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• • • • 
1. Governor Borges Unexpectedly Goes to I s r a e l 

Governor Mauro Borges suddenly and unexpectedly l e f t the 
s t a t e f o r a v i s i t to I s r a e l of about !|5 days. The governor's 
departure was f i r s t announced on the morning of Sunday, 
A p r i l 21 and he l e f t f o r Rio the same evening. One i n d i c a t i o n 
of the l a c k of warning of h i s departure was that h i s formal 
request f o r permission to leave the s t a t e , r e q u i r e d of any 
departing governor, was not presented to the l e g i s l a t u r e u n t i l 
the morning of A p r i l 22. The request f o r leave was approved, 
but s e v e r a l problems arose when i t came time to choose an 
i n t e r i m governor. 

I t i s b e l i e v e d t h a t Governor Borges r e c e i v e d an invitj&tion 
to v i s i t I s r a e l from an I s r a e l i Embassy o f f i c i a l who visite*d 
G oiania some time ago. At t h a t time tne i n v i t a t i o n wj^s I N £ 
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f o r m a l l y acknowledged and there had been no subsequent i n d i c a t i o n 
that Borges intended to make t h i s t r i p . 0 Popular leads the l o c a l 
p r e s s i n r e p o r t i n g rumors of the motives f o r the sudden t r i p w i t n 
tne suggestion that i t w i l l mean monetary and t e c h n i c a l a s s i s t a n c e 
for tne a g r i c u l t u r a l program of the s t a t e . Folha de Goiaz looks 
upon the t r i p as a t u r n i n g point i n Borges' p o l i t i c a l c a r e e r : 
e i t n e r he r e t u r n s w i t h tne goods or he w i l l seem to have run away 
from tne d i f f i c u l t problems f a c i n g the s t a t e . D i a r i o do Oeste tends 
to t n i n k t h a t there i s some s i m i l a r i t y between Borges' sudden departure 
and the Quadros r e s i g n a t i o n . A l l the papers r e a d i l y admit, however, 
that they do not know tne reasons f o r the t r i p nor i t s p o s s i b l e 
r e s u l t s . Everyone i s hoping f o r the best and f e a r i n g the worst. 

The governor's e n g l i s h language t u t o r , who i s from a p o l i t i c a l l y 
w e l l connected family, reported tnat Mauro w i l l v i s i t R u s s i a a f t e r 
l e a v i n g I s r a e l . T h i s source i n d i c a t e s tnat the governor i s going 
to tne U.S.S.R. to secure a i d f o r the development of n i c k e l mines 
and r e f i n e r i e s i n the s t a t e . 

Various news commentators speculate that Borges went to I s r a e l 
to l e a r n about the operation of the Kibutzim and to secure I s r a e l i 
a s s i s t a n c e i n s t a r t i n g s i m i l a r cooperatives i n Goias. 

An i n t e r e s t i n g s i d e l i g h t to Borges' departure was the u n c e r t a i n t y 
about who would temporarily f i l l the governor's c h a i r . The V i c e -
Governor, Antonio Rezende Monteiro F i l h o (PTB), i s a l s o a Goias 
f e d e r a l deputy. Should he have chosen to f i l l the G o v e r n a t o r i a l 
vacancy, s t a t e law would have r e q u i r e d h i s r e s i g n a t i o n from the 
Camara. A l s o , Rezende Monteiro i s not of the same p a r t y as Governor 
Borges, and while there i s an overt a l l i a n c e between the two p a r t i e s , 
i t I s no s e c r e t that l i t t l e r e a l mutual confidence e x i s t s . P r e d i c t ­
ably, Rezende Monteiro P i l h o solved the problem by securing a 
medical c e r t i f i c a t e from the Congressional medical advisor which 
s t a t e d t hat f o r h i s bem e s t a r he needed a 90 day period of complete 
r e s t . Conveniently, Mauro Borges i s expected to be gone 60 days. 

