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A. N i l o C o e l h o Takes O f f i c e as Pernambuco's New G o v e r n o r 

" I f e e l upon my s h o u l d e r s , t h e w e i g h t o f t h e 
a n g u i s h and a s p i r a t i o n s o f a l m o s t 5 m i l l i o n 
•Pernambucanos' 

1 . W i t h t h a t r a t h e r s o b e r i n g t h o u g h t , Pernambuco's g o v e r n m e n t 
changed hands b u t n o t p a r t i e s on J a n u a r y as ARENA F e d e r a l 
D e p u t y N i l o C o e l h o t o o k o v e r as c h i e f e x e c u t i v e f r o m G o v e r n o r 
P a u l o G u e r r a . B o t h men b e l o n g t o t h e ex-PSD f a c t i o n o f ARENA, 

2. The l o n g and i m p r e s s i v e i n a u g u r a t i o n ceremony was a t t e n d e d 
by t h e cream o f Pernambuco's p o l i t i c a l and economic power 

/ s t r u c t u r e . 
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s t r u c t u r e . V i r t u a l l y e v e r y i m p o r t a n t p u b l i c f i g u r e i n t h e 
s t a t e was p r e s e n t . C o n s p i c u o u s l y a b s e n t , h o w e v e r , were 
t h e common p e o p l e o f Pernambuco who ( d e s p i t e f r e e bus r i d e s , 
a s t a t e - w i d e h o l i d a y and much advance p u b l i c i t y ) t u r n e d 
o u t i n d i s a p p o i n t i n g l y s m a l l numbers. I t was, s a i d one 
R e c i f e n ewspaper, t h e s m a l l e s t i n a u g u r a l crowd i n 20 y e a r s . 

3. C o e l h o ' s i n a u g u r a l a d d r e s s ( s e e R e c i f e ' s A-61) was a 
s o b e r and w e l l b a l a n c e d a n a l y s i s o f t h e com p l e x t a s k s he 
f a c e s . The p r o b l e m s a r e many, t h e s o l u t i o n s b o t h d i f f i c u l t 
and n e c e s s a r i l y l o n g r a n g e . E v i d e n t i n t h i s a n a y l s i s i s 
t h e o f t - e x p r e s s e d c o n c e r n t h a t t h e f r u i t s o f economic 
d e v e l o p m e n t have f a i l e d t o f i l t e r down t o t h e common man. 
S t a t i s t i c s p r o v e , s a i d t h e G o v e r n o r , t h a t t h e s t a t e i s 
g r o w i n g e c o n o m i c a l l y . B u t " t h e m a j o r i t y o f 'Pernambucanos' 
a r e n o t p a r t i c i p a t i n g i n t h e w e a l t h t h a t t h i s p r o d u c e s " . 

4. I n C o e l h o ' s v i e w , t h e r o l e o f i n d u s t r i a l d e v e l o p m e n t has 
been o v e r - e m p h a s i z e d as an economic c u r e . A g r i c u l t u r a l 
g r o w t h has n o t been i n v i g o r a t e d by a c h i e v e m e n t s i n t h e 
i n d u s t r i a l s e c t o r . The gap between c i t y and f a r m has 
w i d e n e d . 

5. The new g o v e r n o r ' s answer t o t h e s e p r o b l e m s i s an " i n t e r i o r -
i z a t i o n * * o f t h e d e v e l o p m e n t a l e f f o r t . W i t h o u t i g n o r i n g i n 
d u s t r i a l g r o w t h , C o e l h o i n t e n d s t o make a s p e c i a l e f f o r t t o 
i n c r e a s e a g r i c u l t u r a l e f f i c i e n c y and p r o d u c t i v i t y . Much 
em p h a s i s w i l l be p l a c e d upon d e v e l o p i n g t h e i n t e r i o r r e g i o n s 
o f t h e s t a t e , a p e r s o n a l i n t e r e s t o f t h e Coelho f a m i l y w h i c h 
d o m i n a t e s t h e s e r t a o c i t y o f P e t r o l i n a on t h e Pernambuco-Bahia 
b o r d e r . 

