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1. B a h i a R e v i s e s R e q u e s t s f o r USAID A s s i s t a n c e 

I n the hope of o b l i g a t i n g funds s t i l l a v a i l a b l e f o r USAID 
p r o j e c t s t h i s f i s c a l y e a r , B a h i a has r e - s u b m i t t e d t o USAID-
R E C I F E i t s r e q u e s t f o r a s s i s t a n c e on some t e n p r o j e c t s t o t a l 
l i n g about $12 m i l l i o n i n USAID p a r t i c i p a t i o n . Governor Lomanto 
gave emphasis t o a p u b l i c a d m i n i s t r a t i o n p r o j e c t i n v o l v i n g t h e 
U n i v e r s i t y of B a h i a and t h e S t a t e Government, and t o s e v e r a l 
p r o j e c t s r e l a t e d t o t h e c o n t r o l of food s u p p l i e s and t o food 
s a l e s d e s i g n e d t o s t a b i l i z e s u p p l i e s and p r i c e s . 

. lt„.,]EJjBanfift.ftgorgtarY I n c r e a s e s Revenues 

S t a t e F i n a n c e S e c r e t a r y Honorato V i a n a h a s ^ ^ a c k e d down 
h a r d on s e v e r a l t a x c o l l e c t o r s a c c u s e d of m i s h a n d l i n g s t a t e 
f u n d s . He has c r e a t e d i n v e s t i g a t i o n committees a n t h ^ s brought 
c h a r g e s a g a i n s t some c o l l e c t o r s p e r s o n a l l y . 
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Improvements i n c o l l e c t i o n p r o c e d u r e s have alr/eadyA,e»sulted 
c o n s i d e r a b l e i n c r e a s e i n r e v e n u e s . With a d d i t i o n a i ^ m e a -

r e s . S e c r e t a r y V i a n a i s r e p o r t e d t o be h o p e f u l of i n % r e a ^ . ) \ g 
l l e c t i o n s by as much as 300%J 
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He has t a k e n s t e p s t o c u t down on e x p e n d i t u r e s and i n 
formed the C o n s u l a t e t h a t he i s a u t h o r i z i n g p u r c h a s e s now 
on a c a s h b a s i s o n l y . I f t h e r e i s no money, t h e r e w i l l be 
no p u r c h a s e . 

Comment; The C o n s u l a t e and Mr. N o l l e Smith, USAID r e p r e 
s e n t a t i v e , were v e r y w e l l i m p r e s s e d by V i a n a . He seems to 
be s c r u p u l o u s and tough. I f he c o n t i n u e s to be b a c k e d up by 
Governor Lomanto, t h e r e i s l i t t l e doubt t h a t he w i l l b r i n g 
about a b i g improvement i n f i n a n c e s . He r e c o g n i z e s the e x i s 
t e n c e of s e v e r e d e f f i c i e n c i e s i n the f i n a n c i a l s ystem and has 
welcomed the p o s s i b i l i t y of USAID a s s i s t a n c e i n making admi
n i s t r a t i v e improvements. 

3• R u r a l League I n c i d e n t S t i l l B e i n g I n v e s t i g a t e d . 

The i n c i d e n t w h i c h l e d t o t h e murder of a farm foreman 
nea r S a l v a d o r ( s e e l a s t week's summary) i s s t i l l b e i n g i n v e s 
t i g a t e d . Some members of t h e mob w h i c h k i l l e d t h e foreman 
ar e s a i d to have been t a k e n i n t o c u s t o d y . W i f e s of s e v e r a l 
of them a r e b e i n g h e l d . A d d i t i o n a l d e t a i l s of t he i n c i d e n t 
t e n d to r e d u c e t h e p o l i t i c a l o v e r t o n e s s i n c e p e r s o n a l revenge 
appears t o be the dominant m o t i v e . N e v e r t h e l e s s , t h e r e seems 
to be l i t t l e doubt t h a t the p e a s a n t s were i n c i t e d and l e a d i n 
t h e i r a c t i o n by a l e f t i s t o r g a n i z e r and a g i t a t o r who heads up 
one of the nearby p e a s a n t l e a g u e s . C o n s i d e r a b l e Communist 
l i n e propaganda m a t e r i a l was found i n the l e a g u e h e a d q u a r t e r s 
which was r a i d e d by the p o l i c e . 

4. G e n e r a l A l b i n o S i l v a t o Head P e t r o b r a s . 

Announcement t h a t P r e s i d e n t G o u l a r t had nominated General 
A l b i n o S i l v a as head of P e t r o b r a s caught e v e r y o n e by s u r p r i s e 
s i n c e ho h i n t of t h i s move was g i v e n d u r i n g G o u l a r t ' s v i s i t 
h e r e a few days b e f o r e . P e t r o b r a s w o r k e r s ' r e a c t i o n s have 
not become m a n i f e s t , but i t i s b e l i e v e d t h e y a r e i n a r a t h e r 
awkward p o s i t i o n t o o b j e c t j u s t a f t e r t h e P r e s i d e n t ' s g e s t u r e 
of coming to S a l v a d o r s p e c i f i c a l l y to a t t e n d t h e i n a u g u r a l of 
the S y n d i c a t e ' s new h e a d q u a r t e r s . 

Commejai: The P r e s i d e n t ' s move a p p e a r s t o have been c a r 
r i e d o f f i n a d e x t r o u s manner. I t has p l e a s e d the c e n t e r and 
r i g h t , and put the l e f t o f f b a l a n c e . 

5. P s y c h o l o g i c a l 

F a t h e r Peyton's r e v i v a l s e r v i c e and the Pope's d e a t h 
overshadowed o t h e r e v e n t s , but through t h i s and t hrough the 
u s u a l l y p l a c i d B a h i a n s c e n e t h e r e was a note of i r r i t a t i o n 
and u n r e s t . Commentators were unhappy about h o l e s i n the 
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s t r e e t s ; u n c o l l e c t e d garbage, bus f a r e s , t r a f f i c c o n t r o l -
and i n c i d e n t s of p e a s a n t a c t i o n i n t h e near-by f a z e n d a s 
c o n t i n u e d t o be a i r e d c r i t i c a l l y . A Tarde v i e w e d t h e s e i n c i 
d e n t s as t h e r e s u l t s of a d e l i b e r a t e Communist campaign, c a l 
l e d f o r more s t r i n g e n t p o l i c e c o n t r o l but c o u n s e l l e d a g a i n s t 
c o u n t e r - v i o l e n c e . 

M i n i s t e r i a l r e f o r m became a more g e n e r a l t o p i c of com
ment. The E s t a d o da B a h i a l a u n c h e d a savage a t t a c h a g a i n s t 
Almino Afonso, M i n i s t e r of Lab o r , and c a l l e d f o r G o u l a r t to 
t a k e a c t i o n a g a i n s t t h i s " R u s s i a n n a t i o n a l i s t ... t h i s s e r v a n t 
of R u s s i a n i m p e r i a l i s m " . The paper a l s o a t t a c k e d what i t 
termed G o u l a r t ' s " d u p l i c i t y " and h i s well-known t a c t i c of 
ho n o r i n g both God and the D e v i l i n h i s attempts to communize 
B r a s i l . 

The J o r n a l da B a h i a r e t u r n e d t o i t s c r i t i c i s m of the 
EB&S d e a l , b a s i n g i t s r i g h t o u s o u t r a g e on t he f a c t t h a t i f 
Hanson's News L e t t e r c o u l d a g a i n condemn t h e d e a l , t h e n c e r 
t a i n l y B r a z i l i a n s had t o - and were goi n g to do s o . 
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