With tne excuse presented them by the v i c e governor, tne s t a t e 
l e g i s l a t u r e wasted no time i n naming the next person e l i g i b l e to 
the i n t e r i m governorship: P r e s i d e n t of tne State House of Representa­
t i v e s Deputado Almir T a r i s c o (PSD). The r e p o r t i n g o f f i c e r met the 
i n t e r i m governor some two months ago and was impressed w i t h the 
h u m i l i t y and l a c k of p r e t e n s i o n of t h i s deputy, who seemed a p e r f e c t 
example of a good, l o c a l county p o l i t i c a l boss. About LiO y e a r s of 
age, of medium height and ruddy complexion, T a r i s c o i s f r i e n d l y and 
almost t y p i c a l l y backwoods. He l e f t school at the age of 13. 
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Comment : At b e s t , the s t a t e f a c e s 60 days of s t a n d s t i l l 
l e a d e r s h i p l i k e l y to be woefully inadequate to tne f i s c a l and 
p o l i t i c a l problems at hand. I f Borges r e t u r n s from abroad w i t h 
a f u l l pocketbook i t w i l l be a r e a l triumph. I f he r e t u r n s empty 
handed, h i s p o l i t i c a l power w i l l be considerably diminished. I n 
any case, a s i g n i f i c a n t number of h i s supporters may already be 
disencnanted becaused of the near-3ecret manner i n which tne 
Governor departed. ^ 

2* Another State Cooperation Formed - DISPETROLGO 

Continuing i n tne p a t t e r n e s t a b l i s h e d w i t h the e a r l i e r formation 
of other s t a t e e n t e r p r i s e s , such as METGO ( m e t a l s ) , DETEGO (telephones) 
and CASEGO ( a g r i c u l t u r a l c o o p e r a t i v e s ) , Governor Borges h e l d a mass 
r a l l y i n Goiana announcing the i n t r o d u c t i o n of l e g i s l a t i o n which 
would creat e a s t a t e petroleum d i s t r i b u t i o n o r g a n i z a t i o n , DISPETROLGO. 

The formation of t h i s p a r t i c u l a r e n t e r p r i s e may have more 
importance than others already operating, s i n c e i t has n a t i o n a l 
i m p l i c a t i o n s f o r o i l products d i s t r i b u t i o n companies. A l s o , the 
new company i s the f i r s t step i n complying w i t h the o f t - v o i c e d 
d e s i r e s of u l t r a - n a t i o n a l i s t s , whereby PETROBRAS would be the 
d i s t r i b u t o r of a l l petroleum products i n B r a z i l . U n d e r l i n i n g the 
l e f t i s t - n a t i o n a l i s t i n t e r e s t i n the formation of the new e n t i t y was 
the presence of many members of the Frente Parlamentar N a c i o n a l i s t a 
at the r a l l y . 

On A p r i l 21, r e p r e s e n t a t i v e s of o i l companies w i t h d i s t r i b u t i o n 
o u t l e t s i n Goias commented on the formation of DISPETROLGO. The 
consensus was t h a t the company would provide competition f o r the 
commercial f i r m s but that i t would not put them out of b u s i n e s s . 
T h i s agrees w i t h Borges' statement that the s t a t e e n t e r p r i s e i s 
designed to provide s e r v i c e i n l o c a t i o n s commercial fi r m s are not 
meeting t h e i r r e s p o n s i b i l i t i e s . The f u l l t e x t of the l e g i s l a t i o n 
e s t a b l i s h i n g DISPETR0L0G0 w i l l be forwarded v i a separate airgram. 

Comment : Borges has long been an advocate of t a k i n g c o n t r o l 
of-the r e t a i l side of the petroleum i n d u s t r y . His point of view, 
and t h a t of the l e f t i s t n a t i o n a l i s t group, has been t n a t the money 
i n the o i l i n d u s t r y i s to be made i n r e t a i l i n g . At p r e s e n t , the 
l i n e , goes, PETROBRAS does a l l the hard work w i t n narrow p r o f i t s 
the money i s s t i l l being made by the companies w i t h the r e t a i l 
o u t l e t s . 

