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1. UDN Moves Closer t o Al l iance w i t h PDC 

Although the act ing president o f the Parana UDN personally opposes 
the re-entry o f h i s par ty i n t o PDC Governor Ney Braga's government, he i n ­
dicated he w i l l not oppose what appears t o be the contrary wish o f the ma­
j o r i t y of the s ta te ' s UDN leaders. State Deputy Joao Vargas de O l i v e i r a , 
new act ing pres ident , said l a s t week t h a t i f Braga follows up h i s informal 
negotiations (see Weekly Summary No. 5 , Ju ly 17, 196U) w i t h an o f f i c i a l 
i n v i t a t i o n f o r the UDN t o j o i n the adminis t ra t ion , i t i s l i k e l y t h a t h is 
p a r t y w i l l r e t u r n t o the government w i t h which i t broke i n A p r i l . 

COMMENTS Beyond the n a t u r a l desire to regain l o s t state patronage, 
UDN leaders are influenced by a t least two a d d i t i o n a l considerations. 
F i r s t , the res tora t ion o f the PDC/UDN a l l iance would place them i n a b e t ­
t e r p o s i t i o n to work f o r the nomination for governor o f Secretary o f A g r i ­
cu l ture Paulo Piraentel (independent) as opposed t o Lacerda-baiting Vice 
Governor Afonso Camargo Netto , president of the Parana PDC. Second, par­
t i c i p a t i o n i n a successful gubernatorial campaign might gain the backing 
o f the Parana administrat ion for Carlos Lacerda's b id for the presidency. 
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~ i Since he haa been able t o count on UDN support - i n or out of the govern­

ment - Governor Braga«s motives for dealing the p a r t y back i n t o the game a t the 
pr ice of three cabinet posit ions and other -state jobs , are not e n t i r e l y c lear . 
However, i n a d d i t i o n to boosting Pimentel 's chances f o r governor, Braga also would 
be adding to h i s own strength at the p o l l s and, consequently, t o his influence i n 
n a t i o n a l p o l i t i c a l c i r c l e s , 

2 . Wood Industry Workers Threaten S t r i k e , 

Members o f the Parana Wood Industry Workers Union are threatening to s t r i k e 
i f t h e i r demands for a wage increase are not met t h i s week. The Union i s asking an 
i n i t i a l cost o f l i v i n g increase o f 36 percent. Union President Oscar Cec i l io 
Saraiva has rejected an industry of fer o f nearly 20 percent, 

COMMENT; Exis t ing publ ic sentiment and unemployment i n the wood industry 
area do not favor a s t r i k e a t t h i s t i m e . Should one take place, i t may be because 
the Wood Industry Workers are being used, knowingly or n o t , as a s ta lk ing horse for 
other state unions anxious t o gauge government r e a c t i o n , 

3, Parana Awaits Federal Word on Governor's Mandate, 

With Congressional ac t ion on one year extensions o f governors' mandates 
s t i l l pending, Parana p o l i t i c i a n s are indulg ing i n an orgy of speculation. Governor 
Ney Braga, whose term would normally expire a t the end of next year, has indicated 
nothing more than mild disapproval o f extending his mandate to match that o f Pres i ­
dent Castelo Branco. Braga'a r e s t r a i n t i s not matched by others whose proposals 
include (1) extending the Governor's term f o r another year, ( 2 ) having state elec­
tions as scheduled i n 1 9 6 5 , (3) a l lowing Braga's term t o expire and designating the 
President o f the Legis lat ive Assembly governor u n t i l a successor takes o f f ice i n 
1967, or (it) a l lowing the Assembly to elect an outsider f o r a one year term. I n the 
event o f ( 3 ) , up t o three Assembly Presidents could possibly serve as governor 
during the interregnum. I n the event o f (3) or ( I i ) , Braga's e lec t ion to a f u l l 
term as governor beginning i n 1967 would be poss ible , 

COMMENT; Should Congress not indicate a procedure t o be followed i t w i l l be 
Braga and Braga alone who w i l l make the decision on the mandate question i n Parana. 

i i . New Commander for the F i f t h M i l i t a r y Region. 

