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R e v o l u t i o n ' s A n n i v e r s a r y A l m o s t I gno red 
T h e T h i r d A n n i v e r s a r y of the 1964 Revolu t ion p a s s e d a l m o s t unnot iced in Sao 
P a u l o . The day was m a r k e d by a thanksg iv ing m a s s in the C a t h e d r a l , a s m a l l 
m e e t i n g of l e a d i n g m i l i t a r y and c iv i l i an R e v o l u t i o n a r i e s in t he G o v e r n o r ' s 
office, a l a t e even ing TV m e s s a g e f r o m G o v e r n o r SODRE which w a s h e a r d by 
v i r t u a l l y no one , p r i v a t e c e r e m o n i e s in a few A r m y and A i r F o r c e b a r r a c k s , 
a m a n i f e s t o by the Civ ic Union of Women and a t e l e g r a m of c o n g r a t u l a t i o n s f r o m 
the Sao P a u l o F e d e r a t i o n of I n d u s t r i e s to t he F e d e r a l G o v e r n m e n t . G o v e r n o r 
S o d r e ' s a d d r e s s , a l a c k l u s t e r co l l ec t i on of p l a t i t u d e s , p ledged cont inu ing 
P a u l i s t a s u p p o r t and f idel i ty to the Revolu t ion and i t s p r o g r a m s , l auded the 
a r m e d f o r c e s , d a m n e d the G o u l a r t e r a and c r e d i t e d the R e v o l u t i o n a r y r e g i m e 
with e v e r y conce ivab le s o r t of r e f o r m , inc lud ing even the r e a l i z a t i o n of a g r a r i a n 
r e f o r m . F o r the h a r d p r e s s e d Sao P a u l o l a b o r e r M a r c h 31 w a s j u s t a n o t h e r 
w o r k i n g day. (UNCL) 
2. Sao P a u l o Sta te F i n a n c e s in P r e c a r i o u s Condi t ion 
T h e r e h a s b e e n a s e r i o u s d e t e r i o r a t i o n of t he Sta te of Sao P a u l o ' s 1967 budget 
pos i t i on . The new S e c r e t a r y of S ta te for F i n a n c e , Luiz ARROBAS MARTINS, 
i n fo rmed the p r e s s on M a r c h 29 tha t he f o r e s a w a p o t e n t i a l budget defici t for 
t h i s y e a r of NCr$868 mi l l i on , with e x p e n d i t u r e s a t a p p r o x i m a t e l y N C r $ 3 . 6 
b i l l ion and r e v e n u e s at about N C r $ 2 . 7 b i l l ion . Sha rp ly fa l l ing r e v e n u e s in 
J a n u a r y and F e b r u a r y 1967, due a p p a r e n t l y to the new c i r c u l a t i o n t a x i n t r o ­
duced on J a n u a r y 1, the b u s i n e s s r e c e s s i o n in Sao P a u l o , and h i g h e r s t a t e 
e x p e n d i t u r e s due to i n c r e a s i n g c o s t s , a p p e a r t o be the p r i n c i p a l r e a s o n s for 
the budget p r o b l e m . When the e x - S e c r e t a r y of Sta te for F i n a n c e in Sao P a u l o , 
Prof . D E L F I M Ne to , left office in m i d - M a r c h to b e c o m e the F e d e r a l M i n i s t e r 
of F i n a n c e , he had s t a t e d tha t the S t a t e ' s f inanc ia l pos i t i on had i m p r o v e d 
c o n s i d e r a b l y in 1966 s i n c e the t i m e l a s t y e a r when he had i n h e r i t e d a chao t i c 
f inanc ia l s i t ua t ion f rom the de BARROS r e g i m e . Del f im Ne to had po in ted to 
the r e d u c t i o n of the 1966 Sta te budge t defici t to NCrip753 m i l l i o n f r o m an a n t i ­
c ipa t ed def ic i t of over N C r $ l b i l l ion . T h e new S e c r e t a r y , h o w e v e r , s t a t e d tha t 
u n l e s s ef fec t ive , d r a s t i c , and u r g e n t m e a s u r e s a r e soon t aken , the Sta te 
f inanc ia l s i t ua t ion wi l l b e c o m e i n c r e a s i n g l y g r a v e . A defici t of the magn i tude 
f o r e s e e n without e a r l y c o r r e c t i v e m e a s u r e s would be of a s t r o n o m i c a l p r o p o r ­
t ions even for t h i s r i c h S t a t e . T o m e e t the s i tua t ion , such s t e p s a s d r a s t i c 
cu t s in Sta te e x p e n d i t u r e s and i m p r o v e d t a x c o l l e c t i o n s , f e d e r a l he lp and the 
