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1 . PRES C A S T E L L O BRANCO I N MAJOR SPEACH ON LABOR 
P O L I C Y GEB 2 8 BEFORE M I N A S G E R A I S L E G L I S L A T I V E ASSEMBLY 
ATTEMPTED ANSWER C R I T I C S I N PRESS AND LABOR SECTORS OF 
GOB ECONOMIC AND F I N A N C I A L P O L I C I E S , AND ANNOUNCED V A R I O U S 
MEASURES D E S I G N E D ATTRACT LABOR S U P P O R T . 

2 . P R E S I D E N T R E P L I E D TO S P E C I F I C C R I T I C I S M S T H A T : 
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A ) ECONOMIC AND F I N A N C I A L P O L I C I E S DEMAND MOR-E OF LABOR 

T H A N OTHER SECTORS. HE S A I D THAT REFORMS W I L L OBPIGE R I C H TO 
PAY T A X E S ; THAT S P E C U L A T I V E AND S U B S I D I Z E D C R E D I T HAVE BEEN 
E L I M I N A T E D , AND THAT NO ONE G A I N S R I C H E S BY A V O I D I N G OR R E T A R D I N G 
PAYMENTS TO S O C I A L S E C U R I T Y I N S T I T U T I O N S . 

B ) WAGES HAVE BEEN F R O Z E N . HE ASSERTED THAT LAW 4 7 2 5 
( A - 7 0 , 7 / 2 5 / 6 5 ) M A I N T A I N S AVERAGE B U Y I N G POWER OF WAGES AND 
P A R T I C I P A T I O N OF WORKERS I N N A T I O N A L I N C O M E , AND THAT HE 
HAD RECOMMENDED I N C R E A S E S I N M I N I M U M WAGES B E G I N N I N G I N M A R C H . 
"WHERE THEN DOES R E V O L U T I O N FREEZE WAGES?" 

C ) R E V O L U T I O N HAD NEGLECTED EMPLOYMENT P R 0 3 L E M S . HE ACCUSED 
" F A L S E F R I E N D S " OF LABOR OF D E M A N D I N G MORE WAGES THAN ECONOMY 
COULD PRODUCE, C O N T R I B U T I N G TO I N F L A T I O N WHICH STOPPED DEVELOPMENT 
AND THEREFORE C R E A T I O N OF J O B S ; THAT THESE SAME F A L S E . F R I E N D S 
HAD A R T I F I C A L L Y PRODUCED. MORE JOBS THAN WERE ECONOMICAL I N P O R T S , 
R I V E R TRANSPORT R A I L R O A D S AND P U B L I C S E R V I C E S , THEREBY 
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C O N T R I B U T I N G TO REDUCED P R O D U C T I V I T Y AND INCREASED C O S T S , 
. - •#1 V E R T I N G RESOURCES BETTER A P P L I E D TO I N V E S T M E N T S I N 
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I N F R A S T R U C T U R A L BASE FOR DEVELOPMENT WHICH WOULD PRODUCE MORE J O B S . 

3 . P R E S I D E N T ALSO ANNOUNCED NUMBER OF PROPOSALS D E S I G N E D TO 
IMPROVE LOT OF WORKER: 

A ) ON JOB S E C U R I T Y ( E S T A B I L I D A D E ) , ACQUIRED BY WORKER AFTER 
T E N YEARS S E R V I C E FOR ONE E M P L O Y E R , PRES S A I D GOB WOULD NEVER 
T H I N K CF E L I M I N A T I N G WORKERS' CONQUESTS WHICH IMPROVE STANDARD 
OF L I V I N G W I T H I N CONTEXT EXONOMIC AND S O C I A L GROWTH. " B U T 
E X P E R I E N C E ' R E V E A L S E S T A B I L I D A D E TO 3E L E S S CONQUEST AND MORE 
I L L U S I O N . " HE I N V I T E D LABOR GROUPS TO C O N T R I B U T E PROPOSALS FOR 
S U B S T I T U T E SYSTEM WHICH I S S O C I A L L Y J U S T , E C O N O M I C A L L Y V I A B L E 
AND R E P R E S E N T S ' R E A L GUARANTEE FOR WORKER. 