The press has reported t h a t General Alfredo Souto Malan w i l l be named Comman­
der of the F i f t h M i l i t a r y Region w i t h headquarters i n C u r i t i b a . General Malan would 
replace General Dario Coelho who w i l l face compulsory retirement i f e f for t s i n 
Congress t o secure h i s promotion to General o f Div i s ion are not successful soon 
(see Weekly Summary No. 7, Ju ly 31, 196it). 

COMMENT; General Malan i s said t o be an old f r iend and associate of Governor 
Hey Braga. I f h is appointment i s a f a c t , i t may represent a v i c t o r y for Braga who 
supposedly had been attempting t o maintain General Coelho i n command i n order t o 
block the appointment of an o f f i ce r abnoxious t o him (Braga). 

F O R M 

11-at F S - 4 3 9 a 

UNCLASSIFIED 



Page 3. .of 3 
UNCLASSIFIED End. No 

No A-8 
Frnm AHlCOIlSUl, Cur i t iba 

5. Proscribed State Deputies t o Open Law Office„ 

Two former PTB members o f the Parana Legis lat ive Assembly whose mandates 
were canceled under A r t i c l e 10 o f the I n s t i t u t i o n a l Act have announced plans 
t o open a law of f ice i n C u r i t i b a . They are Luiz Alberto Dalcanale, a former 
Assembly President, and ex-Deputy Leon Naves Barcel los. Not inappropr ia te ly , 
the two w i l l specialize i n labor and cr iminal law. 

6. P o l i t i c a l Notes. 

~ 1 

a. After naming a temporary state president t o replace Senator Adolfo de 
Ol ive i ra Franco (see Item 1, above), the Regional Directory o f the Parana UDN 
l a s t week reaffirmed i t s support for Carlos Lacerda. The d i r e c t o r y found 
nothing i n any o f Lacerda 1s recent statements to indicate t h a t he i s opposed t o 
President Castelo Branco or the March 31 Revolution and found much t o praise i n 
Lacerda*s pronouncements against i n f l a t i o n . Once again the d i r e c t o r y cal led 
for a nat iona l convention to launch Lacerda as the UDN's o f f i c i a l p r e s i d e n t i a l 
standard bearer. 

b . The President o f the Parana Legis lat ive Assembly reportedly i s sounding 
out President Castelo Branco f o r h i s views on the p r o p r i e t y o f a group o f Parana 
state deputies accepting an o f f i c i a l i n v i t a t i o n to v i s i t Yugoslavia. The of fer 
was made before the Revolution. Several deputies, inc luding Assembly President 
Antonio Ruppel, would l i k e to accept now o r , perhaps, use the Yugoslav b id as a 
vehicle t o e l i c i t other a t t r a c t i v e subst i tute or suplementary o f f e r s . 

c. Parana Vice Governor Afonso Camargo Netto w i l l soon resign his p o s i t i o n 
as nat iona l p o l i t i c a l secretary of the PDC. Camargo, also president o f the 
state PDC, wants t o spend more time at home and less i n B r a s i l i a and Rio de Ja­
n e i r o . For one l a s t f l i n g , the vice governor w i l l attend a CEPAL meeting i n 
Chile beginning August 23. 

d . Suplente Rehato Ramos da Si lva assumed the seat of Santa Catarina 
Senator A t i l i o Fontana, who has taken leave of absence. 

e. The Santa Catarina Legis la t ive Assembly Last week approved a c o n s t i ­
t u t i o n a l amendment t h a t would postpone a l l d i r e c t municipal elections scheduled 
t h i s year u n t i l October, 1965, when state elections presumably w i l l be h e l d . The 
amendment specifies t h a t c i t y councils may select i n t e r i m mayors. 
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