s a l e of Sta te r e a d j u s t a b l e bonds (for which F e d e r a l a p p r o v a l i s needed) wi l l 
have to be t aken . T a x i n c r e a s e s s e e m un l ike ly in v iew of the c u r r e n t r e c e s s i o n 
and the S ta te wi l l have to judge ca re fu l ly how m u c h publ ic w o r k s can be cut 
b a c k without a c o u n t e r - p r o d u c t i v e e f f ec t on the Sta te e c o n o m y , a l r e a d y 
su f fe r ing f r o m a b u s i n e s s r e c e s s i o n d u r i n g the p a s t s e v e r a l m o n t h s . (UNCL) 
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C o m m e n t : It i s to be w o n d e r e d whe the r the new F i n a n c e S e c r e t a r y , A r r o b a s 
M a r t i n s , wi thout e x p e r i e n c e in h i s f ield, wi l l be ab le to cope with t h i s s e r i o u s 
p r o b l e m . T h e exp lana t ion given the p r e s s by A r r o b a s M a r t i n s a s t o how the 
po t en t i a l 1967 def ic i t m igh t be r e d u c e d and c o v e r e d s e e m s inadequa te and he 
h a s t h u s fa r fa i led (at l e a s t publ ic ly) t o s t a t e p r e c i s e l y how the n e c e s s a r y 
r e v e n u e s wi l l be r a i s e d . S e v e r e cu t s in publ ic w o r k s spend ing could r e i n f o r c e 
the b u s i n e s s downturn . In addi t ion , the S ta te h a s been a s low p a y e r of i t s deb t s 
t o p r i v a t e b u s i n e s s and any p r o l o n g a t i o n of the t i m e now r e q u i r e d (3-4 mon ths ) 
in t he s e t t l e m e n t of i t s a r r e a r s can a l s o be c o u n t e r - p r o d u c t i v e to the e c o n o m y 
in v iew of the t ight c r e d i t s i t ua t ion . (LOU) 
F o n t e n e l l e Sacked 
Sao P a u l o ' s G o v e r n o r A b r e u SODRE final ly gave in t o i r r e s i s t i b l e p r e s s u r e s f rom 
ARENA, MDB, b u s i n e s s and c o m m e r c i a l a s s o c i a t i o n s , p r o f e s s i o n a l g r o u p s , 
v i r t u a l l y a l l of Sao P a u l o ' s p r e s s , and t he Sao P a u l o c i ty g o v e r n m e n t and f i red 
h i s S ta te Tra f f i c D i r e c t o r , Co lone l A m e r i c o F O N T E N E L L E . (See ConGen A - 2 7 8 
for d e t a i l s ) . In s o doing, the G o v e r n o r r i d h i m s e l f of h i s a d m i n i s t r a t i o n ' s m o s t 
s e r i o u s po l i t i c a l and publ ic r e l a t i o n s l i ab i l i ty . Co lone l Fon tene l l e did not go 
g race fu l l y ; in a p a r t i n g sho t he b l a m e d h i s d i s m i s s a l on s abo tage by f o r c e s 
which s e e k to cont inue t h e i r exp lo i ta t ion of the P a u l i s t a p e o p l e . (UNCL) 
C o m m e n t : F o n t e n e l l e had to be r e m o v e d , not only b e c a u s e he fa i led to so lve the 
c i t y ' s t ra f f ic m e s s , a p r a c t i c a l l y inso lub le p r o b l e m given the p r e s e n t p a t t e r n of 
the c i t y ' s s t r e e t s , but a l s o b e c a u s e S o d r e ' s d ropp ing p o p u l a r i t y and p r e s t i g e 
w a s l a r g e l y t r a c e d to the G o v e r n o r ' s s t u b b o r n suppo r t for the Colone l in the 
face of a l m o s t u n i v e r s a l p r o t e s t . S o d r e ' s s t and ing wi th t he pub l i c m a y show 
s o m e i m p r o v e m e n t , now tha t the m a j o r c o m p l a i n t a g a i n s t h i s a d m i n i s t r a t i o n 
no l o n g e r e x i s t s . (LOU) 
4 . C e r d e i r a P r o t e s t s Too Much 
On A p r i l 4 ARENA Sta te P r e s i d e n t A r n a l d o CERDEIRA r e l e a s e d a s t a t e m e n t 
denying c u r r e n t p r e s s r e p o r t s t ha t he had b r o k e n with G o v e r n o r SODRE 
following a hot m e e t i n g at the G o v e r n o r ' s p a l a c e . A c c o r d i n g to the p r e s s the 
