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POLITICAL 
1. Cas t e l l o Branco i n Ceara Supports '65 E l e c t i o n s 
President Castello Branco continued h i s series of v i s i t s t o 

various states t h i s week, spending almost three days i n h i s n a t a l 
s t a t e of Ceara. The President f l e w f i r s t t o Crato i n the C a r i r i 
V a lley, where he presided over the c l o s i n g ceremony of a l i v e s t o c k 
e x p o s i t i o n , was f e t e d a t a dinner given by l o c a l business and govern­
ment leaders, and toured p a r t of the v a l l e y ' s promising s e l f - h e l p 
i n d u s t r i a l i z a t i o n p r o j e c t which was designed and d i r e c t e d by 
Professor Morris Asimow. 

I n Fortaleza, f o l l o w i n g h i s r e c e p t i o n by a group which the press 
estimated a t 100,000, the President made the customary t o u r s of 
various i n s t a l l a t i o n s and i n s t i t u t i o n s , attended the usual banquets, 
and was decorated w i t h Ceara's Medal of A b o l i t i o n . He also d e l i v e r e d 
two major addresses and held a press conference, and I t was during 
the course of the l a t t e r t h a t C a s t e l l o Branco made the most important 
statements of the e n t i r e v i s i t . 

Speaking t o the press, Castello Branco declared himself i n favor 
of d i r e c t e l e c t i o n s i n 1965. This was at l e a s t the t h i r d occasion on 
which the President announced himself i n favor of 1965 e l e c t i o n s , and 
at l e a s t f o r the moment has had the e f f e c t of t e r m i n a t i n g speculation 
on ifhether p r e s i d e n t i a l e l e c t i o n s are t o be hel d i n 1965 or postponed 
u n t i l 1966. 

The President also attempted t o define the ideology of the 
Revolution as being "center l e f t " or "an ideology which presides over 
a n a t i o n a l development whose o b j e c t i v e i s man and among whose i n s t r u ­
ments i s s o c i a l j u s t i c e " . Labeling the extreme l e f t subversive, and 
the extreme r i g h t r e a c t i o n a r y , C a s t e l l o Branco said t h a t the ideology 
of the Revolution i s one " t h a t w i l l c a r r y us forward". 

The President denied the existence of r a d i c a l and moderate wings 
of the Revolution, and expressing s u r p r i s e at a r e p o r t e r ' s question 
over UDN op p o s i t i o n t o the government, eulogized the UDN as the p a r t y 
t h a t "made the Revolution, Impulsed the Revolution, and i s the support 
of the Revolution". 

F i n a l l y , the President t o l d the c o l l e c t e d r e p o r t e r s t h a t the 
government was not considering the g r a n t i n g of amnesty t o p o l i t i c a l 
p r i s o n e r s . A d m i t t i n g t h a t the business of p o l i t i c a l p r i s o n e r s was 
unpleasant, he stated t h a t " i t i s not possible f o r the government t o 
undo what the n a t i o n demands". 

CONFIDENTIAL 
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I n h i s address at the U n i v e r s i t y of Ceara, the President sketched 
i n very "broad terms the educational problems of the country and the 
educational reform t h a t h i s a d m i n i s t r a t i o n w i l l introduce t o resolve 
them. Included among the p r o v i s i o n s of the reform, he stated, i s one 
th a t c a l l s f o r the i n s t i t u t i o n of the "education bonus" under which 
business and i n d u s t r i a l e n t e r p r i s e s w i l l apparently he c a l l e d upon t o 
co n t r i b u t e d i r e c t l y t o the cost of education of employees' c h i l d r e n . 
Addressing the classes produtoras the President described h i s i n t e n ­
t i o n t o encourage p r i v a t e investment i n the Northeast and t o amplify 
the number of mixed s t a t e - p r i v a t e e n t e r p r i s e s . 

I n the f i n a l day of h i s v i s i t , the President witnessed the sign­
i n g of two USAID-SUDENE agreements, and, i n a b r i e f extemporaneous 
address, c a l l e d upon the governors of the North and Northeast t o j o i n 
the f e d e r a l government i n i t s f i g h t against c o r r u p t i o n and t a x 
i n v a s i o n . (UNCLASSIFIED) 

2. President Submits C o n t r o v e r s i a l C o n s t i t u t i o n a l Amendments 
Following l a s t week's outburst of r a t h e r vehement o p p o s i t i o n t o 

the f e a t u r e of President C a s t e l l o Branco's e l e c t o r a l reform which 
would grant suffrage t o the u n l e t t e r e d , there was some expectation 
t h a t the government might reconsider t h i s proposal before s u b m i t t i n g 
i t t o the Congress. Not so. On June 24 the President presented t o 
the Congress a package of s i x c o n s t i t u t i o n a l amendments, i n c l u d i n g 
one which would grant a l i m i t e d f r a n c h ise t o the i l l i t e r a t e . 