6. O t h e r p o i n t s o f i n t e r e s t i n C o e l h o ' s p r o g r a m i n c l u d e 
e n c o u r a g e m e n t o f p r i v a t e b u s i n e s s e s , e x t e n s i v e c i v i l s e r v i c e 
r e f o r m and t h e i n c r e a s e d use o f SUDENE as a p u b l i c f o r u m f o r 
b o l d , new i d e a s r e f l e c t i n g t h e i n t e r e s t s o f a l l N o r t h e a s t e r n 
s t a t e s . F o r e i g n a i d w i l l a l s o p l a y an i m p o r t a n t r o l e . S a i d 
t h e g o v e r n o r , " O u t s i d e a i d i s d e s i r e d by Pernambuco i n t h e 
f o r m o f f i n a n c i n g and t e c h n i c a l a s s i s t a n c e and i t w i l l be 
s o u g h t f r o m t h e g o v e r n m e n t s o f f r i e n d l y c o u n t r i e s and f r o m 
t h e a p p r o p r i a t e i n t e r n a t i o n a l o r g a n i z a t i o n s . . .". 
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7. Comment. A t f i r s t g l a n c e , N i l o ' s new a p p r o a c h t o 
Pernambuco's d e v e l o p m e n t a p p e a r s t o f i t i n n i c e l y w i t h t h e 
USAID's change i n emphasis t o w a r d a g r i c u l t u r e and human 
r e s o u r c e s . G i v e n t h e v a g u e n e s s o f h i s i n i t i a l r e m a r k s , 
h o w e v e r , e v a l u a t i o n o f h i s p r o g r a m must be p o s t p o n e d p e n d i n g 
s p e c i f i c p r o p o s a l s . 

B. New De p u t y Named Assembly M a j o r i t y L e a d e r i n Pernambuco 

8. S u r p r i s i n g j u s t a b o u t e v e r y o n e , Marco A n t o n i o M a c i e l 
(ARENA, ex-PSD) was named Assembly m a j o r i t y l e a d e r l a s t week 
by G o v e r n o r N i l o C o e l h o . M a c i e l , who i s a b o u t 27 y e a r s o l d , 
was e l e c t e d t o h i s f i r s t t e r m as d e p u t y i n November 1966 and 
has n o t y e t even t a k e n o f f i c e . 

9. M a c i e l t a k e s o v e r as g o v e r n m e n t l e a d e r f r o m O l i m p i o 
F e r r a z who, u n t i l t h e C o e l h o announcement, was w i d e l y c o n 
s i d e r e d as t h e l o g i c a l c h o i c e t o c o n t i n u e i n t h e j o b . F e r r a z 
has been s u b s t i t u t i n g f o r O s v a l d o C o e l h o ( t h e G o v e r n o r ' s 
b r o t h e r ) who was e l e c t e d t o t h e F e d e r a l Chamber i n November. 
O s v a l d o i s now s e r v i n g as h i s b r o t h e r ' s S e c r e t a r y o f F i n a n c e . 

10. Comment. M a c i e l owes h i s a p p o i n t m e n t t o f o r m e r G o v e r n o r 
P a u l o G u e r r a (ARENA, ex-PSD) w i t h whom h i s f a m i l y i s 
p o l i t i c a l l y a l i g n e d . H i s y o u t h and i n e x p e r i e n c e have caused 
much u n f a v o r a b l e comment i n t h e Assembly and i t i s an open 
q u e s t i o n as t o how much " l e a d i n g " M a c i e l w i l l be a b l e t o do. 