p a r t y and t he s t a t e a d m i n i s t r a t i o n d i s a g r e e d about n o m i n a t i o n s for publ ic 
s e r v i c e and p o l i t i c a l p a t r o n a g e for i n t e r i o r m u n i c i p a l p o l i t i c i a n s . C e r d e i r a ' s 
note c l a i m e d tha t h i s function i s t o defend the i n t e r e s t s of p a r t y m e m b e r s but 
t ha t he was not s e e k i n g to i n t e r f e r e with the G o v e r n m e n t . On the o t h e r hand 
he c o m m e n t e d tha t r e l a t i o n s be tween the p a r t y and t he s t a t e r e g i m e should 
be b e t t e r r e g u l a t e d . (UNCL) 
C o m m e n t : T h i s week the Consu l a t e G e n e r a l had s e v e r a l add i t iona l c o n f i r m a ­
t ions tha t S o d r e and C e r d e i r a w e r e indeed locked in a s t r u g g l e for the c o n t r o l 
of Sao P a u l o ' s ARENA (WS 10). A s G o v e r n o r , Sodre ho lds m o s t of the t r u m p s . 
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o w e v e r , m a n y p o l i t i c a l g roups a r e r e p o r t e d l y r a l l y i n g to C e r d e i r a 1 s s u p p o r t . 
E x - P R and e x - P T B ARENA s t a t e d e p u t i e s pub l i c ly c o m p l a i n e d tha t ARENA i s 
be ing shoved a s i d e by the Sodre a d m i n i s t r a t i o n . S u r p r i s i n g l y ex-UDN State 
Deputy Dulce Sa l l e s CUNHA BRAGA, a l o n g t i m e Sodre b a c k e r , r e p e a t e d t h i s 
v iew to ConGen o f f i ce r s . The i m p r e s s i o n con t inues to g row tha t S o d r e i s 
t r y i n g to bui ld h i s own, p e r s o n a l p o l i t i c a l m a c h i n e , b a s e d p r i m a r i l y on t he 
ex-UDN and m e m b e r s of the t r a d i t i o n a l P a u l i s t a u p p e r c l a s s . (LOU) 
5. S e c u r i t y Law Stil l Denounced 
Unhapp ines s wi th the Na t iona l S e c u r i t y Law con t inues in Sao P a u l o (WS 13). T h e 
Sao P a u l o Ins t i t u t e of L a w y e r s pub l i shed a c r i t i q u e of the law, a t t a ck ing A r t i c l e 
48 p r i m a r i l y . Mackenz i e and Sao P a u l o U n i v e r s i t y law s tuden t s pub l i shed a n t i -
s e c u r i t y law m a n i f e s t o e s . ARENA Sena to r CARVALHO P I N T O r e i t e r a t e d h i s 
p r e v i o u s c r i t i c i s m s of the l aw and ARENA F e d e r a l Deputy E d m u n d o MONTEIRO, 
D i r e c t o r of Sao P a u l o D i a r i o s A s s o c i a d o s i n t e r e s t s , e s p e c i a l l y d e p l o r e d p r o ­
v i s i o n s which m a y nega t ive ly affect the p r e s s . ARENA State Deputy Antonio 
L e i t e CARVALHAES p r e s e n t e d a mo t ion ca l l ing for the l a w ' s r e v i s i o n , s ing l ing 
out A r t i c l e s 2, 38, 39 and 48 for s p e c i a l a t t en t ion . MDB F e d e r a l Deputy P a d r e 
GODINHO, the s t a t e ' s m o s t r a b i d L a c e r d i s t a , s a i d tha t only the s e c u r i t y m e a s u r e s 
of Genghis Khan w e r e c o m p a r a b l e . J a n i s t a F e d e r a l Deputy PEDROSO HORTA 
(MDB) c o n d e m n e d the law for p e r m i t t i n g sub jec t ive i n t e r p r e t a t i o n s of what 
s e c u r i t y i n v o l v e s , for forb idding a c c u s e d peop le f r o m p r a c t i c i n g t h e i r p r o ­
f e s s i o n s and for a l lowing m i l i t a r y c o u r t s t o t r y a c c u s e d c i v i l i a n s . O E s t a d o and 
o the r l o c a l p a p e r s con t inued t h e i r s t e a d y d r u m f i r e of c r i t i c i s m . (UNCL) 
6. J a n i o Said to Oppose F r e n t e 
Obv ious ly i n s p i r e d p r e s s s t o r i e s r e p o r t tha t e x - P r e s i d e n t J a n i o QUADROS i s 
d ra f t ing a d e c l a r a t i o n a g a i n s t f o r m a t i o n of a L a c e r d a - l e d f ren te a m p l a . 
