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PR I O R ! T Y 

A C T I O N DEPARTMENT 24^ u I N F O R M A T I O N P O L A D / U S C I N C O 107. 

F O L L O W I N G COMMENTS R E G A R D I N G NEW C A B I N E T AND R E S U L T A N T O V E R A L L 

S I T U A T I O N ARE P R E L I M I N A R Y AND T E N T A T I V E P E N D I N G C O N F I R M A T I O N OF 

B A L A N C E OF A P P O I N T M E N T S BEYOND F I V E C I V I L I A N AND THREE M I L I T A R Y 

T H A T HAVE BEEN CONFIRMED, , COMMENTS BASED ON A S S U M P T I O N THEY 

W I L L B E . 

WE NOT E N T I R E L Y SURE P R I M A R Y PURPOSE I N JANGOS M I N D I N E S T A B L I S H ­

I N G T H I S L I N E - U P . P R I O R PROPAGANDA CONCENTRATED ON N E C E S S I T Y T 

G A I N CONGRESSIONAL SUPPORT FOR PROGRAM OF " B A S I C R E F O R M S " E 

C A B I N E T HAS SOME ASPECTS A T T R I B U T A B L E TO SUCH E F F O R T , A S , 

FOR E X A M P L E , G I V I N G INCREASED R E P R E S E N T A T I O N TO P S D , I N C L U D I N G 

P O L I T I C A L L Y IMPORTANT P O R K - B A R R E L M I N E S AND ENERGY M I N I S T R Y , 

AND I N C L U D I N G PDC I N C A B I N E T FOR F I R S T T I M E . P S D , HOWEVER, 

I S KEY ON I S S U E OF A G R A R I A N R E F O R M , ONE P R E S I D E N T MOST CONCERNED 

A B O U T , AND SEEMS DOUBTFUL PARTY MEMBERS W I L L S W I T C H P R E D O M I N A N T 

N E G A T I V E STAND I N CHAMBER ON C O N S T I T U T I O N A L AMENDMENT MERELY 

CAUSE OF TWO NEW P O S T S . c_ — • 

GETTING R1D_QF^KRUEL AND DANTAS SEEMS MORE I M P O R T A N T K P U ^ P O S E . " ^ 

EVEN W I T H O U T FACT THAT TOGETHER W I T H B A L B I N O , ALSO OUT IN ^ 
P R E S E N T R E S H U F F L E , THEY WERE P R I M E TARGETS OF COMMUN^- fT] ^ 

NAT 1 QNAL ISTlAIXACK, JANGO MAY HAVE HAD H I S OWN REASC^S- FOR W A N T - Kj 
ING TO D I S P O S E OF T H E M . I N S I STANCE ON REPLACEMENT A L L "ftfSEE l N 

M I L I T A R Y M I N I S T E R S WAS C L E A R L Y COVER FOR REMOVAL OF KR'Jel. 
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/ L A T T E R D E S P I T E 

T h i s c o p y m u s t b e r e t u r n e d to H3gp4R !<Bfe&ftlrTafl./̂ CLLes w i t h n JSffi^SpjiBSV HIS COPY iS 
OSSIFIED" 

A C T I O N 

A S S I G N E D T O . 

C E R ~ N A M E O F O F F I C E R 

I ft O F F I C E S Y M B O L 

D I R E C T I O N S 

T O R M / R ^ 0 



r 
CONFIDENTIAL 

- 3 - 2 4 5 4 , JUNE 18, 8 P.M. FROM RIO DE.'JANEIRO 
OF KEY IMPORTANCE WILL , OF COURSE, BE ACTIONS OF JAIR IN WAR • 
MINISTRY AND OF CARVALHO PINTO IN FINANCE (ASSUMING HE TAKES JOB) . 
NICE NOISES JAIR IS MAKING NOW TELL US NOTHING OF LASTING S I G - -
NIif I.CANCE SINCE REASSURANCE OF MILITARY, FROM WHICH ALONE EFFECTIVE 

• COUNTER ACTION COULD COME, OBVIOUS STEP AT THIS TIME EVEN IF HE HAD 
' < WDR^T n r 1 N1TPNJ.| ry\? , OPINIONS OF HIM- TOO, - DIFFER FROM -A POLITICAL 

f /CAREER OFFICER TO BR I ZOLA ITE, BUT MOST AGREE WHATEVER HEf IS HE- IS 
/ WEAKER THAN KRUEL; CARVALHO-PI NTO ON SURFACE AT LEAST SHOULD BE-' 

COMPETENT AND PROCLAIMS INTENTION TO STICK TO ANT I -1NFLATIONARY 
PROGRAM. AGAIN, HOWEVER, SEEMS DOUBTFUL HE AS STRONG AND 
COURAGEOUS AS DANTAS. 

E V E N - I F UNKNOWN QUANTITIES TURN OUT TO BE NOT SO BAD, QUESTION 
GRAVELY CONCERNING US ARISES FROM VERY SERIOUS NATURE OF P R E S E N T 
FINANCIAL AND ECONOMIC SITUATION WHICH CALLS FOR COURAGEOUS, 
POSITIVE AND-EXTREMELY DIFFICULT ACTION JO . PREVENT GRADUAL DR !.F 
INTO REALLY THREATENING SITUATION. IF DANTAS AND KRUEL, BOTH OF WHOM 
SHOWED REAL COURAGE AND STRENGTH, WERE UNABLE TG GET GOB- TO 
RESTORE POLITICAL STABILITY AND-TO MAKE-CONS I STENT EFFORTS TO - I M ­
PROVE FINANCIAL SITUATION, DOUBTFUL THAT WEAKER OR MORE DUBIOUS 
MEN WfLL DO SO. 
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