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POLITICAL 

1. P r e s i d e n t i a l E l e c t i o n s : Kubitschek F i g h t s Back 

The PSD's candidate f o r the Presidency, J u s c e l i n o Kubitschek, 
s t r u c k back on May 25 at those elements of the Revolution and others 
who seek to bar h i s p a r t i c i p a t i o n i n the next p r e s i d e n t i a l e l e c t i o n . 
Reportedly a f t e r weeks of agonizing over the manner i n which he 
should respond to those who p u b l i c l y demand h i s s c a l p f o r a l l e g e d 
corrupt and other unhealthy a c t i v i t i e s during h i s r e i g n as P r e s i d e n t , 
Kubitschek r e l e a s e d a note defending h i m s e l f a g a i n s t the scheme of 
calumnies and defamations mounted a g a i n s t me by my p o l i t i c a l 
a d v e r s a r i e s " . He pointed out with pride that he had presided over 
the I960 e l e c t i o n as a "magistrate" t u r n i n g the o f f i c e over to h i s 
successor and "decided adversary" and he claimed a record of "pre­
s e r v a t i o n of the democratic norms and C h r i s t i a n p r i n c i p l e s of the 
B r a z i l i a n people". He a s s e r t e d that h i s d e t r a c t o r s were seeking to 
"disparage through my person the democratic t r a d i t i o n s " and " h i t a t 
the democratic system i t s e l f " . "The people have a l r e a d y passed 
judgement on me" he s t a t e d , "and I am c e r t a i n that they d e s i r e to do 
so again a t the f i r s t opportunity." Kubitschek vowed t h a t he would 
not r e t r e a t under any circumstances, and served warning that " I s h a l l 
know how, i n one manner or another, to do my duty". 

Press comment on J u s c e l i n o ' s d e c l a r a t i o n was l a r g e l y and 
emphatically unfavorable. D i a r i o de N o t i c i a s termed i t " p a t h e t i c " . 
Anti-Kubitschek 0 J o r n a l l a b e l e d i t only "one more s i g n of Kubitschek's 
obstinacy on r e t u r n i n g to Alvorado P a l a c e " . And C o r r e i o da Manna 
squelched a l l gossip t h a t i t i s on the Kubitschek p a y r o l l by terming 
the d e c l a r a t i o n : "a sad and unhappy document...(issued) a f t e r a 
thousand and one compromising v a c i l l a t i o n s and s i l e n c e s . . . I t i s use­
l e s s to seek i n i t anything t h a t can i d e n t i f y a p o l i t i c a l l e a d e r s h i p ; 
one d i s t i n g u i s h e s only the droning of somebody preoccupied with h i s 
own very personal ends." 

Kubitschek's p a r t y t r i e d to p u l l the d i f f i c u l t t r i c k of remain­
ing f i r m l y l o y a l to i t s candidate while at the same time not commit­
t i n g i t s e l f to what may be a l o s t cause. PSD Chamber Leader Martins 
Rodrigues denied newspaper r e p o r t s that the PSD would break with the 
Majority i n Congress i f JK's candidacy was impinged on. I n s t e a d , he 
s a i d the party could not remain i n d i f f e r e n t " to such an event. 0 
Estado de Sao Paulo reported on the 20th from Cuiaba, Mato Grosso, 
that PSD Senator F i l l n t o Muller, M a j o r i t y Leader i n the Senate, had 
p u b l i c l y d e c l a r e d h i m s e l f i n favor of an i n d i r e c t e l e c t i o n i n 1966 
i n p lace of the d i r e c t e l e c t i o n scheduled f o r 1965* a scheme which 
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could serve to preserve Kubitschek's candidacy, a t l e a s t I n p r i n c i p l e , 
without "betraying" the Revolution. 

Among the m i l i t a r y l e a d e r s of the Revolution, Fourth Army 
Commander J u s t i n o Alves Bastos i s s u e d a note on May 22 " c l a r i f y i n g " 
l a s t week's 0 C r u z e i r o a r t i c l e , the t i t l e of which imputed to him the 
b e l i e f t h at the candidacies of Kubitschek, Lacerda, and Adhemar de 
Barros were now obsolete and t h a t the 1965 e l e c t i o n s should be post­
poned. B a s t o s 1 note denied t h a t he had mentioned any candidate by 
name and that he had suggested that the e l e c t i o n not be h e l d i n 1965. 