Al l eged ly , J a n i o s e e s no p r e s e n t r e a s o n for the f r e n t e ' s e x i s t e n c e , a s the new 
COSTA E SILVA g o v e r n m e n t h a s p r o m i s e d dia logue with the oppos i t ion . 
Supposedly the e x - P r e s i d e n t a l s o t h inks tha t L a c e r d a ' s only i n t e r e s t i s in 
r u n n i n g for P r e s i d e n t in 1970 and tha t h i s m a j o r a i m s (d i r ec t p r e s i d e n t i a l 
e l e c t i o n s and g u a r a n t e e of ind iv idua l r i g h t s ) i g n o r e v i t a l q u e s t i o n s of e c o n o m i c 
d e v e l o p m e n t and fo re ign po l i cy . News r e p o r t s a l s o i n s i s t tha t J a n i o w i s h e s to 
a r r i v e a t an u n d e r s t a n d i n g with e x - P r e s i d e n t J u s c e l i n o KUBITSCHEK, exc lud ing 
L a c e r d a . Though h i s s e c r e t a r y d e n i e s i t (Contel 1210), n e w s p a p e r s c l a i m J a n i o 
wi l l con tac t Kub i t schek l a t e r t h i s mon th when he t a k e s h i s m o t h e r t o Ca l i fo rn i a 
for m e d i c a l t r e a t m e n t . (UNCL) 
C o m m e n t : T h e f ren te i s not doing wel l in Sao P a u l o and J a n i o ' s f rank oppos i t ion 
in an i n d i r e c t l y r e l e a s e d m a n i f e s t o (as he i s c a s s a t e d ) would be a g r e a t blow 
to i t s p o s s i b i l i t i e s . Tha t J a n i o i s p r e p a r e d to d e c l a r e aga ins t the f r en t e i s 
e n t i r e l y p o s s i b l e a s he s e e m s d e t e r m i n e d to i n g r a t i a t e h i m s e l f wi th the 
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-os ta e Silva g o v e r n m e n t . His p r o C o s t a e Silva r e m a r k s on h i s r e t u r n t r i p 
f r o m England (WS 9), h i s c o o l n e s s t hus fa r to the f r e n t e , and the r e c e n t s u p p o r t 
h i s h e n c h m a n F e d e r a l Deputy PEDROSA HORTA gave to Vice P r e s i d e n t A L E I X O ' s 
c l a i m to the p r e s i d e n c y of C o n g r e s s a r e a l l v iewed h e r e a s s igns tha t J an io 
wan t s a r a p p r o c h e m e n t with the new P r e s i d e n t . (LOU) 
7. F a r i a L i m a Den ie s Split with J a n i o 
In wide ly r e p r i n t e d c o m m e n t s m a d e in Sa lvador , M a y o r FARIA LIMA denied 
p e r s i s t e n t r u m o r s tha t he and e x - P r e s i d e n t J an io QUADROS had p a r t e d p o l i t i ­
ca l l y . F a r i a L i m a r e i t e r a t e d h i s f r i endsh ip with J a n i o and d e c r i e d the s u s p e n ­
s ion of J a n i o ' s r i g h t s a s a p o l i t i c a l e r r o r which s o o n e r or l a t e r wi l l be c o r r e c t e d . 
