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1B Revi R e USAID A a
' In the hope of obligating funds still available for USAID
i projects this fiscal year, Bahia has re-submitted to USAID-
RECIFE its request for assistance on some ten projects total-
ling about $12 million in USAID participation. Governor Lomanto
gave emphasis to a public administration project invelving the
University of Bahia and the State GCovermment, and to several
projects related to the control of food supplies and to food
; sales designed to stabilize supplies and prices,
| 2+ Einange.Secretary Increases Revenues
State Finance Secretary Honorato Viana has‘ﬁ}acked down
hard on several tax collectors accused of mishandli state
funds. He has created investigation committees and has brought
charges against some collectors personally. S <§
“U :
Improvements in collection procedures have aff@ady xasulted
in a considerable increase in revenues. With additiqggl meaw
sures, Secretary Viana is reported to be hopeful of inérea<€bg
collections by as much as 300%!
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He has taken steps to cut down on expenditures and in-
formed the Consulate that he is authorizing purchases now
on a cash basis only. If there is no money, there will be
0o purchase.

Comment: The Consulate and Mr, Nolle Smith, USAID repre-
sentative, were very well impressed by Viana. He seems to
be scrupulous and tough, If he continues to be backed up by
Governor Lomanto, there is little doubt that he will bring
about a big improvement in finances. He recognizes the exis-
tence of severe defficiencies in the financiai system and has
welcomed the possibility of USAID assistance in making admi-
nistrative improvements.

3. Rural League Incident Still Being Investigated.

The incident which led te the murder of a farm foreman
near Salvador (see last week’s summary) is still being inves-
tigated, ©Some members of the mob which killed the foreman
are said to have been taken intc custody. Wifes of several
of them are being held. Additional details of the incident
tend to reduce the political overtones since perscnal revenge
appears to be the dominant motive, Nevertheless, there seenmns
to be little doubt that the peasants were incited and lead in
their action by a leftist ocrganizer and agitator who heads up
one ¢of the nearby peasant leagues, Considerable Communist
line propaganda material was found in the league headquarters
which was raided by the police,

4, General Albino Silva to Head Petrobras.

Announcement that President Goulart had nominated Geneml
Albino S31ilva as head of Petrobras caught everyone by surprise
since no hint of this move was given during Goulart’s visit
here a few days before. Petrobras workers’ reactions have
not become manifest, but it is believed fthey are in a rather
awkward position to object just after the President’s gesture
of coming to Salvader specifically to attend the inaugural of
the Syndicate’s new headgquarters,

Conment: The President’s move appears to have been car-
ried off in a dextrous manner. It has pleased the center and
right, and put the left off balance.

5. Paychological
Father Peyton’s revival service and the Pope’s death
overshadowed other events, but through this and through the

usually placid Bahian scene there was a note of irritation
and unrest, Commentators were unhappy about holes in the
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streets; uacollected garbage, bus fares, traffic contrel -
and incidents of peasant action im the near-by fazendas
continued to be aired critically. A Tarde viewed these inci-
dents as the results of a deliberate Communist campaign, cal-
led for more stringent police control but counselled against
counter-violence.

Ministerial reform became a more general topic of com-
ment. The Estado da Bahia launched a savage attach against
Almino Afonso, Minister of Labor, and called for Goulart to
take action against this "Russian nationalist ... this servant
of Russian imperialism”, The paper also attacked what it
termed Goulart’s “duplicity” and his well-known tactiec of
honoring both God and the Devil in his attempts to communize
Brasil.

The Jornal da Bahia returned to its eriticism of the
EB&S deal, basing its rightous outrage on the fact that if
Hanson’s News Letter could again condemn the deal, then cer-
tainly Brazilians had to - and were going to do so.

Harold M. Midkiff
American Censul
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