While-the suggested enfranchisement of the i l l i t e r a t e was probably 
the subject of most controversy and v i o l e n t discussion l a s t week, i t 
was replaced t h i s week by another p a r t of the c o n s t i t u t i o n a l amendment 
package of much greater importance i n terms of immediate p o l i t i c a l 
repercussions. This proposed amendment would e s t a b l i s h the r e q u i s i t e 
of an absolute m a j o r i t y i n p r e s i d e n t i a l e l e c t i o n s . Under the terms 
of the d r a f t , the f a i l u r e of any of the candidates t o gain an absolute 
m a j o r i t y of the v a l i d votes cast i n the d i r e c t e l e c t i o n would throw 
the e l e c t i o n i n t o Congress. I n Congress the most h i g h l y voted of the 
d i r e c t e l e c t i o n candidates would compete against new candidates f o r 
an absolute m a j o r i t y , w i t h the l e a s t voted of the candidates being 
e l i m i n a t e d a f t e r each b a l l o t . No new candidates could be introduced 
a f t e r the f i r s t b a l l o t except i n extreme cases such as the death of 
one of the other candidates. Each candidate f o r the Presidency would 
have as a running mate a r e g i s t e r e d candidate f o r the Vice Presidency, 
whose e l e c t i o n or defeat would be simultaneous w i t h t h a t of the p r e s i ­
d e n t i a l candidate. 

Two of the other proposed amendments would remove income t a x 
exemptions p r e s e n t l y enjoyed by authors, j o u r n a l i s t s , professors, and 
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judges. Another would set a six-month time l i m i t t o congressional 
immunities i n cases of common crimes, and the f i n a l suggested amend­
ment would make sergeants and other designated m i l i t a r y personnel 
e l i g i b l e t o run f o r p u b l i c o f f i c e under s p e c i f i e d c o n d i t i o n s . 

Under the Ato I n s t i t u c i o n a l , c o n s t i t u t i o n a l amendments are 
approved by an absolute m a j o r i t y of Congress, v o t i n g i n two sessions 
held w i t h i n t h i r t y days a f t e r the submission of the amendment pro­
posals. (UNCLASSIFIED) 

Comment: The a d m i n i s t r a t i o n ' s proposal f o r an absolute m a j o r i t y 
i n a d i r e c t e l e c t i o n w i l l probably f i n d l i t t l e support among present 
candidates f o r the Presidency. Neither Sao Paulo Governor Adhemar 
de Barros nor Guanabara Governor Carlos Lacerda could expect t o win 
an absolute m a j o r i t y of the votes i n a d i r e c t e l e c t i o n except i n the 
event of a re d u c t i o n i n the number of p o l i t i c a l p a r t i e s and a conse­
quent red u c t i o n t o two i n the number of p r e s i d e n t i a l candidates. 
Furthermore, b a r r i n g an a d d i t i o n a l e l e c t o r a l reform which would reduc 
by law the number of candidates, no other p o t e n t i a l candidate would 
seem t o have any chance at a l l t o win an absolute m a j o r i t y of votes 
i n a d i r e c t e l e c t i o n . This being the case, adoption of the amendment 
would almost c e r t a i n l y mean t h a t B r a z i l ' s next President would be 
elected by the Congress. 

I t would be too speculative t o p r e d i c t at t h i s p o i n t who would 
he able t o win an absolute m a j o r i t y i n the Congress i n 1965, but i t 
seems f a i r l y c l ear t h a t among those who would f i n d such a task d i f f i ­
c u l t i s Governor Carlos Lacerda. Possibly sensing i n the proposed 
amendment a t h r e a t t o h i s candidacy, Lacerda r e p o r t e d l y announced on 
June 24 t h a t he would have t o cut short h i s v i s i t t o the United State 
and h u r r y hack t o B r a z i l . 

