Jose. Four impor tan t papers, however, devoted ed i to r i a l s 
to the two-day meet ing: A Gazeta, O Estado de S. Paulo, Dia"rio de S. Paulo 
and Cor re io Paul is tano. The consensus was that Pres ident Kennedy was 
c o r r e c t i n giving p r i o r i t y to the economic subjects ra ther than to the case of 
Cuba. Cor r e io Paulistano lauded Pres ident Kennedy for "holding back his 
ardent Centra l A m e r i c a n counterparts who wanted immedia te measures of 
sanction against F i d e l Castro government . " O Estado deplored that the Cent ra l 
A m e r i c a n Decla ra t ion , being a document i n defense of democracy, had been 
signed by Pres ident Lu iz Somoza, " fo l lower of the bloody dynasty that has been 
oppressing Nicaragua for severa l y e a r s . " 

Cont r ibu tors : 

Daniel M . Braddock y 
Min i s t e r Consul General 

D . C . Proper 
J . Liebof 
J . M a c G i l l i v r a y 

D i s t r i bu t ion : INR; AmConGen, Recife; AmConsulates Be l em, Belo Hor izonte , 
Cur i t i ba , Por to A leg re , Salvador, Santos; M r . F i shburn , R i o ; 
AmEmbass ies Moscow, Lisbon; AmConsulate Luanda, Angola . 
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