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Control: 15260 

Rec'd: j u n e 19, 1963 

12:03 a.m. 
FROM: R i o de Ja n e i r o 

TO: S e c r e t a r y o f St a t e 

NO: 2 4 5 5 , J u n e 18, 9 p.m. 

PRIORITY 

•DIFFICULT AS YET EVALUATE IMPLICATIONS ANNOUNCEMENT C A R V A L H O 

PINTO APPOINTMENT AS FINANCE M I N I S T E R . PINTO A P P A R E N T L Y H A S 

NOT FULLY A C C E P T E D . R E P O R T S V A R Y , INCLUDING THAT P I N T O W I L L 

GIVE DEFINITE REPLY IN AS HOURS AND ACCEPTANCE I S C O N D I T I O N A L 

v ON CA) CONVERSATION WITH D A N T A S ON FINANCIAL S I T U A T I O N S , 
CB> SOUNDING OUT ATTITUDE FRIENDS IN SAO PAULO AMD ( C ) 
LIBERTY APPOINT KEY FI N A N C I A L ' O F F C I A L S , INCLUDING E X E C U T I V E 

DIRECTOR S U M O C , B A N K OF BRAZIL AND BNDE. IE PINTO A C C E P T S ° 0 S T ' 

WE PROBABLY HAS T W O BASI C A L T E R N A T I V E S . ONE TS TRY USE P A S T 

REPUTATION AND POSITION AS SPOKESMAN FREE ENTERPRISE A N D 

'BUSINESS C O M M U N I T Y TO INDUCE US GIVE FURTHER* INTERIM F I N A N C I A L ^ 
ASSISTANCE "

,r
HILE HE ATTEMPTED PUT INTO EFFECT PROGRAM A C C E P T A B L E V fv. 

' A S s ! \ TO US AND IMF. OTHER' ALTERNATIVE WOULD B E ABANDON DANTAS 
FINANCIAL POLICY AND T R Y MO B I L I Z E INTERNAL FORCES IN COUNTRY, 
INCLUDING N A T I O N A L I S T I C B U S I N E S S COMMUNITY, FOR MORATORIUM 
AND RELIANCE F A R AS POSSIBLE BRAZIL'S OWN RE S O U R C E S . SOMEWHAT 
DIFFICULT PICTURE PINTO IN ROLE S E C O N D ALTERNATIVE, UNLESS 
H E B E L I E V E D COULD NEGOTIATE DEBT M O R A T O R I U M IN riTGNIFIFD AND \ 
BUSINESSLIKE F A S H I O N , WITHOUT OFFENDING INTERNATIONAL CREDITORS.;? 
RUMORS HAVE BEEN H E FAVORS MORATORIUM AND REPOR T S IN TODAYS 0 > ̂  
PRESS STATE GOULART WITH PINTO APPOINTMENT INTENDS CHANGE E C O N O M T C ^ V 
FINANCIAL POLICY T O EMPHASIZE DEVELOPMENT AND RE-NEGOTriTE p4 
FOREIGN D E B T S , IN CONTRAST T O D A N T A S POLICY S T A B I L I Z A T I O N , 
WHICH NOW F E L T HAS ACHIEVED I T S PURPOSE IN REDUCING I N F L A T I O N A R Y 
PRESSURES. - o INI 

• r— |— •' 
WITH EXHAUSTED R E S E R V E S , HIGH COMMERCIAL ARREARS, SUBSTANTIAL DEBT 
PAYMENTS DUE J U N E AND J U L Y , AND J U L Y 1 DEADLINE FORESEEN M E M O R A N D U M 
OF UNDERSTANDING WITH AMFORP APPROACHING, PINTO 3 m 
WOULD FIND N E C E S S A R Y M A K E ALMOST IMMEDIATE-CHOICE S T ' " F N 

ABOVE A L T E R N A T I V E S . H E M A Y NOT BE COMPLETELY AWARE BASIC 
SERIOUSNESS OF SITUATION AND M A Y HAVE SECOND THOUGHTS("AJB01 IT 
ACCEPTING POSITJDN AFTER TALKING W I T H D A N T A S . EDITOR I AC*""PINION 
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C O N F I D E N T I A L 

- 2 - 2 4 5 5 , J u n e 18, 9 p.m., f r o m Rio de J a n e i r o 

T O D A Y I N J O R N A L D O B R A S I L , W H I C H G E N E R A L L Y R E F L E C T S D A N T A S 

L I N E , W H I L E A C K N O W L E D G I N G S O U N D N E S S P I N T O S P A S T R E C O R D , , 

A S K S W H A T P I N T O C O U L D P O S S I B L Y A C C O M P L I S H B Y J O I N I N G N E W 

M I N I S T R Y A N D I F P U R P O S E ' H I S A P P O I N T M E N T T O C O N T I N U E D A N T A S P R O G R A M , 

W H Y ' W A S D A N T A S D I S M I S S E D ? E S T A D O D O S A O P A U L O S T A T E S E D I T O R I A L L Y 

P I N T O F R E E ' P A R T I C I P A T E I N C A B I N E T , ' B U T S U C H P A R T I C I P A T I O N M U S T 

'BE V I E W E D W I T H D E E P D I S A P P O I N T M E N T A S A S S O C I A T I O N W I T H " C O N ­

S P I R A C Y W H I C H D E C E I V E S N O O N E A N D W H I C H I S R E J E C T E D B Y D E M O C R A T I C • 

B R A Z I L . " . . . , • - • . < ' . \" 

N E W S C I R C U L A T I N G T H A T G O U L A R T N A M E D D A N T A S T O ' H E A D S P E C I A L 

E C O N O M I C - F I N A N C I A L M I S S I O N T O U S , W E S T E R N E U R O P E A N D S O V B L O C , 

W I T H E L I E Z E R B A T I S T A , C A R L O S B E R N A R D E S A N D O T H E R S . H O W E V E R , 

O T H E R R E P O R T S I N D I C A T E D A N T A S R E F U S E D A C C E P T S U C H M I S S I O N . 

L m U a - l f f l W H I C H C L O S E D 8 1 8 / 8 2 4 Y E S T E R D A Y S T R E N G T H E N E D T O 

7 8 0 / 7 9 5 T H I S M O R N I N G A P P A R E N T L Y I N F L U E N C E D B Y N E W S P I N T O 

. A P P O I N T M E N T , A L T H O U G H W E A K E N E D T O 7 9 0 / 8 0 0 E A R L Y A F T E R N O O N . 
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