Reportedly, B a s t o s ' note was i s s u e d f o l l o w i n g a meeting with 
War M i n i s t e r Costa e S i l v a , during which the l a t t e r had suggested t h a t 
m i l i t a r y l e a d e r s r e f r a i n from making p o l i t i c a l statements. I f t h a t 
was i n f a c t Costa e S i l v a ' s i n s t r u c t i o n to Alves Bastos, i t was an 
i n s t r u c t i o n which he found d i f f i c u l t to f o l l o w h i m s e l f . Speaking to 
a t e l e v i s i o n audience i n Sao Paulo on May 26, the War M i n i s t e r compared 
Kubitschek's May 25 statement " i n i t s v i o l e n c e and i t s c h a l l e n g e " to 
Joao Goulart's speech of March 30. Costa e S i l v a stopped j u s t short 
of f l a t l y d e c l a r i n g t h a t Kubitschek would not p a r t i c i p a t e i n the next 
p r e s i d e n t i a l e l e c t i o n but made i t c l e a r t h a t i f he, Costa e S i l v a , 
has anything to say about i t , Kubitschek might as w e l l d i s c a r d now 
any notions he has of reoccupying the p r e s i d e n t i a l p a lace. 

The b i g question i n the c u r r e n t d i s c u s s i o n of p r e s i d e n t i a l e l e c ­
t i o n s , the p o s i t i o n of President C a s t e l l o Branco, remains unanswered. 
At t h i s point, however, the question seems to be not whether C a s t e l l o 
Branco w i l l agree to modify the 1965 e l e c t i o n , but j u s t how he w i l l 
modify i t , e.g., postponement of d i r e c t e l e c t i o n u n t i l 1966, i n d i r e c t 
e l e c t i o n i n 1965, r e s t r i c t i o n of candidates to f i g u r e s of the Revolu­
t i o n , e t c . C a s t e l l o Branco i s scheduled to v i s i t the F e d e r a l 
E l e c t o r a l T r i b u n a l on May 27, and i t has been speculated t h a t he may 
c l a r i f y h i s p o s i t i o n a t that time. (LIMITED OFFICIAL USE) 

2. Borges 1 Supporters Optimistic. 

The s t a t u s of the Goias p o l i t i c a l c r i s i s i n l a r g e l y unchanged, 
but there i s now a general optimism i n Goias PSD c i r c l e s regarding 
Governor Mauro Borges' chances of r e t a i n i n g h i s o f f i c e and h i s p o l i ­
t i c a l r i g h t s . T h i s optimism i s l a r g e l y due to a statement by P r e s i ­
dent C a s t e l l o Branco i n Porto Alegre on May 22, i n which he denied 
t h a t "there was a t h r e a t to anyone" and affirmed t h a t the f e d e r a l 
government "has an o b l i g a t i o n not to perturb the S t a t e of Goias". 
Fu r t h e r , d e s p i t e Borges' d e n i a l s to the contrary, there i s a growing 
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s u s p i c i o n t h a t Borges may have agreed to compromise with the f e d e r a l 
government to the extent of accepting the removal of three members 
of h i s c a b i n e t . 

With the d e c i s i o n of h i s f a t e c l e a r l y i n the hands of the P r e s i ­
dent and the m i l i t a r y , Borges has w i s e l y chosen to await the govern­
ment 's d e c i s i o n i n complete press s i l e n c e . He i s performing h i s 
normal a d m i n i s t r a t i v e f u n c t i o n s , and expects to take M i n i s t e r of 
Planning Roberto Campos l a t e r t h i s week to view h i s "magnus opus" 
c o l o n i z a t i o n p r o j e c t . Also, he has sent S e c r e t a r y of P u b l i c S a f e t y 
Rivadavia Nunes to Sao Paulo to i n v e s t i g a t e , and defend him a g a i n s t , 
r e p o r t s which a l l e g e that r e c e n t l y - s e i z e d records of L u i s C a r l o s 
P r e s t e s r e f e r to him i n an i n c r i m i n a t i n g manner. (LIMITED OFFICIAL 

USE) 