C. Pernambuco Assembly "Mesa" 

1 1 . The a n n u a l s c r a m b l e f o r p o s i t i o n s on t h e e x e c u t i v e 
c o m m i t t e e ("mesa") o f t h e Pernambuco S t a t e Assembly g o t 
underway t h i s month w i t h t h e announced c a n d i d a c i e s ( f o r 
Assembly p r e s i d e n t ) o f P a u l o R a n g e l M o r e i r a and A i r o n R i o s . 
B o t h men b e l o n g t o t h e ex-UDN f a c t i o n o f ARENA; R a n g e l i s 
t h e i n c u m b e n t , h a v i n g won an u p s e t v i c t o r y i n March o f 1966. 

12. By m i d - F e b r u a r y , t h e r e was l i t t l e d o u b t t h a t R a n g e l , 
a p o p u l a r and i n t e l l i g e n t d e p u t y , w o u l d be r e - e l e c t e d and 
t h e w i t h d r a w a l o f R i o s ' c a n d i d a c y was s a i d t o be i m m i n e n t . 
P r e s s u r e i s now b u i l d i n g f o r a b i - p a r t i s a n "chapa u n i c a " o r 
s i n g l e s l a t e o f c a n d i d a t e s w h i c h w o u l d g i v e 3 o f t h e 8 
p o s i t i o n s t o t h e MDB. I n c l u d e d on t h e t i c k e t w o u l d be L u i s 
de Andrade Lima who, rumor has i t , w i l l be r e p l a c e d as 
m i n o r i t y l e a d e r by G e r a l d o P i n h o A l v e s . 
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13. Comment. I n s h a r p c o n t r a s t t o t h e 1966 "mesa" e l e c t i o n s , 
t h i s y e a r ' s c o n t e s t p r o m i s e s t o be l i t t l e more t h a n a d i s 
p l a y o f p a r t i s a n harmony and p e r s o n a l p o p u l a r i t y . To 
accommodate a d d i t i o n a l f a c t i o n s , t h e number o f "mesa" s e a t s 
has been i n c r e a s e d f r o m 6 t o 8, a d d i n g a 3 r d v i c e p r e s i d e n t 
and a 5 t h s e c r e t a r y . Each o f f i c e r g e t s t h e use o f b o t h an 
o f f i c e and an o f f i c i a l c a r , p o w e r f u l i n c e n t i v e s so f a r as 
many d e p u t i e s a r e c o n c e r n e d . 

D. P a r a i b a D e p u t i e s Take O f f i c e 

14. The P a r a i b a S t a t e Assembly has now s e a t e d i t s new 
members and e l e c t e d i t s 1967 e x e c u t i v e c o m m i t t e e . The 
e v e n t w h i c h t o o k p l a c e on F e b r u a r y 2 was c h a r a c t e r i z e d by 
an a l m o s t u n p r e c e d e n t e d s p i r i t o f b i - p a r t i s a n c o o p e r a t i o n . 
B o t h ARENA and MDB l e a d e r s went o u t o f t h e i r way t o p r o f e s s 
m u t u a l r e s p e c t and a d m i r a t i o n . ARENA, w i t h 25 o u t o f 40 
s t a t e d e p u t i e s , e a s i l y won a l l s i x "mesa" s e a t s a g a i n s t 
t h e MDB s y m b o l i c o p p o s i t i o n . S a i d o p p o s i t i o n c a n d i d a t e 
O r l a n d o C a v a l c a n t i , t h e MDB had no r e a s o n f o r r u n n i n g a s l a t e 
o t h e r " t h a n t o do t h a t w h i c h t h e p e o p l e o f P a r a i b a e x p e c t 
o f o p p o s i t i o n d e p u t i e s " . Responded ARENA w i n n e r , C l o v i s 
B e z e r r a , t h e MDB p a r t i c i p a t i o n was a " b e a u t i f u l example o f 
c i v i c p r i d e and p a t r i o t i s m " . 

