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POLITICAL 
1 • A d m i n i s t r a t i o n Gets Underway 
As i t approached the end of i t s f i r s t f o r t n i g h t i n o f f i c e , 
the Costa e S i l v a A d m i n i s t r a t i o n began t o gather steam. While 
m a v i n s j ^ i t h B i g i r e ^ t c ^ 2 2 n a n d holding™hTjnsseJ^^onTe,what a l o o f 
in™T5rasnTa7^^ (see below) 
and h i s t 1e ian^seeii>iii>j B^rT^ More appoint
ments wereanTioTTnTecT^^^n^'T'econd echelon jobs i n the minis
t r i e s and t o the top jobs i n such semi-autonomous e n t i t i e s as 
Petrobras, the Nat i o n a l S t e e l Company, the Coffee I n s t i t u t e , 
and the Sugar-Alcohol I n s t i t u t e . Though h i s i n i t i a l decisions 
seemed t o carry^ 5 temporizing f l a v o r , the President l e t i t be 
known t h a t he would r e s i s t anv attempt to revi s e tn*eMCgTTgti-

^ T T " At the same time, he has giv^ntnie^^npTe^SWn^ETia^ he 
has no i n t e n t i o n of making use of the, more draconian presjdjgn-
t i a j . 'loTSw'eTl^sm'gggg'TffiTT*'^ 
s e c u r i t y T 1 (LIMITED OFFICIAL USE) 

2 . F i r s t Decisions Mainly Economic 
Several measures taken by the Costa e S i l v a Government duri n g 
the past week i n d i c a t e some "humanizing" of economic p o l i c y . 
P o r t a r i a s 3 6 , 3 7 and 3 8 emitted by the c h i e f of the new National 
S o c i a l S e c u r i t y I n s t i t u t e on March 6 dismissing some 1 4 0 0 sur
plus employees admitted other than through competitive examina
t i o n procedures ( i . e . , " i n t e r i n o s " ) were suspended by President 
Costa e S i l v a pending review of the personnel s i t u a t i o n created 
by the u n i f i c a t i o n of the o l d s o c i a l s e c u r i t y i n s t i t u t e s . 
A p p l i c a t i o n of s t a t e excise taxes t o gasoline and d i e s e l f u e l 
at the r a t e of approximately 1 0 . 5 percent was postponed from 
A p r i l 1 , 1 9 6 7 t o January 1 , 1 9 6 8 , thereby g r e a t l y reducing the 
upcoming hike i n r e t a i l p r i c e s of these products. The Finance 
M i n i s t r y i s r e p o r t e d l y preparing t o reduce both income and/or 
excise tax burdens and f e d e r a l investment expenditures i n a 
short-term e f f o r t t o re-channel resources to the p r i v a t e sector. 

News re p o r t s t o the e f f e c t t h a t President Costa e S i l v a had 
suspended a 5 0 percent, A p r i l 1 commuter f a r e increase by the 
Central do B r a s i l and Leopoldina railways were f a l s e . The 
National R a i l Network had already e f f e c t e d commuter f a r e i n 
creases on I t s other l i n e s and had merely determined t o hold 
the Rio area increase i n abeyance pending r e s t o r a t i o n of f u l l 
s ervice i n t e r r u p t e d by l o c a l energy shortages and l a n d s l i d e s . 
Also, while f i s c a l measures may be forthcoming t o increase 
p r i v a t e sector l i q u i d i t y , the a u t h o r i t i e s are moving i n the 
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monetary area t o reduce the la r g e volume of f r e e reserves 
r e c e n t l y accumulated by commercial banks, thereby c u r t a i l i n g 
the a b i l i t y of the banks t o e f f e c t autonomous increases i n 
the money supply. (LIMITED OFFICIAL USE) 