3. S t a t e of Para I n v e s t i g a t e d 

As t e n s i o n generated by the Goias c r i s i s abated somewhat, the 
country turned i t s a t t e n t i o n to p o l i t i c a l developments i n the S t a t e 
of Para. A f t e r s e v e r a l days of rumors of an imminent move a g a i n s t 
Governor A u r e l i o do Carmo, f e d e r a l troops on May 22, suddenly, and 
apparently without advance warning, occupied c e r t a i n s t a t e and munic­
i p a l o f f i c e s i n Belem and placed under detention most major s t a t e and 
municipal o f f i c e h o l d e r s . A r e l i o do Carmo immediately f i r e d o f f a 
telegram to P r e s i d e n t C a s t e l l o Branco, repeated to a l l other s t a t e 
governors, p r o t e s t i n g that which he termed unwarranted m i l i t a r y i n t e r ­
vention and c a l l i n g upon the P r e s i d e n t to order i t terminated. 

The P r e s i d e n t has not r e p l i e d to the telegram. General Bandeira 
Coelho, who as head of the f e d e r a l i n v e s t i g a t i o n i n Para had ordered 
the m i l i t a r y a c t i o n , denied that h i s move i n any way represented 
m i l i t a r y i n t e r v e n t i o n . He discounted the temporary detention of s t a t e 
and municipal o f f i c i a l s as n e c e s s a r y f o r an i n t e r r o g a t i o n r e l a t e d to 
the i n v e s t i g a t i o n , and s t a t e d that he had posted troops i n some 
o f f i c e s only to assure p r e s e r v a t i o n of documents and records p e r t i ­
nent to the i n v e s t i g a t i o n . Backing up Bandeira Coelho, Marshal 
Taurino de Resende, head of the nation-wide i n v e s t i g a t i v e apparatus, 
dismissed A u r e l i o do Carmo's p r o t e s t s as " s e n s a t i o n a l i s m " and an 
e f f o r t to make him s e l f appear a martyr. 

I n a number of dramatic gestures and pronouncements, A u r e l i o 
do Carmo continued throughout the r e s t of the week to p r o t e s t the 
" i n t e r v e n t i o n " . He lowered the s t a t e f l a g to half-mast i n mourning 
over l o s s of the s t a t e ' s sovereignty, attempted to assume the posture 
of an e a r l y member of the f r o n t ranks of the Revolution who was now 
being betrayed by the Revolution, and repeatedly vowed that he would 

CONFIDENTIAL 

DECLASSIFIED 

Authority 



CONFIDENTIAL A-1404 5/28/64 
Page 5 
Rio de J a n e i r o 

not y i e l d to m i l i t a r y pressure to l e a v e o f f i c e . The governor has 
found some support i n the opposition press and w i t h i n h i s s t a t e ' s 
congressional delegation, hut f o r the most part the country seems to 
be l a r g e l y undisturbed by the development of events i n Para. 

Bandeira Coelho's f i r s t r e p o r t s and recommendations to Taurino 
de Resende were returned f o r f u r t h e r documentation of the charges 
made t h e r e i n . T h i s has b o l s t e r e d s p e c u l a t i o n that A u r e l i o do Carmo 
and some of h i s p o l i t i c a l a l l i e s w i l l s h o r t l y f i n d themselves 
unemployed. (LIMITED OFFICIAL USE) 

4. Congress Votes Two C o n s t i t u t i o n a l Amendments i n Record Time 

On May 22, Congress approved the two c o n s t i t u t i o n a l amendments 
submitted by P r e s i d e n t C a s t e l l o Branco May 12, which permit c o l l e c t i o n 
of taxes decreed t h i s f i s c a l year and extend the due date f o r pre­
s e n t a t i o n of the budget u n t i l J u l y 31. Both amendments were voted 
I n the record time of 13 hours, according to the norms e s t a b l i s h e d 
by the Ato I n s t i t u c i o n a l , which allows passage by an absolute m a j o r i t y 
r a t h e r than two-thirds. The f i r s t voting took place a t a night 
s e s s i o n May 21, and the r e q u i r e d second voting was h e l d the next morn­
ing . P r e s i d e n t of the Congress Auro Moura Andrade forced deputies 
to attend the second s e s s i o n by stopping the Rio-bound morning plane 
u n t i l voting had been completed. He promulgated the two amendments 
i n a t h i r d s e s s i o n May 22. 