15. Comment. As i s t h e case w i t h t h e A l a g o a s A s s e m b l y , t h e 
new P a r a i b a "mesa" has many new f a c e s , o n l y one member i s 
a h o l d - o v e r f r o m l a s t y e a r . F o r t h e names o f t h e new 
Assembly o f f i c e r s , see R e c i f e ' s A-62. 

E. S t u d e n t Marches 

16. An o l d R e c i f e t r a d i t i o n was c o n t i n u e d t h i s month as 
t h e f r e s h m a n c l a s s e s a t t h e c i t y ' s 3 u n i v e r s i t i e s s t a g e d 
p r o t e s t marches i n t h e downtown a r e a . The a t m o s p h e r e was 
r e m i n i s c e n t o f C a r n i v a l w i t h t h e s t u d e n t s d r e s s e d i n o l d 
c l o t h e s and t a k i n g o c c a s i o n a l n i p s o f c a c h a c a . The s i g n s 
t h e y c a r r i e d , h o w e v e r , s t r u c k a more s e r i o u s n o t e . A m e r i c a n 
" r o b b e r y " o f B r a z i l i a n m i n e r a l s , t h e GOB's e d u c a t i o n a l p o l i c y , 
GERAN, IBRA, and t h e IPMs a l l came u n d e r a t t a c k . W h i l e 
t h e p o l i c e r e p o r t e d l y c e n s o r e d many s i g n s i n a d v a n c e , o b l i g i n g 
s t u d e n t s d i s t r i b u t e d h a n d b i l l s e x p l a i n i n g what t h e p o l i c e 
f o u n d o f f e n s i v e . A s i d e f r o m a few a r r e s t s ( t h e s t u d e n t s 
were r e l e a s e d w i t h o u t c h a r g e s ) , t h e 1967 " t r o t e s " were c a l m 
and w e l l o r g a n i z e d w i t h no s e r i o u s p o l i c e - s t u d e n t c l a s h e s 
r e p o r t e d . 
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17. Comment. The " t r o t e s " were n o t e w o r t h y t h i s y e a r m a i n l y 
b e cause o f a d i s t i n c t a n t i - A m e r i c a n f l a v o r t h a t has been 
l a c k i n g i n p r e v i o u s s t u d e n t d e m o n s t r a t i o n s h e r e . S a i d 
one o f t h e many l e a f l e t s , "We condemn i n t h e name o f H u m a n i t y , 
t h e s e m i l i t a r i z e d c a p i t a l i s t s who a r e p r e p a r i n g a War o f 
T o t a l D e s t r u c t i o n . . .Down w i t h A m e r i c a n I m p e r i a l i s m j " 

F. A l a g o a s Assembly E l e c t s O f f i c e r s 

18. I n e l e c t i o n s h e l d on F e b r u a r y 3, ARENA r e t a i n e d i t s 
c o n t r o l o f t h e e x e c u t i v e c o m m i t t e e o f t h e A l a g o a s S t a t e 
A s s e m b l y , w i n n i n g 4 o f t h e 5 s e a t s . A l l 5 c a n d i d a t e s r a n 
w i t h o u t o p p o s i t i o n , t h e l o n e MDB d e p u t y on t h e "mesa" h a v i n g 
been chosen and backed by t h e ARENA l e a d e r s h i p . The MDB 
n e i t h e r opposed n o r e n d o r s e d t h e w i n n i n g s l a t e , a l l o w i n g 
i t s members t o v o t e a c c o r d i n g t o p e r s o n a l p r e f e r e n c e . Four 
o p p o s i t i o n d e p u t i e s c a s t b l a n k b a l l o t s . 

19. Comment. Peace and harmony appe a r t o be t h e k e y w o r d s 
t h i s y e a r t h r o u g h o u t t h e N o r t h e a s t . A l a g o a s , P a r a i b a and 
Pernambuco p o l i t i c a l l e a d e r s a p p e a r t o be making an a l l - o u t 
e f f o r t t o a v o i d open b a t t l e s . A d d i t i o n a l l y , new d e p u t i e s 
and p r e v i o u s unknowns a r e r i s i n g t o t h e t o p w i t h u n u s u a l 
speed. I n A l a g o a s , n o t one new member o f t h e 1967 "mesa" 
was r e - e l e c t e d . S i m i l a r s i t u a t i o n s e x i s t i n o t h e r s t a t e s 
as we 1 1 . 

