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POLITICAL

l. Administration Gets Underway

As it approached the end of 1tq first fortnL ght in office,
the Costa e Silva Adminig rfather steam. While

moving somewhat aloof
in Brasilila, Tegident began to take decisions (see below)
and his <. More appoint-

ments were announce he second echelon Jobs in the minis-
tries and to the top jobs in such semi-autonomous entities as
Petrobras, the National Steel Company, the Coffee Institute,
and the Sugar-Alcohol Institute. Though his initial decisions
seemed to carryZtemporizing flavor, tbe Preqldent let it be

known that he would resist a i-
tiLion . i s 4B,
Beanco. At the same time, g: e 1lmpre h he
hag no intention of i iden-
ti oW 1S an unmistaka : €O national
se?Lur'%Ev.- (LIMITED OFFICIAL USE)

2. First Decisions Mainly Economic

Several measures taken by t%e Costa e Silva Government during
the past week indicate some "humanizing" of economic poll Y
Portarias 36, 37 and 38 emitted by the chief of the new National
Social Security Institute on March 6 dismissing some 1400 sur-
plus employees admitted other than through competitive examina-
tion procedures (i.e., "interinos") were suspended by President
Costa e Silve pending review of the personnel situation created
by the unification of the old social securilty institutes.
Application of state excise taxes to gasoline and diesel fuel
at the rate of approximately 10.5 perceh was postponed from
April 1, 1967 to January 1, 1968, thereby greatly reducing the
upcoming hike in retail UTLCQS of thesge products. The Finance
Ministry is reportedly preparing to reduce both income an@/or
excise tax burdens and federal investment expenditures in a
short-term effort to re-channel resources to the private sector.

4
i

4=

News ryeports to the effect tha President Costa e Silva had
Spenoed 8 50 percent, April mmuter fare increase by the
tral do Brasil and Leopoldina railways were false. The
tional Rail Network had already effected commuter fare in-
reases on 1ts other lines and had mere.” determined to hol¢
RlO area increase in abeyance pending regstoration of full
ice interrupted by local energy shortages and landslides.
while fiscal measures may be forthecoming to increase
te sector liquidity, the authorities are moving in the
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monetary area to reduce the large volume of free reserves
recently accumulated by commercial banks, thereby curtailing
the ability of the banks to effect autonomous increases in
the money supply. (LIMITED OFFICIAL USE)

5. MDB Leads Attack on Security Law

Impelled by a strong dislike for the provisions of the National
Security Law decreed in the last days of the Castello Branco
Administration and spurred by a desire to capitalize on the
law's unpopularity, the MDB has spearheaded an attempt to have
the law rescinded and replaced. A bill seeking to reinstate
the 1953 Security Law has been introduced by the MDB, but
realizing the inadequacy of this earlier law, the party has
designated a group to draft a new one with the advice and
assistance of competent juridical authorities.

COMMENT: Despite the apparently well-grounded efforts of the
MDB to modify the Security Law in Congress, there is little

kgpe of favorable action on the party's BrogoéETE?’”??&Efﬂment
forc re not disposed to allow e Taw Lo be modifTeq or -

re 100, ney nave 1n ansy
cha A i y reason of possible conflicts
with 1CUL i - ourt action
ag casesg are tried. (LIMITED QFFICIAL USE; 2o

—

4, Brazilian Communist Party Activity

According to CAS, the Central Committee of the Brazilian
Communist Party (PCB) at its latest meeting during the second
week of March, concentrated largely on the international
thuablon and issued a lengthy internal-party document strongly
attac nd the Chj ngmunists, There was

no discussion, formal 9E?i2_gzmgéﬁ_gi_anx_nmgngggg_actlon
againSet=The FUlCte . dol e ool aersnce in_g;u;FLJ;LEEngh it
was fEEBTVEE-ﬁ?fﬁﬁﬁE?ﬁkpropaganda call for "unity" against
the United States and the OAS over the issues of the TAPF and

other forms of "intervention in the internal affairs" of Latin
American countries.