He a l s o d e c l a r e d tha t he i s opposed to the f r en t e a m p l a . (UNCL) 
C o m m e n t : T h e p o p u l a r M a y o r ' s d e c l a r a t i o n of cont inued a s s o c i a t i o n with J a n i o 
can have f a r - r e a c h i n g p o l i t i c a l c o n s e q u e n c e s h e r e a s the J a n i s t a s , f i r m l y un i ted , 
have c o n s i d e r a b l e fo rce in Sao P a u l o . A s F a r i a L i m a h a s hopes for the Sao 
P a u l o G o v e r n o r s h i p in 1970 it would h a r d l y be w i s e for h i m t o a l i ena t e old 
f r i e n d s . At p r e s e n t he i s i n t e r e s t e d in m a i n t a i n i n g good r e l a t i o n s with a l l 
s e c t o r s : with the new F e d e r a l G o v e r n m e n t , wi th G o v e r n o r SODRE, wi th Sena to r 
CARVALHO PINTO, a s we l l a s wi th J a n i o . Qui te a t i g h t - r o p e ac t . (LOU) 
8. MDB Seeks Ideology 
Lef twing e x - P D C State Deputy Chopin TAVARES DE LIMA w a s u n a n i m o u s l y 
c h o s e n to l ead M D B ' s Sao P a u l o A s s e m b l y fac t ion. T a v a r e s de L i m a , a f i e ry 
C h r i s t i a n s o c i a l i s t ideo logue , h a s long advoca ted a l l - o u t , u n c o m p r o m i s i n g MDB 
oppos i t ion on the f e d e r a l a s we l l a s on t he s t a t e l e v e l . He left no doubt a s to 
h i s s t and d e c l a r i n g tha t " the ideo log ica l pos i t i on of the MDB bench should be 
f r o m c e n t e r t o left c e n t e r w h e r e t he 53 p a r t y p a r l i a m e n t a r i a n s can feel p e r f e c t l y 
at h o m e " . He announced tha t h e i s a l r e a d y p lann ing a s e r i e s of MDB m e e t i n g s 
and d e b a t e s to plot the p a r t y ' s A s s e m b l y a c t i o n s . He a l s o p r o p o s e d tha t the 
oppos i t ion consu l t r e c o g n i z e d t e c h n i c a l e x p e r t s for adv ice on l e g i s l a t i v e i s s u e s . 
(UNCL) 
9. B a n k w o r k e r s F e d e r a t i o n C h o o s e s D e m o c r a t i c Off icers 
The B a n k w o r k e r s F e d e r a t i o n of the S t a t e s of Sao P a u l o and Mato G r o s s o r e c e n t l y 
e l e c t e d an unopposed s l a t e of o f f i ce r s h e a d e d by i n c u m b e n t P r e s i d e n t Miguel 
E S t e v e s FRANCO, c o n s i d e r e d p r o - U . S. A l a s t - m i n u t e a t t e m p t by l e a d e r s of 
the l a r g e Sao P a u l o c i ty B a n k w o r k e r s L o c a l Union to o r g a n i z e an oppos i t ion 
s l a t e fai led to win suff ic ient s u p p o r t f rom the i n t e r i o r l o c a l s . (UNCL) 
C o m m e n t : B a n k w o r k e r s have t r a d i t i o n a l l y p r o v i d e d the i n t e l l e c t u a l e l i t e of the 
l a b o r m o v e m e n t h e r e . Both the F e d e r a t i o n and the Sao P a u l o c i ty l o c a l w e r e 
C o m m u n i s t - d o m i n a t e d be fo re the 1964 Revolu t ion and w e r e i n t e r v e n e d s h o r t l y 

LIMITED O F F I C I A L USE 

DECLASSIFIED 
Authority JVfvO %qt)0€) 



Sao P a u l o A-279 
LIMITED O F F I C I A L USE 6 

a f t e r w a r d s . Since the 1965 e l e c t i o n s the Sao P a u l o c i ty l oca l h a s b e e n u n d e r 
c o n s i d e r a b l e C o m m u n i s t inf luence and h a s shown c l e a r h o s t i l i t y to U. S. po l i cy 