3 . MDB Leads A t t a c k on Se c u r i t y Law 
Impelled by a strong d i s l i k e f o r the p r o v i s i o n s of the Nat i o n a l 
S e c u r i t y Law decreed i n the l a s t days of the Cas t e l l o Branco 
A d m i n i s t r a t i o n and spurred by a desire t o c a p i t a l i z e on the 
law's u n p o p u l a r i t y , the MDB has spearheaded an attempt t o have 
the law rescinded and replaced. A b i l l seeking t o r e i n s t a t e 
the 1 9 5 3 S e c u r i t y Law has been introduced by the MDB, but 
r e a l i z i n g the inadequacy of t h i s e a r l i e r law, the p a r t y has 
designated a group t o d r a f t a new one w i t h the advice and 
assistance of competent j u r i d i c a l a u t h o r i t i e s . 
COMMENT: Despite the apparently well-grounded e f f o r t s of the 
MDB t o modify the Se c u r i t y Law i n Congress, there i s l i t t l e 
hr>pe of favorable...action on the party's propodUiy. UUv'gwtment 
force's" ffTnot disposed t o allow the law t o be modified or 
re&lillluUU U.y l U g n ^ ^ F ^ e a c t i o n , xney nave i n d i c a t e d HI hat anv_ 
cT^STTgT^LrT^n^ reason of possible c o n f l i c t s 
w"ith Ehe (Jons'titTi'tion shpniri o n m ^ ahnnt. t-.h-rnnp-h court a c t i o n 
as cases are t r i e d . ("LIMITED OFFICIAL USE) -

k. B r a z i l i a n Communist Party A c t i v i t y 
According t o CAS, the Central Committee of the B r a z i l i a n 
Communist Party (PCB), at i t s l a t e s t meeting dur i n g the second 
week of March, concentrated l a r g e l y on the i n t e r n a t i o n a l 
s i t u a t i o n and issued a lengthy i n t e r n a l - p a r t y document s t r o n g l y 
flt.tftfking F i d e l Castro and the Chin£&g-Jjjoj3imun±sts. There was 
no discussion, formal or TnTorma"! | n r n r ) ' ^ ^ a c t i o n 
a g a i n g f L l l e PLUim J mi H.Uf.p fnntprpnfP in A-nrii although i t 
was resolved t o issue a propaganda c a l l f o r " u n i t y " against 
the United States and the OAS over the issues of the IAPF and 
other forms of " i n t e r v e n t i o n i n the i n t e r n a l a f f a i r s " of L a t i n 
American c o u n t r i e s . 
The Central Committee also ^ g ^ - o o ^ fj° ^ r ^ j ^ r - i g-hel .1 a. d i s s i d e n t 
leader of the PCB's SSo Paulo State f l " I M I ' < - F A ' » - P ^ ™ nn«r. 
on the National Executive Committee (from which he had already 
|-pg' o-npd). reaf f i rrned the Party's c u r r e n t non-violent p'olldy^-
and warned i t s h a r d - l i n e f a c t i o n (represented on the Central 
Committee by Marighella and a half-dozen others) not t o oppose 
t h i s p o l i c y . I t i s a n t i c i p a t e d t h a t M a r i g h e l l a may be f o r m a l l y 
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expelled from the Central Committee and perhaps from the PCB 
at the next Party Congress, t o be held w i t h i n the next 9 0 
days according to another of the Central Committee's decisions 
during the March meeting. (CONFIDENTIAL) 