The Central Committee also Qi ' digsident
leader of the PCB's SZo Paulo Suaue Committee, fngm_aﬁ_gmos
on the National Executd from which he had already

; , reaffirmed the Party's current non=-violent
and warned its hard-line faction (represented on the Central
Committee by Marighella and a half-dozen others) not to oppose
this policy. It is anticipated that Marighella may be formally
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expelled from the Central Committee and perhaps from the PCB
at the next Party Congress, to be held within the next 90

days according to another of the Central Committee's decisions
during the March meeting. (CONFIDENTIAL)

5. Talk of "Pacification"

Amid the uncertainty surrounding the change~over of admin-
istrations, there has been much talk throughout the week of
rPalildical poitaabion., Heartened by some of Costa e Silva's
initial decisions, the opposition has spoken variously of
"national union"

Fres. oLOorlel clirculated v y 1n the press to the effect
that Juscelino Kubitschek might return to Brazil in April or
May. Another important exile, Goulart's ex=Justice Minister
Abelardo Jurema, announced through the press that he would
soon come back. President Costa e Silva was quoted by one of
Brazil's leading columnists as saying the punitive acts of
the revolution could well be reviewed some two years from now
on?selective basis,

At week's end, the Administration announced it j

indict newsman Held of Tribuna da Imprensa on
eriminal Zes. Basing himself on a Complementary Edict
issued by Castello Branco, the Minister of Justice said
Fernandeg wo be pros - . - ;s - n—
gaging in political activity after being deprived of his
political rights. The Minister charged the Federal Police
with making the preliminary investigation and drawing up the
indictment. The governme tep ] S50 ' i
(it could have banished him to Mato
pleage both the b= i he

6. Initial Step in Education Field

Meeting in Brasilia on March 28 with the heads of Brazilian
Universities and the Minister of Education, President Costa e
Silva. announced a "solution" to the long-standing educational

S —
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problem of the "excedentes." These are students who have

passed the college entrance examination but find that all
university vacancies have been given to students passing

this hurdle with higher marks, Numbering ov i

throughout Brazil this year, the students have been campaigning
and petitioning for weeks in an effort to obtain governmental
interest in their plight. Prior to the Costa e Silva Govern-
ment taking office, the excedentes had succeeded in enlisting
Mrs. Costa e Silva as their "godmother" and gaining her assurance
that something would be done for them,

The "solution" released to the press consists of an agreement
signed by the Ministry of Education and the heads of Brazilian
Universities. It calls on universities to provide space for
out-of-town students in an effort to bring about a better
geographic balance between openings and candidates, and to

make fuller use of present class, laboratory, and teaching
facilities. The Government, for its part, agrees to supply
funds to help cover the additional costs. (LIMITED OFFICIAL USE)

COMMENT: The President's action, although undoubtedly sincere,
was also designed to garner. come politd bmaiqneo the
students, wno nave been highly vocal in their criticism of the
previous covernment. B8 Such, 1T was an initlal Success,
iNMmedlatery Baining Tor Nim therornone Tarenal oF Tdurition,”
Prospects for his program are, however, uncertain and hinge on
the various University Counciles endorging the agreement, the
willingness of the part-time professors, who earn the bulk of
thelr income during their non-teaching hours, to take on a
heavier teaching load, the readiness of the students to move

to out-of-town universities, and the availability of govern-
ment funds, (LIMITED OFFICIAL USE)

MILITARY

7. Army Command Change

In a generally unexpected move, General Syseno Sarmento was
promoted to full general and is to be asgigned as Commander
of the Second Army in SZo Paulo. Hig promotion could well
trigger off a small game of mugical chairs, though the extent

e changes as well as the persons involved are unknown at
this time. (UNCLASSIFIED)
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8. Article on Anti-Americanism

Staring out from the cover of Realidade magazine (circulation
416,000) this week is a color picture of Uncle Sam sporting a
black eye. 0ddly enough, however, the po B Loz
that Realidade canvassed throughout Brazil showed that two-
thirds of the people hold generally favorable oOpLLLONS COWIMS
the US. o

—
Also included in the spread was a long article by Carlos Lacerda
who traced the history of US-Brazil relations and concluded,
despite some digs at the CIA, IMF and Alliance for Progress,
that better comprehension is needed between Brazilians and
Americans. He pays the ultimate tribute by saying that a
majority of Brazilians want their country to be like the US.

