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D A T EDecejnber 16, 
S U B J E C T : Conversation With President of the Ex-PTB, 

Lutero VARGAS 
R E F 

Enclosed i s a memorandum of conversation with Lutero 
Vargas, President of the ex-PTB, i n which Vargas discusses the 
role of the old PTB I n the present scene. Vargas appears to 
hold no animosity against President Castello Branco f o r having 
abolished p o l i t i c a l p a r t i e s . To the contrary he indicates 
his willingness to cooperate with Castello, although f o r the 
time being the PTB, as a body, would not enter either of the 
two p o l i t i c a l groupings (ARENA and MODEBRA) i n process or 
formation. Vargas appears to believe that he w i l l be able 
to keep the PTB as a separate e n t i t y , at a l a t e r date bringing 
i t i n t o the opposition party, MODEBRA, as a "sublegenda" i n 
the states where i t has a strong fol l o w i n g . Eventually he 
believes there w i l l be popular elections and then the PTB w i l l 
have i t s day. 

Throughout the conversation Vargas repeatedly stated his 
opposition to communism and hi s friendship f o r the US. He 
indicated that he would continue his e f f o r t s to t r y and weed 
extremists out of the ex-PTB i n order to return i t to the 
"Getulista t r a d i t i o n " . 
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MEMORANDUM OF CONVERSATION 
SUBJECT Bra z i l i a n P o l i t i c a l Scene DATE: December 15, 1965 

PARTICIPANTS: Lutero Vargas, President of Former PTB 
Max V. Krebs, Counselor of Embassy f o r P o l i t i c a l 

A f f a i r s 
Frank C. Carlucci, F i r s t Secretary of Embassy 

PLACE Maison de France Restaurant, Rio de Janeiro 

Formation of New P o l i t i c a l Parties. Lutero Vargas said that f o r 
the moment the ex-PTB would not j o i n eitner the government party ARENA 
or the opposition party MODEBRA. Although several a r t i c l e s had 
appeared i n the press to the e f f e c t that Negrao de Lima would j o i n 
ARENA, Vargas had recently met with Negrao and could assure us that 
Negrao's a t t i t u d e was the same as h i s , i . e . , he would not j o i n any 
party at present. ( This seems s l i g h t l y at variance with a statement two 
weeks ago to the reporting o f f i c e r by Joao Lima Padua, Chief of 
Negrao1s c i v i l household, that NegrSo was anxious to help Castello 
Branco expand his p o l i t i c a l base.) Vargas indicated that when appro­
p r i a t e conditions existed f o r forming sub-sections (sublegendas) of 
p o l i t i c a l p a r t i e s , the PTB would probably enter i n t o the opposition 
group (MODEBRA). Asked what these conditions would be, Vargas 
answered i n vague terms, r e f e r r i n g to the p o s s i b i l i t y of organizing a 
labor-oriented "sublegenda" i n the "Getulista t r a d i t i o n " . f 

The PTB Organization. Despite I n s t i t u t i o n a l Act Number 2, Vargas 
appeared to believe that the PTB could continue as a separate e n t i t y , 
i . e . , i n "sublegenda" form, perhaps using a d i f f e r e n t t i t l e . Probably 
f o r our benefit more than anything else, he retraced his father's 
creation of the PTB as a device "to prevent the growth of Communism i n 
B r a z i l " . Vargas admitted that Communist and other extremist elements 
have now penetrated the PTB but believed that these elements were 
weakened by his election as party president and indicated h i s i n t e n t i o n 
to continue his e f f o r t s to weed them out of the party. He implied that 
a decisive t e s t with the extremist elements i n the PTB could come when 
the ex-PTB decided to adhere to one of the new p o l i t i c a l groupings. 

Relations With Castello Branco. Although Vargas continually 
reaffirmed his conviction that the PTB would win i n a free and demo­
c r a t i c election, claiming that his party had been p r i m a r i l y responsible 
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f o r the v i c t o r i e s of o p p o s i t i o n candidates i n a number of states 
d u r i n g the October e l e c t i o n s , he avoided any d i r e c t c r i t i c i s m o f 
Castello Branco. I n f a c t , he appeared t o accept I n s t i t u t i o n a l Act 
Number 2 i n a r a t h e r p h i l o s o p h i c a l vein, prophesying t h a t e v e n t u a l l y 
the PTB would have I t s day, t h a t i s unless the government issues a 
new I n s t i t u t i o n a l Act every day". He thought t h a t the i n v e s t i t u r e of 
Negrao de Lima, although i t represented a setback f o r the h a r d l i n e , 
would not put an end t o t h e i r subversive a c t i v i t y . I n h i s opinion, 
the r e a l goal of the h a r d l i n e was t o remove Castello Branco from 
o f f i c e . 