B ) ON S O C I A L S E C U R I T Y , PRES S A I D BY G03 E F F O R T S , I N S T I T U T E S 
HAVE REACQUIRED ECONOMIC S T A B I L I T Y A N D , THROUGH REFORM OF SYSTEM 
AND MECHANICS OF S O C I A L S E C U R I T Y , GOVERNMENT HOPES TO R E A L I Z E ' 
T H A T WHICH WAS PROMISED AND NOT F U L F I L L E D : TO G I V E 
A S S I S T A N C E TO WORKERS. 
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C ) ON " D E M O C R A T I Z A T I O N OF O P P O R T U N I T Y " I N E D U C A T I O N , HOUSING 

AND L A N D , PRES I N V I T E D U N I O N O R G A N I Z A T I O N S " T O T H I N K OF NEW .AND 
E N D U R I N G CONQUESTS - E D U C A T I O N AND P R I V A T E HOMES - I N S T E A D CF 
S I M P L E SALARY D E M A N D S . " HE REVIEWED PLANS TO G I V E S C H O L A R S H I P S 
TO WORKERS' C H I L D R E N , AND STATED HE HAD ORDERED HOUSING BANK 
FORMULATE NEW PROGRAM TO ACCELERATE WORKER ACCESS TO P R I V A T E 
HOUSES. " B A N K W I L L A C T I V A T E CONSTRUCTION OF F A M I L Y HOUSING U N I T S 
W H I C H W I L L BE D I S T R I B U T E D THROUGH P L A N APPROVED AND F I N A N C E D BY 
U N I O N WORKERS. BANK W I L L CHANNEL C O N S I D E R A B L E PART OF I T S 
R E S O U R C E S , AND THOSE 0 3 T A I N E D THROUGH F I N A N C I N G , KOR T H I S S Y S T E M . 
(SEE F O L L O W I N G P A R A G R A P H . ) OF LAND R E F O R M , PRES S A I D " P R O G R E S S I V E 

T A X ON UNPRODUCTIVE LAND W I L L SHORTLY FORCE THE P A R C E L I N G OF 
UNUSED F I E L D S , TO B E N E F I T OF THOSE WHO WANT TO C U L T I V A T E L A N D . 

4 . OF I M M E D I A T E IMPORT TO USG WAS C A S T E L L O B R A N C O ' S ANNOUNCEMENT 
T H A T " I N FEW D A Y S , PROCESSING W I L L BE CONCLUDED ON DLRS 2 3 
M I L L I O N LOAN FROM NORTH A M E R I C A N U N I O N S TO B R A Z I L I A N U N I O N S , 
W H I C H W I L L PERMIT CONSTRUCTION E I G H T THOUSAND HOUSING U N I T S I N 
V A R I O U S O L A Z I L I A N C I T I E S , W I T H HEAVY CONCENTRATIONS O F . W O R K E R S . " 
(END U N C L A S S I F I E D ) 
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( B E G I N L I M I T E D O F F I C I A L U S E ) 

5 . COMMENT: A ) P R E S I D E N T HAS I N T E R P R E T E D U S A l D ASSURANCES THAT 
F I N A L APPROVAL OF A I F L D HOUSING GUARANTEE PROJECT I M M I N E N T 
TO MEAN "ANFEW D A Y S . " T H E R E F O R E , TO A V O I D ADVERSE B R A Z I L I A N 
R E A C T I O N TO FURTHER D E L A Y S F I N A L APPROVAL ANNOUNCEMENT NNEDED SOONEST. 

B ) SPEECH UNDOUBTEDLY L A R G E L Y PRODUCT M I N P L A N ROBERTO CAMPOS. 
I N RECENT M E E T I N G W I T H L A B A T T AND D O L ' S N . ' T H O M P S O N POWERS, 
CAMPS OFFERED I D E N T I C A L ARGUMENTS. 

C ) I N I T I A L LABOR R E A C T I O N TO SPEECH U N I F O R M L Y U N F A V O R A B L E . 
I N T E R P R E T E D AS R A T I O N A L I Z A T I O N OF UNPOPULAR CAMPOS P O L I C I E S , 

AND A STATEMENT OF I N T E N T TO REMOVE MORE WORKERS' R I G H T S , 
P A R T I C U L A R L Y JOB S E C U R I T Y , N A T I O N A L LABOR CONFEDERATIONS 
S C H E D U L I N G M E E T I N G S DEVELOP FORMAL R E A C T I O N S AND PLAN REQUEST 
GOB A C T I O N AS LABOR G R I E V A N C E S . MORE ON LABOR R E A C T I O N F O L L O W S . 
(END L I M I T E D O F F I C I A L U S E ) 
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