Thus f a r , not one of the s t a t e e n t e r p r i s e s formed by Borges has 
shown concrete r e s u l t s only budget d e f i c i t s . E n t e r i n g i n t o a new 
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f i e l d which r e q u i r e s a heavy c a p i t a l outlay w i l l f u r t h e r 
s t r a i n meager s t a t e r e s o u r c e s , and t h i s does no-^augerywell 1 
f o r the immediate success of DISPETROLGO, ^ ^ r y ^ ^ J j » J | 

3. PSD Attempts Changing Goiania Mayor's Job to 4-O^J<l 
Appointive O f f i c e . 

I n an apparent attempt to take advantage of the 
d i f f i c u l t i e s of the present Mayor of Goiania, PSD State 
Deputy Jose Barbosa R e i s has introduced a c o n s t i t u t i o n a l 
amendment i n the s t a t e l e g i s l a t u r e whichw ould.provide f o r 
the appointment of the mayor by the governor, i n s t e a d of h i s 
e l e c t i o n by popular vote. T r a d i t i o n a l l y held by the UDN 
opposition, the post of mayor has been a thorn i n the s i d e 
of the PSD. Since the present mayor i s having r e a l f i n a n c i a l 
d i f f i c u l t i e s ( p a r t l y as a r e s u l t of a r e d u c t i o n i n f e d e r a l 
support to the s t a t e ) which are r e f l e c t e d i n popular u n r e s t , 
there seemed to be some hope t h a t a s i g n i f i c a n t f o l l o w i n g 
could be b u i l t up to back the proposed amendment. 

UDN s t a t e deputies l e d an Immediate counter-attack 
on the proposed amendment, and 16 of the 17 c i t y councilmen 
opposed the change. The UDN used the example of B r a s i l i a 
(where the mayor i s appointed by the p r e s i d e n t , and has been 
changed on the average of once each y e a r ) as an example of 
the chaos one might expect i f the mayor's job were made 
appointive• 

Comment: The t r i a l b a l l o o n sent up by Deputado 
Jose Barbosa R e i s has met strong opposition. The I s s u e of 
r e p r e s e n t a t i v e government f o r the 200,000 r e s i d e n t s of 
G o i a n i a was r a i s e d by the opposition and from present appear­
ances t h i s i s s u e alone w i l l keep the amendment from passing 
the s t a t e l e g i s l a t u r e . 

k* Talk of I r o n C u r t a i n Aid to Goias. 

There are r e c u r r e n t rumors of loans and t e c h n i c a l 
a s s i s t a n c e to be given to the S t a t e of Goias by I r o n C u r t a i n 
c o u n t r i e s . A r e l i a b l e source r e p o r t s the p o s s i b i l i t y of a 
l a r g e loan from R u s s i a to develop the n i c k e l i n d u s t r y w i t h 
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repayment to be i n n i c k e l . DC B r a s i l i a r e p o r t s that an E a s t 
German r e p r e s e n t a t i v e , Guenter Selchow, has been o f f e r i n g 
a s s i s t a n c e on behalf of h i s government f o r the development 
of the mining i n d u s t r y . The Czechoslovak!an Diplomat r e s i d e n t 
i n B r a s i l i a often v i s i t s G o i a n i a and i s reported i n D i a r i o do 
Oeste to be o f f e r i n g loans f o r u n i v e r s i t y development. 

Comment: The f i n a n c i a l problems of the s t a t e , added 
to what i s described as impatience with the A l l i a n c e f o r 
Progress, i s s a i d to be the cause f o r the f l u r r y of t a l k about 
I r o n C u r t a i n a i d . When you are as desperate as Borges i s f o r 
the wherewithall to complete the Piano MB ( a f i v e year p l a n 
f o r development) you w i l l ask f o r a i d from any source. 

For the Ambassador: 

Williams Beal 
F i r s t S e c r e t a r y of Embassy 
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