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upset a8 rumors spread of crizes and vossible coups, aniidst m_llta“y

and police alerts and "mardline” bitterness over the outcome of the
elections. One week later, the general feeling 1s that the crisis has
been temporarily surmounted, and Paulistzz haeve iurned thelr Interests
sgain to work andé football, President CASTELLO BRANCC's calmness and
strength in the face of LACHRDA's attacks, and his refusal to engage

in polemics, have earned him continued respect here. His proposgals o
strengthen the Revolution have mollified the considerable dissatisfac-
tion among military elements, and caused oppos.tion siements to lie

low. Alr Force and polilce alerts nave been removed or greatly lessened,
ané labor and stuent Tsetions are relatively juiet. Governor Adhemar
de BARROS 1s counseling serenity, and general calm prevaile throughout
the State. Arongst major volitical parties onlv the UDN die-hards re-
main bitter and disillusioned {(see Item 2); they continue to attsck the
President and to discuss opoosition to the Feaeral Government's plens,.
Hardline extremists led by Adnmirel HECK continue fragmented, frustrated,
and generally impotent to affect the .course of sventse (LCU)

2. Seo Paulo Reaction tc Carios Lecerda's Attacks on th Presidens

Carlos LACERBA‘S bitter attacks on the Federal Geverrment and
resident CASTELLC BRANC(O personally heve been fully backed by state
and local TUDN leaders In Sszo Paulo. Federal Deputy Herbert LEVY, TUDN

candidate for Goverrnor, sveaking on radic and TV, charged that the
Revolutionary Government hnad failed to wipe out corrudtion and subver-
slon., On thne contrary, he ssid, the PSI end PTB, the two parties most
affectead by the Revolution, aad united %o defeat tne "pvarty of the
zevclution", TFollowing ucverda's lead, Levy alsc attacked President
Cestello Branco for allegedly openly favoring Pedro ZZDROZSIaN, PSD
winning candidate in Mato uTObSO, whom the UDN nad called ”subVers¢ve“
CON leader Rcopertc abreu S0DRT, cempeign coorcGinator of Carlos u&cerda,

torew nils Tull welpght in survort of nis chief, seeking to “alﬁy'lobal
Jdenistas end UDN members of the Federal nerlisment Lo endorse Lacerdatce
stwand. Oscar Hlablir 3EGALLL, President of tae Sao Pepulc UDN Municipal
“irectorste, went dcwn the lire for Leceraa, harshly criticizing "the
Federal Governmeni's maneuver to nuliify Lacerda's candidacy through

»

indirect eiecticns. In a hghLilw-cclled rmeating cif the UIN Reglonal
Directorate, indlgnant speakers Lrzed the UDN co brear with "the
Sovernment which ssbotaged the Bevoxution and ainost 2.1 Tl cangi-
cztes in the last eleeticn". In & further show ¢ unenimizy, UDX
iegders in the 3cate Legislative Assembly esnd the Sso Paulo City Coui-
¢il joined in criticizing the Feceral Uovermment and pliedged full sup-
0Pt L0 Lacerdsd. : e

..

Pro-Lacerda Q ;utao,, ooviousliy chagrined@ at the wvurn of eveats,
recalled thnevy had »efused to co along when Lacercda criiviclzsé the
economic policies cf the Federal Government; however, stadc seld iz
agreec fully with sacerda's nolitical ceriticlem,

ther press organs, volictical partl arid individuals In Sag
Paulo generaliy conaemneu Lacepdats | ve and extreme attaci’,

eriticlzing the Cariccas Governor for seexing to split tne armed forces
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