Throughout the conversation, Vargas dropped h i n t s of h i s w i l l i n g ­
ness t o c o l l a b o r a t e w i t h the Ca s t e l l o Branco government. When asked 
whether the economic p o l i c i e s of Ca s t e l l o Branco were not at variance 
w i t h the PTB program, Vargas i n d i c a t e d t h a t uppermost i n h i s mind was 
the need t o thwart Lacerda's p r e s i d e n t i a l a s p i r a t i o n s . I n f a c t , he 
gave the impression t h a t the main reason he d i d not obje c t t o I n s t i t u ­
t i o n a l Act Number 2 was t h a t i t appeared t o remove Lacerda from the 
coming p r e s i d e n t i a l campaign. 

Guanabara E l e c t i o n s . Vargas claimed t h a t he had expected a l l 
along t h a t both Helio de Almeida and L o t t would be banned by the 
Central government from the Guanabara p o l i t i c a l race. At the second 
PSD-PTB convention on L o t t ' s candidacy he went along w i t h the nomina­
t i o n of L o t t , even though he belie v e d he could muster a m a j o r i t y 
against him, as a t a c t i c a l measure t o out-maneuver the extremists 
(presumably t o avoid s p l i t t i n g the p a r t y ) . Vargas, of course, con­
sidered t h a t the PTB had been responsible f o r Negrao's e l e c t i o n . As 
f a r as the Guanabara communists were concerned, " h a l f o f them voted 
f o r Negrao and h a l f f o r A u r e l i o Viana". I n discussing the o v e r a l l 
s t r e n g t h of the Communist p a r t y , Vargas estimated t h a t t h e i r t o t a l 
number i n B r a z i l would not exceed 2 0 , 0 0 0 . They were w e l l organized 
but d i d not have any outstanding leaders. I n general he d i d not f e e l 
the communists were important and wondered why the present government 
simply d i d not a r r e s t them. 

Getulio's Suicide Note. Asked what were the " o c c u l t f o r c e s " t o 
whom h i s f a t h e r r e f e r r e d i n h i s s u i c i d e note, Vargas responded i n the 
best diplomatic t r a d i t i o n . He said h i s f a t h e r was r e f e r r i n g t o those 
same t r u s t s t h a t the US Government opposes. 

P e r s o n a l i t i e s . Vargas had l i t t l e comment t o make on B r i z o l a other 
than t o say t h a t he had t r i e d t o convince him not t o blame the US f o r 
the actions of some American t r u s t s . He spoke di s p a r a g i n g l y o f Goulart 
f o r b r i n g i n g subversive elements i n t o the PTB. His greatest anomosity, 
however, was reserved f o r Kubitschek, who had now sealed h i s p o l i t i c a l 
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f a t e by d i s r e g a r d i n g everybody's advice and r e t u r n i n g t o B r a z i l a t the 
wrong moment, and Lacerda. I t i s q u i t e possible t h a t h i s animosity 
against the l a t t e r two springs from h i s f e a r t h a t i f they gain power 
they may ec l i p s e the "Vargas t r a d i t i o n " by e s t a b l i s h i n g t r a d i t i o n s of 
t h e i r own. 

Vargas Personal Following. Vargas claimed t h a t there are 20,000 
former p a t i e n t s of h i s i n Guanabara on whom he can count t o vote what­
ever way he i n d i c a t e s . He said he had performed much of h i s orthopedic 
surgery p r a c t i c e w i t h o u t fee and t h a t as successful orthopedic surgery 
u s u a l l y i s dramatic i n i t s r e s u l t s , h i s ex-patients have a deep g r a t i ­
tude and l o y a l t y t o him. Vargas i s obviously proud of h i s U.S. medical 
t r a i n i n g and reminisced fondly concerning h i s experiences i n the States. 
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