Unless the government intends t o f o l l o w up t h i s proposed amend­
ment w i t h an a d d i t i o n a l e l e c t o r a l reform package aimed at the various 
e x i s t i n g p a r t i e s and w i t h the i n t e n t i o n of reducing the number of 
p r e s i d e n t i a l candidates, t h i s would seem t o be another case of P r e s i ­
dent C a s t e l l o Branco d e l i b e r a t e l y t a k i n g on the conservative wing of 
the Revolution. Any p r e s i d e n t i a l e l e c t i o n held i n the Congress would 
give the PSD and the PTB the o p p o r t u n i t y t o again hold the balance of 
power, an event which would g r e a t l y displease those elements of the 
Revolution who see i n the two p a r t i e s the bane of B r a z i l ' s recent 
h i s t o r y . (CONFIDENTIAL) 

3. New Army C h i e f - o f - S t a f f Warns Against M i l i t a r y Tutelage 
I n June 22 ceremonies attended by War M i n i s t e r Costa e S i l v a , 

General Decio Palmeiro de Escobar r e l i e v e d r e t i r i n g General 
CONFIDENTIAL 
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E m i l i o Maurell F i l h o as Army C h i e f - o f - S t a f f (the p o s i t i o n held by 
President C a s t e l l o Branco p r i o r t o the R e v o l u t i o n ) . I n h i s speech, 
Escobar sta t e d t h a t members of the armed forces must remain a l o o f 
from p a r t y p o l i t i c s "...even when p a r t i s a n arguments are Invoked t o 
j u s t i f y the i n t e r v e n t i o n ( o f the Armed Forces) w i t h h i s t o r i c respon­
s i b i l i t y f o r the i m p l a n t a t i o n and maintenance of a republican 
regime...We oppose, t h e r e f o r e , the t u t e l a g e of the n a t i o n by m i l i t a r y 
powers whose subordination t o l e g a l l y - c o n s t i t u t e d c i v i l i a n power we 
recognize..." Continued the General, "the v i c t o r i o u s r e v o l u t i o n had 
as an o b j e c t i v e the i n f u s i o n i n t o p o l i t i c s and a d m i n i s t r a t i o n l e v e l s 
of decency and a u t h o r i t y which seemingly had been banned from p u b l i c 
l i f e . But the impatient ones, the r a d i c a l s , the most b l i n d already 
say t h a t they are disenchanted. They i n t e n d t h a t the movement p u r i f y 
customs and r e i n t e g r a t e democracy...through the t o t a l and immediate 
d e s t r u c t i o n of those g u i l t y f o r the dark n i g h t which had engulfed the 
nation...The complaint has the t a s t e of something o l d and recognized 
which repeats i t s e l f i n the transformations of our p o l i t i c a l - s o c i a l 
organism...The p u r i f i c a t i o n of democracy which the n a t i o n craves i s 
the product of long e f f o r t s . " The new C h i e f - o f - S t a f f closed by n o t i n g 
the r e s p o n s i b i l i t y of the armed forces i n " . . . e r e c t i n g the new order 
w i t h the demanded and indispensable reforms..." (UNCLASSIFIED) 

Comment: Escobar's reasoned speech c l e a r l y r e f l e c t e d what i s 
considered t o be the predominant a t t i t u d e w i t h i n the Array--!.e. 
support f o r the Castello Branco regime i n i t s reform e f f o r t s . I n h i s 
a l l u s i o n s t o the f a c t t h a t the body p o l i t i c cannot p u r i f y i t s e l f 
overnight, the General also played the " s o f t - l i n e " acceptance of the 
cautious use of A r t i c l e 10 powers by President Castello Branco. 

(CONFIDENTIAL) 
4. Government Proposes L i b e r a l i z a t i o n of R e s t r i c t i o n s on P r o f i t s 

Remittances 

The President sent t o Congress on June 2j5, a h i l l s u b s t a n t i a l l y 
l i b e r a l i z i n g present r e s t r i c t i o n s on the remittances of p r o f i t s and 
r e p a t r i a t i o n of c a p i t a l by f o r e i g n f i r m s o p e r a t i n g i n B r a z i l . Under 
the P r e s i d e n t i a l proposal, p r o v i s i o n s of the present law which l i m i t 
the l e v e l of annual remittances t o 10 percent, and c a p i t a l r e p a t r i a t i o n 
t o 2 0 percent, of r e g i s t e r e d c a p i t a l would be abolished. Contingency 
a u t h o r i t y t o l i m i t p r o f i t s remittances t o 10 percent and t o p r o h i b i t 
c a p i t a l r e p a t r i a t i o n on a temporary basis d u r i n g periods of grave 
halance-of-payments d i s e q u i l i b r i u m would, however, he r e t a i n e d under 
t h i s proposal. 