G. 0 C r u z e i r o F o r t e 

20. Announcement o f t h e New C r u z e i r o p r o v i d e d t h e l o c a l 
p r e s s w i t h a f i e l d d a y , p a r t i c u l a r l y i n t h e n o r m a l l y s l o w 
t i m e i m m e d i a t e l y f o l l o w i n g C a r n i v a l , A l m o s t w i t h o u t 
e x c e p t i o n , p r e s s r e a c t i o n t o t h e New C r u z e i r o has been un
f a v o r a b l e . The i n i t i a l s t o r i e s p o i n t e d o u t t h e h a r d s h i p s 
imposed and f r e e l y s p e c u l a t e d on a 20 t o 40 p e r c e n t p r i c e 
i n c r e a s e as a d i r e c t r e s u l t . They were t e m p e r e d l a t e r w i t h 
a g e n t l e r e m i n d e r f r o m t h e C e n t r a l Bank t h a t t h e new 
c r u z e i r o was c o n n e c t e d w i t h n a t i o n a l s e c u r i t y and t h e new 
P r e s s Law w o u l d be a p p l i e d i f needed. 

2 1 . E d i t o r i a l o p i n i o n was a b u n d a n t , b u t i n e v e r y i n s t a n c e 
i t was c r i t i c a l o f t h e manner i n w h i c h t h e law was p r o m u l g a t e d 
and i t s r e s u l t i n g p s y c h o l o g i c a l i m p a c t . 
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H. B i r t h C o n t r o l 

22. D i s c u s s i o n o f t h e s u b j e c t i s becoming more f r e q u e n t 
i n t h e l o c a l p r e s s . The l a t e s t i n s t a n c e s w e r e : a r e p o r t 
o f t h e p a r t i c i p a t i o n o f Rubens Cost a i n a m e e t i n g i n t h e 
U.S., L i n c o l n Gordon's r e c e n t comments on t h e p o p u l a t i o n 
p r o b l e m s i n L a t i n A m e r i c a and B r a z i l , and a l e n g t h y column 
i n t h e J o r n a l Do Commercio c i t i n g t h e need, b u t d e c r y i n g 
t h e "inhuman t e c h n o c r a t " a p p r o a c h . 

I . I n t e r n a t i o n a l News 

23. C h i n a and V i e t n a m h e l d t h e s p o t l i g h t once a g a i n i n 
t h e f o r e i g n news. The " T e t " c e a s e f i r e w i t h t h e P a p a l a p p e a l 
and t h e K o s y g i n v i s i t t o London were g i v e n h e a d l i n e t r e a t 
m ent. W i t h r e s u m p t i o n o f bombing i n t h e N o r t h , peace 
h e a d l i n e s have g i v e n way t o r e p o r t s o f a c t i o n i n t h e f i e l d . 

24. I n a r a r e e d i t o r i a l . The J o r n a l do Commercio d e c r i e d 
t h e war i n V i e t n a m , b u t l a i d t h e blame f o r t h e c o n t i n u a t i o n 
on t h e S i n o - S o v i e t s p l i t w h i c h i t c l a i m s has made peace more 
d i f f i c u l t t o n e g o t i a t e . The e d i t o r i a l m a i n t a i n s t h a t t h e 
s t r a i n e d C h i n e s e - R u s s i a n r e l a t i o n s have s h a t t e r e d t h e myth 
o f c o m m unist s o l i d a r i t y and a g r e a t d a n g e r t o w o r l d peace 
e x i s t s . 

HILLIKER 

UNCLASSIFIED -