5 . Talk of " P a c i f i c a t i o n " 
Amid the u n c e r t a i n t y surrounding the change-over of admin
i s t r a t i o n s , there has been much t a l k throughout the week of 
nni i hi pal r>^£L±£±n^±j.on . Heartened by some of Costa e Si l v a ' s 
i n i t i a l decisions, the ^p^osi 1tJ 1orj_J]aj_srjoJceji v a r i o u s l y of 
" ': i o n a l union" to supporT^n^r^r_^""^^^S^^SSS^l 1 1 

backing* ol a sigilll j t j j j l ^ y g l l i e ^ MDJLj^mgJ^saiQnaLL-
"fffTO'elJr'''"''''''!̂ !̂ ^ t o the e f f e c t 
t h a t Juscelino Kubitschek might r e t u r n t o B r a z i l i n A p r i l or 
May. Another important e x i l e , Goulart's ex-Justice M i n i s t e r 
Abelardo Jurema, announced through the press t h a t he would 
soon come back. President Costa e S i l v a was quoted by one of 
B r a z i l ' s leading columnists as saying the p u n i t i v e acts of 
the r e v o l u t i o n could w e l l be reviewed some two years from now 
onfselective basis. 

At week's end, the A d m i n i s t r a t i o n announced i t i ntpnripri f,a 
i n d i c t newsman H P I J O F o y , n n r ^ p o of Tribuna da Imprensa on 
c r i m i n a l cnarges. Basing himself on a Complementary E d i c t 
issued by Cas t e l l o Branco, the M i n i s t e r of J u s t i c e said 
Fernandes W O U l d b^ p y - P i g p r H i h e d . — j j a - ^ t J a ^ - ^ a ^ ^ ^ f>n-

gaging i n p o l i t i c a l a c t i v i t y a f t e r being deprived of h i s 
p o l i t i c a l r i g h t s . The M i n i s t e r charged the Federal Police 
w i t h making the p r e l i m i n a r y i n v e s t i g a t i o n and drawing up the 
ind i c t m e n t . The^jjjoverjj^nej^^ 
( i t could have b a r u ^ i e T M n i t o Mato G r o s s o ^ ^ ^ S designed 
t_o__pJ^aseJj^ 
oha'nc^^T^^jjj^^^^ 
••S^LLejice. i f anv. A l t o g e t h e r , the climat e se^mejd_tobe_ growing 
a b i t more favorahl e -Por a.n nvfintnal politiaaJ-jaaxdiLLe^Jiion. 
"(LiMi'i'iJb OFFICIAL USE) 

6 . I n i t i a l Step i n Education F i e l d 
Meeting i n B r a s i l i a on March 2 8 w i t h the heads of B r a z i l i a n 
U n i v e r s i t i e s and the M i n i s t e r of Education, President Costa e 
S i l v a announced a " s o l u t i o n " to the long-standing educational 
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problem of the "excedentes." These are students who have 
passed the college entrance examination but f i n d t h a t a l l 
u n i v e r s i t y vacancies have been given t o students passing 
t h i s hurdle w i t h higher marks. Numbering ovgĵ -ii««i«-a*»i*B«̂ «. 
throughout B r a z i l t h i s year, the students have been campaigning 
and p e t i t i o n i n g f o r weeks i n an e f f o r t t o o b t a i n governmental 
i n t e r e s t i n t h e i r p l i g h t . P r i o r t o the Costa e S i l v a Govern
ment t a k i n g o f f i c e , the excedentes had succeeded i n e n l i s t i n g 
Mrs. Costa e S i l v a as t h e i r "godmother" and gain i n g her assurance 
t h a t something would be done f o r them. 
The " s o l u t i o n " released t o the press consists of an agreement 
signed by the M i n i s t r y of Education and the heads of B r a z i l i a n 
U n i v e r s i t i e s . I t c a l l s on u n i v e r s i t i e s t o provide space f o r 
out-of-town students i n an e f f o r t t o b r i n g about a b e t t e r 
geographic balance between openings and candidates, and t o 
make f u l l e r use of present class, l a b o r a t o r y , and teaching 
f a c i l i t i e s . The Government, f o r i t s p a r t , agrees t o supply 
funds to help cover the a d d i t i o n a l costs. (LIMITED OFFICIAL USE) 