The proposed m o d i f i c a t i o n also permits the r e g i s t r a t i o n of r e ­
investments i n f o r e i g n currency using the exchange r a t e p r e v a i l i n g at 
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the time the reinvestment took place. Remittances made under the 
contingency l i m i t a t i o n , could, t h e r e f o r e , be c a l c u l a t e d on a base 
which would include reinvestments r e a l i s t i c a l l y valued. Under e x i s t ­
i n g r e g u l a t i o n s , reinvestments are r e g i s t e r e d i n c r u z e i r o terms only 
and, according t o most i n t e r p r e t a t i o n s , may not be included i n the 
remittance base i n any event. (UNCLASSIFIED) 

Comment: The proposal w i l l he considered under the regime of 
the I n s t i t u t i o n a l Act and prompt passage i s l i k e l y . Tress and p u b l i c 
r e a c t i o n thus f a r has been g e n e r a l l y f a v o r a b l e . 

I f the b i l l passes, as expected, the m o d i f i c a t i o n s should promptly 
s t i m u l a t e reinvestments and expansion of f o r e i g n operations already 
operating i n B r a z i l . While new f o r e i g n investments no doubt w i l l also 
be encouraged, r e s u l t s w i l l not be immediately perceivable owing t o 
the n a t u r a l l a g i n investment planning and execution. A d d i t i o n a l l y , 
i n s p i t e of the improved atmosphere f o r f o r e i g n investments, some 
p o t e n t i a l i n v e s t o r s may s t i l l delay moving ahead w i t h plans pending 
f u r t h e r c l a r i f i c a t i o n of the p o l i t i c a l s i t u a t i o n . (LIMITED OFFICIAL 

USE) 
5. A d m i n i s t r a t i o n t o Withdraw D r a f t B i l l I n c r e a sing Sales Tax 
A d r a f t b i l l sharply i n c r e a s i n g the rates of the B r a z i l i a n sales 

tax (Imposto de Consumo) was sent t o Congress l a s t week, hut was held 
from f u r t h e r processing by Chamber of Deputy o f f i c e r s . At the request 
of the a d m i n i s t r a t i o n , i t continues t o be held pending the r e c e i p t of 
a message from President Castello Branco withdrawing the b i l l . The 
t e x t of the d r a f t has not been revealed o f f i c i a l l y , although the 
increase i n rates i s reported t o be around 3 0 - 4 0 percent, perhaps 
higher i n some instances. (LIMITED OFFICIAL USE) 

Comment: Congressional sources i n d i c a t e t h a t p a r t y leaders I n 
the Chamber of Deputies reacted unfavorably t o the s t i f f terms of 
the b i l l , and t h a t t h e i r views were shared by some high administra­
t i o n o f f i c i a l s . They apparently thought t h a t such an increase i n 
the sales tax, coming a f t e r the removal of wheat and petroleum pro­
ducts subsidies, the submission of the omnibus t a x h i l l (Weeka 22 ) 
and other recent economic and f i n a n c i a l steps, would provoke unfavor­
able p o l i t i c a l r e a c t i o n s . (LIMITED OFFICIAL USE) 

6. CGI Head Cautions Against I l l e g a l Imprisonment 
Marshal Taurino Resende Neto, Chief of the p o s t - r e v o l u t i o n a r y 

i n v e s t i g a t i v e machinery, f e l t constrained t h i s week t o r e i t e r a t e an 
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e a r l i e r order to the e f f e c t t h a t p o l i t i c a l p r i s o n e r s would have to 
he r e l e a s e d a f t e r f i f t y days u n l e s s a s p e c i f i c preventive' a r r e s t 
decree had been i s s u e d f o r the i n d i v i d u a l s concerned (Weeka 24). I n 
h i s June 22 warning, Resende Neto s t a t e d t h a t a u t h o r i t i e s who d i s ­
regarded h i s order to r e l e a s e such p r i s o n e r s would be s u b j e c t to 
c r i m i n a l p r o c e s s i n g under the p r o v i s i o n s of the Code of M i l i t a r y 
J u s t i c e . 

E v i d e n t l y Resende Neto's strong warning did not f a l l on deaf 
e a r s . Reports i n d i c a t e that 29 p r i s o n e r s i n Bahia were r e l e a s e d on 
June 24. I n a separate notable case, ex-SUPRA Chief Joao P i n h e i r o 
Neto was r e l e a s e d from p r i s o n on June 23--even though preventive 
a r r e s t had been decreed i n h i s case. (UNCLASSIFIED) 

Comment: Resende Neto's repeated warning against holding 
p r i s o n e r s beyond the 50-day period might be prima f a c i e evidence that 
some persons were being h e l d i l l e g a l l y . On the other hand, r e p o r t s 
continue to i n d i c a t e that r e l e a s e s are t a k i n g p l a c e at an a c c e l e r a t e d 
r a t e . One June 20 report noted t h a t 240 p o l i t i c a l p r i s o n e r s i n Rio 
S t a t e had been re l e a s e d , l e a v i n g only maverick padre Anibal Mendes 
s t i l l under a r r e s t as a p o s t - r e v o l u t i o n a r y p o l i t i c a l p r i s o n e r . 