On May 27, the Chamber approved with amendment the executive b i l l 
c r e a t i n g a National Information S e r v i c e . (UNCLASSIFIED) 

5. P r e s i d e n t i n Rio Grande do Sul 

P r e s i d e n t C a s t e l l o Branco paid a quick v i s i t to Rio Grande do Sul 
t h i s week, a r r i v i n g there on May 22 and departing f o r r e t u r n to Rio 
de J a n e i r o on May 23. I n the approximately f o r t y hours the P r e s i d e n t 
spent there, he v i s i t e d a number of s t a t e and f e d e r a l i n s t i t u t i o n s , 
i n c l u d i n g the m i l i t a r y school he had attended as a boy, d e l i v e r e d 
s e v e r a l addresses, held an informal press conference, and attended 
the customary luncheons and d i n n e r s . 

I n h i s formal speeches, the P r e s i d e n t s a i d l i t t l e t h a t he had 
not s a i d before. He spoke i n favor of an a g r a r i a n reform t h a t would 
give the a g r i c u l t u r a l worker the same b e n e f i t s enjoyed by the 
i n d u s t r i a l worker and a t the same time i n c r e a s e a g r i c u l t u r a l produc­
t i o n . To the producer c l a s s e s of the s t a t e , he s a i d t h a t a p r i n c i p a l 
o b j e c t i v e of h i s government was to assure s o c i a l j u s t i c e to a l l 
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workers, and he s t r e s s e d the v i t a l r o l e of p r i v a t e c a p i t a l i n the 
p u r s u i t of t h i s g oal. 

The P r e s i d e n t ' s press conference was probably of more immediate 
importance than h i s formal speeches. I n response to questions, the 
Pre s i d e n t read a prepared statement i n which he c l e a r l y implied t h a t 
there would be no more c a n c e l l a t i o n s of mandates or suspensions of 
p o l i t i c a l r i g h t s i n Rio Grande do S u l , thus b o l s t e r i n g the p o s i t i o n 
of Governor l i d o Meneghetti. He a l s o s t a t e d t h a t the government would 
proceed with circumspection i n i t s handling of the p o l i t i c a l c r i s i s 
i n Goias, a f f i r m i n g t h a t "the government has the o b l i g a t i o n not to 
perturb the S t a t e of Goias". 

T h i s v i s i t was judged important p r i m a r i l y as a guage of the 
p o p u l a r i t y of the Revolution and the person of the P r e s i d e n t i n the 
home s t a t e of Leonel B r i z o l a and Joao Goulart. Press r e p o r t s I n d i ­
c a t e t h a t the P r e s i d e n t was accorded a warm and e n t h u s i a s t i c recep­
t i o n by the general p u b l i c , and t h i s has been i n t e r p r e t e d as a mani­
f e s t a t i o n of popular gaucho approval of the Revolution. (UNCLASSIFIED) 

6. Major Tax Reform Passes Chamber 

The government's tax reform b i l l passed the Chamber of Deputies 
t h i s week without fundamental changes and i s expected to move r a p i d l y 
through the Senate. The b i l l has many f a c e t s and c o n s t i t u t e s the 
f i r s t major tax reform s i n c e 1956. New taxes provided f o r i n the 
measure i n c l u d e a 5 percent tax on compulsory r e v a l u a t i o n of a s s e t s 
( r e p l a c i n g the 10 percent tax on voluntary r e v a l u a t i o n s ) ; a 30 percent 
tax on f o r e i g n exchange purchases e v e n t u a l l y to r e p l a c e the present 
system of compulsory purchase of Bank of B r a z i l l e t t e r s based on the 
value of f o r e i g n exchange purchases; and a s u b s t a n t i a l broadening of 
the use of withholding taxes r a i s i n g the l e v e l of incomes on which 
withholding taxes w i l l apply from i t s present l i m i t of four times the 
monthly minimum wage to 15 times the monthly minimum wage. 