o b j e c t i v e s . H o w e v e r , the F e d e r a t i o n wi l l now r e m a i n in f r i end ly h a n d s for 
a n o t h e r two y e a r s . (LOU) 
10. C o s t a e S i l v a ' s F i r s t P r e s s C o n f e r e n c e Well R e c e i v e d 
P r e s i d e n t COSTA E SILVA m a d e a hi t wi th the Sao P a u l o p r e s s at h i s f i r s t p r e s s 
c o n f e r e n c e . Al l p a p e r s w e r e g ra t i f i ed by the h o s p i t a b l e , candid a t m o s p h e r e tha t 
p r e v a i l e d a l though they e x p r e s s e d hope tha t he would de lve a l i t t l e d e e p e r in to 
i s s u e s at fu ture c o n f e r e n c e s , p a r t i c u l a r l y fo re ign a f f a i r s . (UNCL) 
1 1 . New C o m m u n i s t Weekly 
A b la t an t ly C h i n e s e - l i n e t ab lo id c a l l e d A m a n h a ( T o m o r r o w ) a p p e a r e d on Sao P a u l o 
n e w s t a n d s d u r i n g the week . It i s p u b l i s h e d by the s tuden t o r g a n i z a t i o n of the P h i l ­
osophy F a c u l t y of the U n i v e r s i t y of Sao P a u l o . T h e f i r s t i s s u e c a r r i e s a s t r o n g 
e d i t o r i a l oppos ing the a g r e e m e n t be tween USAID and the M i n i s t r y of Educa t ion for 
m o d e r n i z i n g B r a z i l ' s educa t ion s y s t e m and f e a t u r e s "expos ing" A m e r i c a n u t i l i z a ­
t ion of " c h e m i c a l w a r f a r e in V i e t n a m " and " m u r d e r i n g of V i e t n a m e s e c h i l d r e n by 
U . S . n a p a l m " . A s u p p l e m e n t on " G u e r i l l a A c t i v i t i e s in La t in A m e r i c a " j u s t i f i e s 
t h e m b e c a u s e t hey a r e f ight ing " A m e r i c a n e c o n o m i c i m p e r i a l i s m and exp lo i t a t i on" . 
A p p r o p r i a t e l y the m a s t h e a d and s o m e i l l u s t r a t i o n s a r e p r i n t e d in r e d . 
C o m m e n t : T h e p a p e r c a r r i e s s o m e c o u r t e s y a d v e r t i s i n g and an ad for a book s t o r e 
hand l ing Sovie t t e c h n i c a l p u b l i c a t i o n s . It s e l l s for C t s . 30 (about 11c/) an i s s u e . 
Sa le s and a d s could not p a y n e w s p r i n t and p r i n t i n g c o s t s . (UNCL) 
12. T h e Golden Calf i s Wal l S t r e e t 
F o l h a de Sao P a u l o i s c r i t i c a l of T h e Wal l S t r e e t J o u r n a l for be ing c r i t i c a l of t he 
l a t e s t P a p a l e n c y c l i c a l . Quoting the J o u r n a l a s hav ing c a l l e d the e n c y c l i c a l " r e h e a t e d 
M a r x i s m " , F o l h a c a l l s Wall S t r e e t a "golden calf" and the J o u r n a l i t s m i n i s t e r , and 
p r o p h e s i e s " T o m o r r o w they wi l l s a y t ha t the Gospe l i s M a r x i s t . And what about 
J e s u s ? What wi l l they s a y about J e s u s ? " L o s i n g c o m p l e t e c o n t r o l , the p a p e r f u r t he r 
p r e d i c t s t ha t "i t m a y v e r y wel l be t ha t t o m o r r o w the golden calf wi l l s end an i n t e r ­
na t iona l fo rce to a r r e s t h i m (the Pope ) u n d e r c h a r g e s of s u b v e r s i o n " . N e a r l y a l l 
l o c a l p a p e r s c a r r i e d the tex t of the e n c y c l i c a l in full and e n d o r s e d i t . (UNCL) 
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