(LIMITED OFFICIAL USE) 

7. M i n i s t e r of I n t e r i o r and D i r e c t o r of National Information 
S e r v i c e Take O f f i c e 

General Osvaldo Cordeiro de F a r i a s was sworn i n on June 24 as 
M i n i s t e r f o r E x t r a o r d i n a r y A f f a i r s i n P r e s i d e n t C a s t e l l o Branco !s 
cabinet. At the same ceremony, President C a s t e l l o Branco i s s u e d 
the oath of o f f i c e to General G o l b e r i do Couto e S i l v a as D i r e c t o r 
of the r e c e n t l y - c r e a t e d National Information S e r v i c e ( S N I ) . 

Cordeiro de F a r i a s , as head of the newly-created E x t r a o r d i n a r y 
M i n i s t r y f o r Coordination of Regional Organisms, w i l l coordinate and 
d i r e c t the a f f a i r s of c e r t a i n s p e c i a l i z e d agencies p r e v i o u s l y d i r e c t l y 
subordinate to the Presidency (Weeka 25). Popularly, Cordeiro de 
F a r i a s w i l l be known as M i n i s t e r of I n t e r i o r , at l e a s t u n t i l such 
time as a true M i n i s t r y of the I n t e r i o r i s c r e a t e d . 

General Couto e S i l v a , on assuming h i s o f f i c e , c h a r a c t e r i z e d 
the SNI as a " M i n i s t r y of S i l e n c e " which w i l l keep an eye open to 
the most sub t l e i n f l e c t i o n s of p u b l i c opinion but which w i l l r a r e l y 
come i n t o the p u b l i c view. (UNCLASSIFIED) 
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8. Assembly Extends Lacerda's Time Abroad 

I n an e x t r a o r d i n a r y evening s e s s i o n on June 22, the Guanabara 
L e g i s l a t i v e Assembly voted unanimously to extend i t s p r e v i o u s l y 
granted permission to Governor Car l o s Lacerda to remain abroad. 
Lacerda had requested an extension of approximately t h i r t y days, but 
the Assembly granted f o r t y days or u n t i l August 1 . Following the 
Assembly vote there was some pre s s s p e c u l a t i o n that Lacerda needed 
the a d d i t i o n a l time to f u r t h e r develop h i s p o s i t i o n v i s a v i s the 
C a s t e l l o Branco government. However, on June 24, i t was reported 
that Lacerda canceled a J u l y 4 speaking engagement i n Miami because 
of a sudden need to r e t u r n to B r a z i l . (UNCLASSIFIED) 

Comment: Reportedly the Parana UDN requested Lacerda to r e t u r n 
to help develop the UDN p o s i t i o n toward the government's reform 
proposals. I t i s a l s o p o s s i b l e that Lacerda f e l t t h a t h i s p r e s i ­
d e n t i a l candidacy was i n danger. (Item 2) (LIMITED OFFICIAL USE) 

9. Mauro Borges I s s u e s Manifesto 

Goias Governor Mauro Borges broke h i s self-imposed p r e s s s i l e n c e 
on June lS , i s s u i n g a statement to h i s s t a t e ' s c i t i z e n s e x p l a i n i n g 
h i s views and conduct with r e s p e c t to the f e d e r a l i n v e s t i g a t i o n of 
h i s government. While expressing l o y a l t y to P r e s i d e n t C a s t e l l o Branco 
and the ends of the Revolution, Borges c r i t i c i z e d s t r o n g l y the 
A r t i c l e 10 removal of h i s State S e c r e t a r i e s of Education and J u s t i c e , 
Padre Ruy Rodrigues and Wilson da Paixao. Borges implied t h a t the 
i n v e s t i g a t o r y commission had been i n f l u e n c e d by a "systematic p o l i t i ­
c a l campaign' c a r r i e d on by h i s l o c a l opposition. But he proudly 
noted t h a t " I did not permit any...action to reduce or annul my 
c o n s t i t u t i o n a l p r e r o g a t i v e s " . (UNCLASSIFIED) 

