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A- 1390 UNCLASSIFIED AIR POUCH 
H A N D L I N G I N D I C A T O R 

T O Department o f State 
m m io 

FROM Amembassy BRASILIA' O f f i c e D A T E : May 3 1 , 1963 

SUBJECT: Test of* the L e g i s l a t i o n Proposed f o r the Establishment 
of Jgx* State ox Goias Petroleum T 3 l s t r i b u t i o n Company 

R E F D i s n e t r o l c o . 
ffi A- 12a7af May 9 , 1963 

The f o l l o w i n g i s a f r e e t r a n s l a t i o n of the b i l l proposed 
by the Governor of Goias which would, i f enacted, e s t a b l i s h 
a State Petroleum D i s t r i b u t i o n Organization (See A- 1287 of 
May 9 , 1963). A copy of the t e x t as i t appeared i n the Goiania 
press i s enclosed. 

A r t . 1 . — The Executive Power i s autnorized t o create 
A l l Con- j soc i e t y of mixed economy, through stocks, f o r the commerce, 

j t r a n s p o r t and d i s t r i b u t i o n of the o i l products, under t h e m 
D i s t r i b u i d o r a de Petroleo de Goias S/A - D i s p e t r o l g o . 
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A r t . 2 . 32 o w i l l be lo c a t e d i n Goiania, capi 
of the State o f Goias, and can have departments, o f f i c e s and 
s e l l i n g branches where necessary f o r the good and r e g u l a r 
o p e r a t i o n of the company. 1 

A r t . 3. The i n i t i a l c a p i t a l of the Di s p e t r o l g o w i l l be 
,Cr$ 250.000.000,00 (two hundred and f i f t y m i l l i o n c r u z e i r o s ) , 
d i v i d e d i n 250.000 (tt-ro hundred f i f t y thousand) stocks o f 
Cr$ 1.000,00( one thousand c r u z e i r o s ) , a l l r e g i s t e r e d , c o n s i s t i n g 
of 200.000 (two hundred thousand) common stocks and 50.000 
( f i f t y thousand) nonconvertible p r e f e r r e d st< K S . 

Drafted by: 

Paragraph 1 . A minimum of $1% ( f i f t y one per cent) of the 
common stocks w i l l be subscribed by the State of Goias, and 
the remainder w i l l be subscribed by the mixed s o c i e t y . 

individuals as long as they are b r a z i l i a n c i t i z e n s , l i v i n g i n 
B r a z i l . - I 

Clearances: 

Paragraph 2. The p r e f e r r e d stocks can be subscribed t o by 
".s they are b r _ 1 
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Paragraph 3« When an Increase i n the c a p i t a l of Di s p e t r o l g o i s 
requ i r e d the above r a t i o s w i l l be maintained. 

A r t . J L L . To complete the c a p i t a l , the State may u t i l i z e i t s 
own goods, resources or c r e d i t . 

A r t . $. — The Executive Power i s authorized t o designate the 
D i r e c t o r of D i s p e t r o l g o . 

A r t . 6. — The State of Goias can entrust" D i s p e t r o l g o w i t h the 
execution of the services consonant w i t h the goals of the s o c i e t y 
f o r which i t , w i l l give s p e c i a l f i n a n c i a l resources. 

A r t . 7* — The Executive Power I s authorized t o o f f e r the guara: 
o f t h s Start© raider °tiie IHxrra. t>f s e c u r i t y , m i n o r sement or any other 
t r u s t w o r t h y form t o the c r e d i t which Dispetrolgo may u t i l i z e w i t h 
p u b l i c or p r i v a t e e n t i t i e s , t o the amount of Cr$ 2 5 0 . 0 0 0 . 0 0 0 , 0 0 (two 
hundred and f i f t y m i l l i o n c r u z e i r o s ) or 80$ ( e i g h t y per cent) of i t s 
t o t a l stock value when there i s an increase i n c a p i t a l , 

A r t . 8 . The Executive Power i s authorized t o open, i n t h i s -a 
i n f u t u r e f i s c a l years, the f o l l o w i n g c r e d i t s : 

a) t o the l i m i t of Cr$ 10 .000.000,00 ( t e n m i l l i o n c r u z e i r o s ) t o 
help the I n c o r p o r a t i o n and i n s t a l l a t i o n expenses of D i s p e t r o l g o ; 

b) as necessary f o r the completion of stock payments by the St a 
purchases. 

Only paragraph - The Exec\itive Power can u t i l i z e any o f the w r i 
resources i n a r t . 11 of Decree No. 2J.J.16, of Jul y 17, I9I4.O, f o r the 
opening o f such c r e d i t s . 

A r t . '9 . — Dispetrolgo w i l l be p a r t of the M i n i s t r y of I n d u s t r y 
and Commerce. 

A r t . 10. — This law enters I n force on the date o f I t s p u b l i c a 
thus r e p e a l i n g any previous acts t o the c o n t r a r y . 

For the Ambassador: 

Will i a m s Seal 

Enclosure 
As Sta 

F i r s t Secretary of Embassy 
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Authority RiNP 5̂̂ 62*? 


