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1. Dichotomy in Goulart's approach Congressional problems b
pointed out in reference telegram is not unusual for him.
Would be strange indeed if he ever put all eggs in one P
basket. Possible reversal current conciliatory policy could
be triggered by A) Congressional rejaction current
administration Agrarian reform constitutional amendment.
Goulart probably more interested political credit such
legislation than in actual Agrarian reform. B) Acceleration
economic difficulties which might destroy Goulart's attempt
picture himself Conciliator-administrator. e

7T

2. Questionable whether Goulart could mount pressure

campaign equal that of 1962. His cause then widely considered \
just and he was able enlist important support self-interested
figures like Kubitschek, Magalhaes Pinto. Current military
disposition while adequate in present circumstances keep tk
Goulart from being deposed probably unenthusiastic about e
pressuring Congress. Far left in Congress (Brizola and Company) N°
numerically weak and largely demoralized; reduced to obstruction- ™
ist role. In labor, however, Goulart still maintains political
control despite UST reservations. Open to doubt whether

Carvalho Pinto, on whose prestige Goulart leaning heavily,

would countenance extremist pressure tactics.

3. Since Goulart's thinking on inter alia bifurcated, always
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necessary give consideration Machiavellian interpretation

his tactics, i.,e., Tancredo Neves purposely made majority
leader since without support his cwn state Bancada his
inability hold administration coalition together for

ordained leading to stalemate and immobilization Congress
enabling Goulart to appeal to Pove for special powers.

Embassy does not see sufficient evidence support this

theory but will continue watch situation with such pos8ibility
in mind.

4, Regarding Cabinet shuffle, Embassy believes more important
motive than widening Congressional support was to get rid

of Kruel, Dantas, Balbino and Almino-Afonso who were three

cn one side and one on the other showing increasing
independence from Pref§itdent. Goulart picked replacements
basis controllability, but generally medioccre level required
inclusion strong man (at least in public opinion) Carvalho
Pinto,

5. Specifically with regard to basic reform rallies, these
been annocunced from time to time over past 6 months by
Frente Parliamentar and Frente Mobilizacao popular but to
date talk has not been followed by action and even talk
declining in volume,

6. 1Ibad investigation and publicaticn of lists of Deputies
supposedly receiving Ibad money during last year's election
campaign has been presented by some leftists as grounds

for expelling Deputies and Senators ccncerned from Congress
or in any case as demonstrating that this Congress bought
by foreign and domestic interests. If constitutional
amendment fails, and PIB Grupo Compacto seems bent on
achieving this, not impossible Goulart in future might assault
Congress itself on combined leftist-nationalist grounds.

We have been told that in private conversation July 24 with
Nascimento Brito Goulart used Portuguese equivalent most
earthy Angol-Saxon quadrilaterals in referring to Congress.

GP-5, .
GORDON
DMB

SECRET
DECLASSIFIED

Aunority IND 3 9579,




- e
Vi k2 AT EyERRY B R Y
1 :\';EF‘ ]:]0 | ‘i E £V ekl

_PER WQ, M Q@@S

S 3

CASE MIMIGER L’”goov?’ LQ edn

J i

DECLASSIFIED

Authority \V'\D (/‘% [igz(;