Comment: Borges probably b e l i e v e s t h a t h i s t a c t i c s i n the l a s t 
months have provided him with an o v e r a l l net gain p o l i t i c a l l y . He 
remains as one of the few n a t i o n a l f i g u r e s who s u c c e s s f u l l y r e s i s t e d 
c onsiderable pressure of the f o r c e s of the Revolution. I t i s s t i l l 
too e a r l y to p r e d i c t how much the young governor w i l l be able to use 
t h i s p o s i t i o n to amplify h i s p o l i t i c a l horizons, hut i t i s noted that 
h i s name i s now one of s e v e r a l being mentioned as p o s s i b l e PSD p r e s i ­
d e n t i a l candidates i n 1965. (LIMITED OFFICIAL USE) 

10. Asylees Leave Yugoslavian Embassy 

The granting of safe-conducts permitted a mass egress of p o l i t i ­
c a l a s y l e e s from the Embassy of Yugoslavia i n B r a s i l i a t h i s week. 
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Preparing t o t r a v e l t o Yugoslavia on the f r e i g h t e r Bohinj are ex-
Federal Deputies (o r a l t e r n a t e s ) Almino Afonso, Lamartine Tavora, 
Fernando Santana and L i c i o Hauer. They had heen preceded by ex-PTB 
Chamber Leader Bocayuva Cunha and ex-Goulart press secretary, Raul 
Ryff, who presumably p r e f e r e d the more c o s t l y hut comfortable voyage 
by a i r . Meanwhile, ex-Senator and Labor M i n i s t e r Amauri S i l v a also 
l e f t the Yugoslavian Embassy but i n s t e a d of proceeding t o Belgrade, 
he managed t o s l i p away t o Montevideo w i t h a promise t o " r e t u r n t o 
answer any accusations as soon as I have the minimum assurance of 
indispensable l i b e r t y . . . " (UNCLASSIFIED) 
PSYCHOLOGICAL 

1. B r a z i l Applauds Passage of U. S. C i v i l Rights B i l l 
B r a z i l i a n r e a c t i o n t o the U. S. Senate's passage of the c i v i l 

r i g h t s b i l l , as r e f l e c t e d i n the press and i n the Congress, was, of 
course, h i g h l y favorable and commendatory. I n the Chamber, UDN Vice 
Leader Adolpho de O l i v e i r a said t h a t B r a z i l , which pr i d e s i t s e l f as 
a r a c i a l democracy, accompanied the f i g h t f o r t h i s b i l l w i t h great 
i n t e r e s t . He c a l l e d the b i l l a homage t o the memory of the l a t e 
President Kennedy. I n the Senate, Senator Afonso Arinos (who i n t r o ­
duced the b i l l f o r B r a z i l ' s own severe f e d e r a l a n t i - r a c i a l d i s c r i m i ­
n a t i o n law--Decree No. 1.390 of J u l y 3, 1951) sponsored a request t o 
send a note of praise t o the U. S. Senate. Senator Eurico Rezende 
(UDN-Espirito Santo), who gave a long speech of pra i s e f o r the 
passage of the b i l l , said i t was the culmination of a b a t t l e t h a t 
began w i t h L i n c o l n and had the f i g u r e of John Kennedy as i t s high 
p o i n t . He f u r t h e r said " r a c i a l hate i s a b r u t a l c o n t r a d i c t i o n i n 
the American democratic system, withdrawing moral substance from i t s 
preaching of...human l i b e r t i e s throughout the world." He expressed 
hope t h a t the law would now be v i g o r o u s l y a p p l i e d . 

Among the various laudatory comments of the press, _0 Globo said 
t h a t "For a l l the nations of the f r e e world which look t o the United 
States as the leadi n g n a t i o n of our time, the approval by the Senate 
i n Washington of the C i v i l Rights B i l l i s a great j o y . . . " Ultima 
Hora termed passage of the b i l l "...cause f o r jubilance...throughout 
the world", and a Jo r n a l do B r a s i l e d i t o r i a l i s t , w hile p o i n t i n g out 
the d i f f i c u l t s o c i a l problems i n v o l v e d i n ending d i s c r i m i n a t i o n , 
congratulated the U. S. f o r having solved the problem at the p o l i t i c a l 
and l e g a l l e v e l "where the i n j u s t i c e , by being c o d i f i e d , was most 
g l a r i n g " . (UNCLASSIFIED) 
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2. Reactions t o Assistant Secretary Mann's Recent Public 
Statements 

The release t h i s week of Assista n t Secretary Mann's May 18 
testimony at congressional a p p r o p r i a t i o n s hearings touched o f f a 
minor series of e d i t o r i a l expressions of i n d i g n a t i o n . 