COMMENT: The President's .action, although undoubtedly sincere, 
was also deR2£'2£^i-JlLJ^arne:r' R O m e PoJ^i-tij^U--iama^^ t-.ĥ  
student*sT""wTionaT€^l7ee^ i n t h e i r c r i t i c i s m of the 
pre|jvT3Tn|^]^^ 
imrnecTTateiy g a i n i n g for him trie"LrT^1llLTan?e^T?[a7sn^T"oil i!du(¥ation." 
Prospects f o r h i s program are, however, u n c e r t a i n and hinge on 
the various U n i v e r s i t y Councils endorsing the agreement, the 
w i l l i n g n e s s of the p a r t - t i m e professors, who earn the bulk of 
t h e i r Income during t h e i r non-teaching hours, t o take on a 
heavier teaching load, the readiness of the students t o move 
to out-of-town u n i v e r s i t i e s , and the a v a i l a b i l i t y of govern
ment funds. (LIMITED OFFICIAL USE) 

MILITARY 
7. Army Command Change 
I n a g e n e r a l l y unexpected move, General Syseno Sarmento was 
promoted t o f u l l general and i s to be assigned as Commander 
of the Second Army i n SSo Paulo. His promotion could w e l l 
t r i g g e r o f f a small game of musical c h a i r s , though the extent 
of the changes as w e l l as the persons involved are unknown at 
t h i s time. (UNCLASSIFIED) 
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8 « A r t i c l e on Anti-Americanism 
S t a r i n g out from the cover of Realidade magazine ( c i r c u l a t i o n 
4 l 6 , 0 0 0 ) t h i s week i s a c o l o r p i c t u r e of Uncle Sam s p o r t i n g a 
black eye. Oddly enough, however, the n o ^ T - ^ ^ ^ ^ f l ^ ^ a f i i J ^ J M i " 
t h a t Realidade canvassed throughout B r a z i l showed t h a t two-
t h y r d s nf the people hold g e n e r a l l y favorable -op^i^ns^oT5W^ ,ds 
ti i e UJj. 

Also Included I n the spread was a long a r t i c l e by Carlos Lacerda 
who traced the h i s t o r y of US-Brazil r e l a t i o n s and concluded, 
despite some digs at the CIA, IMF and A l l i a n c e f o r Progress, 
t h a t b e t t e r comprehension i s needed between B r a z i l i a n s and 
Americans. He pays the u l t i m a t e t r i b u t e by saying t h a t a 
m a j o r i t y of B r a z i l i a n s want t h e i r country t o be l i k e the US. 

The f e a t u r e on the US concludes w i t h a series of questions 
asked Ambassador T u t h i l l which put on the record§ some of the 
most frequent charges against the US support of d i c t a t o r s , 
whether US p r i v a t e investment threatens B r a z i l ' s economic 
independence, e t c . (UNCLASSIFIED) ^ r e b u t t a l s t o 

9 . U Thant's Three Points f o r Peace 
The US scored a c l e a r propaganda v i c t o r y i n B r a z i l ' s headlines 
t h i s week when i t immediately accepted U Thant's three p o i n t s 
while:Hanoi q u i c k l y r e j e c t e d them. Although there has been 
l i t t l e e d i t o r i a l comment on the subject, J o r n a l do B r a s i l ' s 
i n t e r n a t i o n a l e d i t o r sees i n the plan U Thant 1s acceptance of 
the US's p o s i t i o n on r e c i p r o c i t y , and concludes t h a t U Thant 
t h e r e f o r e sees no wavering or compromising on the p a r t of the 
US. 