The feature on the US concludes with a series of guestions
asked Ambaggador Tuthill which put: on the recor® some of the
most frequent charges against the US support of dictators,
whether US private investment threatens Brazil's economic

independence, etc. (UNCLASSIFIED) 8 relsiitalie o
s = L. L

9. U Thant's Three Points for Peace

The US scored a clear propaganda victory in Brazil's headlines
this week when it immediately accepted U Thant's three points
while Hanol quickly rejected them. Although there has been
little editorial comment on the subject, Jornal do Brasil's
international editor sees in the plan U Thant's .acceptance of
the US's position on reciprocity, and concludes that U Thant
therefore sees no wavering or compromising on the part of the
Us.

10, Brazil and Denuclearization

News from Geneva that Brazil's delegate to the Committee of
Seventeen had declared nuclear explosions necessary for Brazil's
economic development coincides with editorial opinion in both
Jornal do Brasil and O Globo. In a lead editorial, Jornal do
Brasil accused the USSR and the US of wanting to monopolize the
world's nuclear capabilities, thus depriving Brazil and other
developing countries of thelr benefits., The issue has become
further involved with the present discussion in Brazil of  the
necessity of a "Atomobras," a nuclear energy monopoly patterned
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after Petrobras. Jornal do Brasil supports the creation of
such an agency, but Estado de S&%o Paulo comments more thought-
fully that the country has one of the world's greatest hydro-
electric potentials and that this would be more economical to
develop than nuclear power., Discussion continues, however,
and Jornal do Brasgil has advised its readers that Brazil can
only follow the lead of France and Communist China as regards
nonproliferation, (UNCLASSIFIED)

11, Populorum Progressio

The Pope's latest encyclical has been the subject of major
stories and editorials this week, with much of the press,
articularly the opposition, focusing on such headlines as
'Pope opposes imperialism and colonialism, more bread, less
arms; Pope assumes command of revolution of the people," etc.
The story was also kept on the front pages later in the week
with reports of what other newspapers abroad were saying
editorially. The Wall Street Journal, it was widely noted,
had found "Marxist overtones" 1n the new encyclical,

Editorials were immediately forthcoming in all newspapers and
all hailed the encyclical ag a much-needed, brilliant statement
of the Church's position on development, Costa e Silva's con-
gratulatory message to the Pope on the cenéyclical was also
widely noted in the press, with Ultima Hora advising the new
Pregident to think deeply on the encyclical and put the Pope's
thoughts on the subject into action. (UNCLASSIFIED)

12, New Newspaper in Rio

A new afternoon newspaper named EdicZ8o Final (Final Edition)
appeared March 30 in Rio. The Monday-through-Friday tabloid-
size paper 1is reportedly being financed by Rio buginessmen
headed by Fernando Colagrossi. The publisher is Olympio Campos,
former society columnigt for Tribuna da Imprensa, who lost his

t
job with Tribuna when its publisher Helio Fernandes received a
complaint from then Planning Minister Roberto Campos that Olympio
Campos was attempting blackmail in exchange for not publishing
an untrue item about the Minister's personal life, Helio
Fernandes fired his social columnist with the alleged declara=
tion: "I won't tolerate blackmailers on my staff. If there
is to be any blackmailing I'1l do it myself." (LIMITED OFFICIAL
USE)
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15. Press Attache Named Honorary Carioca

» 1 T £ g - -
US press attache, Jack E. Wyant, was one of 10 foreigners
named "honorary carioca" this week by 0 Globo. The annual
award, which went to Ambassador Lincoln Gordon and Brigidier
General Vernon Walters last year, was also given to another
American, Father Charles Cullen, who has been in Brazil for
several years studying environmental radiocactivity.
(UNCIASSIFIED)
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