On June 20, the respected J o r n a l do B r a s i l published an e d i t o r i a l 
e n t i t l e d " D o l l a r Diplomacy" which a t t r i b u t e d t o Mr. Mann a statement 
t h a t democracy had been saved i n B r a z i l by a U. S. p o l i c y of assistance 
t o selected state governments and the d e n i a l of assistance t o the 
Goulart a d m i n i s t r a t i o n . That p o l i c y , the e d i t o r i a l declared, was 
l a r g e l y responsible f o r the f a i l u r e of Celso Furtado 1s three-year 
plan, and the collapse of the pl a n l e d t o the strengthening of a n t i -
American forces which i n t u r n made a r e v o l u t i o n necessary. No matter 
how w e l l i n t e n t i o n e d such d o l l a r diplomacy may be, the e d i t o r i a l went 
on, a c o n t i n u a t i o n of the p o l i c i e s o u t l i n e d by Assista n t Secretary 
Mann i s destined t o work against the development of stable democratic 
i n s t i t u t i o n s i n L a t i n America. "Frankness", i t concluded, " i s always 
welcome. Mr. Mann spoke c l e a r l y . But h i s reasoning i s not c o r r e c t . 
B r a z i l ' s problem i s a new economic apparatus. The name of the p i l o t 
i s of secondary importance." 

On the same day op p o s i t i o n Correio da Manha e d i t o r i a l i z e d t h a t 
xtes A s s i s t a n t Secretary Mann's statements merited the f u l l e s t a t t e n ­
t i o n not only of B r a z i l i a n p u b l i c o p i n i o n but of i n t e r n a t i o n a l p u b l i c 
opin i o n as w e l l . The e d i t o r i a l s t a t e d : "Secretary Mann's declara­
t i o n s confirm North American i n t e r v e n t i o n i n B r a z i l i a n a f f a i r s . Such 
i n t e r f e r e n c e , openly confessed, cannot be t o l e r a t e d . " 

L e f t i s t Ultima Hora, on June 22, approved the Senate's passage of 
the c i v i l r i g h t s b i l l but then asked whether the end of r a c i a l 
d i s c r i m i n a t i o n i n the U. S. should not be followed by the end of 
p o l i t i c a l d i s c r i m i n a t i o n of the type i n d i c a t e d by Mr. Mann's t e s t i ­
mony. "Now t h a t the s i t u a t i o n has modified, and B r a z i l has become a 
type of democracy more i n l i n e w i t h the desires of Secretary Mann, 
i t i s tLme f o r the Cas t e l l o Branco government t o express the s e n t i ­
ments of the B r a z i l i a n people who are against a system of d i s c r i m i n a ­
t i o n which s i g n i f i e s i n t e r f e r e n c e i n the i n t e r n a l l i f e of the country." 

The f o l l o w i n g day, Ultima Hora published a second e d i t o r i a l which 
pointed t o a PTB motion i n the Guanabara L e g i s l a t i v e Assembly t o 
i n v e s t i g a t e the d i s t r i b u t i o n of USAID funds, and stat e d t h a t A s s i s t a n t 
Secretary Mann's words were producing repercussions among both f e d e r a l 
and s t a t e a u t h o r i t i e s . "The problem , said the w r i t e r , " i s important. 
From now on we s h a l l not be able t o choose our own way. Before we 
can decide, what democracy i s , we w i l l f i r s t have t o consult Mr. Thomas 
Mann." 
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On the other hand, Mr. Mann's Notre Dame speech r e c e i v e d wide­
spread, favorable coverage and was h i g h l y p r a i s e d i n e d i t o r i a l 
comment by _0 Estado de Sao Paulo as r e f l e c t i n g a " b i - p a r t i s a n con­
sensus, a balance between theory and p r a c t i c e concerning the p o l i c y 
t h a t the U. S. ought to fol l o w i n L a t i n America..." Mr. Mann, 
J o r n a l do Commercio added, "...analyzed, with o b j e c t i v i t y and 
er u d i t i o n , v a r ious U. S. d o c t r i n e s f o r defense of the hemisphere and 
t h e i r L a t i n American co u n t e r - d o c t r i n e s . . . " 

MILITARY 

ARMY 

1. General Riograndino K r u e l Named F e d e r a l P o l i c e Chief 

R e t i r e d General Riograndino Kruel, brother of 2nd Army Commander 
General Amaury Kruel, has been named Chief of the F e d e r a l Department 
of P u b l i c S e c u r i t y , the primary f u n c t i o n of which i s the p o l i c i n g of 
the F e d e r a l D i s t r i c t . On assuming o f f i c e , General K r u e l i n d i c a t e d 
that the government w i l l seek to obtain c o n g r e s s i o n a l approval to 
expand the operations of the f e d e r a l p o l i c e , and other r e p o r t s have 
i n d i c a t e d t h a t General K r u e l has been given the t a s k of moulding the 
f e d e r a l p o l i c e f o r c e I n t o a nation-wide p o l i c e o r g a n i z a t i o n . 