1 0 . B r a z i l and Denuclearization 
News from Geneva t h a t B r a z i l ' s delegate t o the' Committee of 
Seventeen had declared nuclear explosions necessary f o r B r a z i l ' s 
economic development coincides w i t h e d i t o r i a l o pinion i n both 
J o r n a l do B r a s i l and 0 Globo. I n a lead e d i t o r i a l , J o r n a l do 
B r a s i l accused the USSR and the US of wanting t o monopolize the 
world's nuclear c a p a b i l i t i e s , thus d e p r i v i n g B r a z i l and other 
developing countries of t h e i r b e n e f i t s . The issue has become 
f u r t h e r involved w i t h the present discussion i n B r a z i l of the 
necessity of a "Atomobras," a nuclear energy monopoly patterned 
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a f t e r Petrobras. J o r n a l do B r a s i l supports the c r e a t i o n of 
such an agency, but Estado de Sa~o Paulo comments more thought
f u l l y t h a t the country has one of the world's greatest hydro
e l e c t r i c p o t e n t i a l s and t h a t t h i s would be more economical t o 
develop than nuclear power. Discussion continues, however, 
and J o r n a l do B r a s i l has advised i t s readers t h a t B r a z i l can 
only f o l l o w the lead of France and Communist China as regards 
n o n p r o l i f e r a t i o n . (UNCLASSIFIED) 

1 1 . Populorum Progressio 
The Pope's l a t e s t e n c y c l i c a l has been the subject of major 
s t o r i e s and e d i t o r i a l s t h i s week, w i t h much of the press, 
p a r t i c u l a r l y the o p p o s i t i o n , focusing on such headlines as 
Pope opposes imperialism and c o l o n i a l i s m , more bread, less 

arms; Pope assumes command of r e v o l u t i o n of the people," e t c . 
The s t o r y was also kept on the f r o n t pages l a t e r i n the week 
w i t h r e p o r t s of what other newspapers abroad were saying 
e d i t o r i a l l y . The Wall Street Journal, i t was widely noted, 
had found Marxist overtones" i n the new e n c y c l i c a l . 

E d i t o r i a l s were immediately forthcoming i n a l l newspapers and 
a l l h a i l e d the e n c y c l i c a l as a much-needed, b r i l l i a n t statement 
of the Church's p o s i t i o n on development. Costa e S i l v a ' s con
g r a t u l a t o r y message to the Pope on the . e n c y c l i c a l was also 
widely noted i n the press, w i t h Ultima Hora a d v i s i n g the new 
President t o t h i n k deeply on the e n c y c l i c a l and put the Pope's 
thoughts on the subject i n t o a c t i o n . (UNCLASSIFIED) 

1 2 . New Newspaper i n Rio 
A new afternoon newspaper named Edicao F i n a l ( F i n a l E d i t i o n ) 
appeared March 3 0 i n Rio. The Monday-through-Friday t a b l o i d -
size paper i s r e p o r t e d l y being financed by Rio businessmen 
headed by Fernando Colagrossi. The p u b l i s h e r i s Olympio Campos, 
former s o c i e t y columnist f o r Tribuna da Imprensa, who l o s t h i s 
job w i t h Tribuna when i t s p u b l i s h e r H e l i o Fernandes received a 
complaint from then Planning M i n i s t e r Roberto Campos t h a t Olympio 
Campos was attempting blackmail i n exchange f o r not p u b l i s h i n g 
an untrue item about the M i n i s t e r ' s personal l i f e . H e l i o 
Fernandes f i r e d h i s s o c i a l columnist w i t h the a l l e g e d declara
t i o n : " I won't t o l e r a t e blackmailers on my s t a f f . I f there 
i s t o be any b l a c k m a i l i n g I ' l l do i t myself." (LIMITED OFFICIAL 
USE) 
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1 3 . Press Attache Named Honorary Carioca 
US press attache. Jack E. Wyant, was one of 1 6 f o r e i g n e r s 
named "honorary carioca" t h i s week by _0 Globo. The annual 
award, which went to Ambassador L i n c o l n Gordon and B r i g i d i e r 
General Vernon Walters l a s t year, was also given t o another 
American, Father Charles Cullen, who has been i n B r a z i l f o r 
several years studying environmental r a d i o a c t i v i t y . 
(UNCLASSIFIED) 
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