(UNCLASSIFIED) 

2. M i l i t a r y Attaches to P a r i s and Buenos A i r e s Named 

Colonel Antonio C a r l o s de Andrade Serpa has been named M i l i t a r y 
Attache to P a r i s and Colonel C a r l o s Alberto Cabral R i b e i r o has been 
named to the same p o s i t i o n i n Buenos A i r e s . (UNCLASSIFIED) 

NAVY 

1. Changes i n F l a g Rank Command 

A. Vice Admiral Jose Moreira Maia, In s p e c t o r General of the 
Navy, has been assigned as Pr e s i d e n t of the M i l i t a r y T r i b u n a l . I t 
i s expected t h a t Vice Admiral Helio G a m i e r Sampaio, p r e s e n t l y 
D i r e c t o r of Hydrography and Navigation, w i l l be appointed as the new 
In s p e c t o r General. (UNCLASSIFIED) 

Comment: Vice Admiral Moreira r e p l a c e s Admiral Paulo Mario 
da Cunha Rodrigues (Ret) who was removed by .President C a s t e l l o Branco 
fo r reasons of previous subversive a c t i v i t i e s . (UNCLASSIFIED) 
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B. Vice Admiral Jose Santos Saldanha da Gama, Chief of the 
Nucleus of A t l a n t i c Defense Zone Command, has been named D i r e c t o r of 
Naval A i r . (UNCLASSIFIED) 

Vice Admiral 
Comment: /Saldanha da Gama i s r e t u r n i n g t o h i s previous p o s i t i o n 

a f t e r having been r e l i e v e d l a s t f a l l over a d i r e c t c o n f l i c t w i t h the 
then-Minister of the Navy, Admiral S y l v i o Mota, over the proper way 
to run the D i r e c t o r i a . (LIMITED OFFICIAL USE) 

C. Rear Admiral Claudio Acylino de Lima has been r e l i e v e d as 
Commandant 2 n d Naval D i s t r i c t and replaced on a temporary basis by 
Captain Alexandrino Ramos de Alencar. (UNCLASSIFIED) 

Comment: Rear Admiral Acylino's dismissal arose from h i s f a i l u r e 
t o define himself during the B r a z i l i a n Revolution. (CONFIDENTIAL) 

AIR FORCE 
1. President of J o i n t B r a z i l - U . S. M i l i t a r y Commission 
Ten. B r i g . Francisco Correia Melo, former BAF Chief of S t a f f 

and A i r Minister, has been appointed President of the J o i n t B r a z i l -
United States M i l i t a r y Commission, a post normally held by a high-
ranking Army o f f i c e r and r e c e n t l y l e f t vacant by the death of General 
Penha B r a s i l . (UNCLASSIFIED) 

Comment: This appointment I s regarded as a measure t o placate 
m i l i t a r y c i r c l e s which f e l t t h a t Melo had been u n j u s t l y pushed aside 
a f t e r the Revolution. (CONFIDENTIAL) 

2. Command Change 
Major B r i g . Antonio Joaquim da S i l v a Gomes has been appointed 

Commander of the Air-Naval T a c t i c a l Command ( A e r o t a t i c o Naval) 
r e p l a c i n g B r i g . Itamar Rocha. 

Comment: Ma.j . B r i g . S i l v a Gomes was Commander of the Second A i r 
Zone u n t i l January, 1 9 6 4 , and i s reported t o be a close f r i e n d of the 
ousted Major B r i g . Francisco T e i x e i r a , former Commander of the T h i r d 
A i r Zone. S i l v a Gomes b i t t e r l y and v o c a l l y opposes any suggestion 
t h a t the long-standing embarked a v i a t i o n problem be s e t t l e d i n favor 
of the Navy, but whether h i s present assignment i s anyway r e l a t e d 
t o h i s views on the embarked a v i a t i o n issue I s unclear. (CONFIDENTIAL) 
Co n t r i b u t o r s : For the Charge d ' A f f a i r e s , a . I . : 
POL:CCCarson/WBeal/LCKilday/ *\ ^ sq _ 
DEZweif el/RBBentley/jPMcLean/ C ^ ^ t ^ . ̂  ^O^^?-^— 
PBJohnson Charles C. Carson 
ECON:JKrizay USIS:FJMcArdle F i r s t Secretary 
MIL:FPConnelly/FPDillon/BBarbee 
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