A d d i t i o n a l l y , the measure i n c r e a s e s the c e i l i n g on outstanding 
Treasury bonds from Cr.$ 130 b i l l i o n s to Cr.$ 700 b i l l i o n s and permits 
p e r i o d i c adjustment of the face value of such bonds based on p r i c e 
movements. Presumably some of these bonds w i l l be s o l d to the p u b l i c 
while others w i l l be used on a non-negotiable b a s i s , as workers 
i n d e m n i f i c a t i o n r e s e r v e s ( w i t h f i r m s obliged to hold such r e s e r v e s i n 
bonds); v o l u n t a r i l y , as a s u b s t i t u t e f o r the r e v a l u a t i o n tax mentioned 
above except a t a 10 percent i n s t e a d of 5 percent r a t e ; and to pay 
government c o n t r a c t o r s i n some c a s e s . 
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Perhaps the most important elements of the omnibus tax b i l l are 
those c o r r e c t i n g a r c h a i c p r o v i s i o n s of the old law which were con­
s i d e r e d detrimental to Investment. Among such c o r r e c t i o n s are pro­
v i s i o n s p e r m i t t i n g d e p r e c i a t i o n r e s e r v e s to be c a l c u l a t e d at present 
r a t h e r than h i s t o r i c v a l u e s , g i v i n g tax deduction c r e d i t f o r working 
c a p i t a l r e s e r v e s , and a l l o w i n g deductions f o r c a p i t a l expansion based 
on new, marketable nominative sh a r e s . Tax p e n a l t i e s a l s o would be 
made more r e a l i s t i c i n t h a t taxes due as w e l l as f i n e s are to be 
r e v a l u a t e d p e r i o d i c a l l y on the same bases as the value of government 
bonds. P r e v i o u s l y , taxpayers were encouraged to delay tax payments 
i n doubtful cases because u s u a l l y , the currency d e p r e c i a t i o n has been 
such t h a t even with a heavy f i n e the amount f i n a l l y paid would be l e s s 
i n r e a l terms than the o r i g i n a l tax due. (UNCLASSIFIED) 

Comment: C o l l e c t i o n of the new taxes provided f o r were e a r l i e r 
f a c i l i t a t e d by a c o n s t i t u t i o n a l amendment waiving f o r t h i s y e a r the 
p r o h i b i t i o n on c o l l e c t i o n of new taxes passed during the f i s c a l year 
(See Item 4 ) . 

Revenue-wise, the main b e n e f i t s of t h i s tax b i l l w i l l be n o t i c e d 
t h i s year. I n p a r t i c u l a r the extension of the withholding tax i s 
expected to i n c r e a s e income tax c o l l e c t i o n by about 20 percent over 
previous estimates. Another b i l l i n c r e a s i n g consumption taxes i s 
expected to be submitted soon i n c r e a s i n g consumption taxes by 30 percent 
on c e r t a i n l u x u r y items. (UNCLASSIFIED) 

7. War M i n i s t e r Performs on T-V 

With heavy advance p u b l i c i t y , M i n i s t e r of War Artur Costa e S i l v a 
appeared on a Sao Paulo t e l e v i s i o n program on May 26 and answered 
questions f o r over two hours. I n i t i a l s p e c u l a t i o n had i t t h a t Costa 
e S i l v a would make a major p o l i t i c a l pronouncement on the program, 
with most observers p r e d i c t i n g t h a t he would define the government's 
or a t l e a s t the m i l i t a r y ' s a t t i t u d e toward the 1965 e l e c t i o n s . A few 
days before the program, however, i t was g e n e r a l l y reported t h a t the 
War M i n i s t e r would not comment on the 1965 e l e c t i o n s , and t h a t he 
would confine h i m s e l f g e n e r a l l y to remarks on the antecedents and 
goals of the Revolution. 

As the program developed, Costa e S i l v a , with the a s s i s t a n c e of 
an a i d e , d i d spend a great deal of time d i s p l a y i n g and e x p l a i n i n g 
documents which confirmed e x t e n s i v e subversion of the government of 
Joao Goulart, and he spoke a t len g t h on the goals and i d e o l o g i c a l 
s i g n i f i c a n c e of the Revolution. He a l s o answered a number of questions 
on p o s t - r e v o l u t i o n a r y developments and the present p o l i t i c a l s i t u a t i o n , 
and i t was i n t h i s context that the M i n i s t e r made what might be con­
s i d e r e d a p o l i t i c a l pronouncements. 
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Asked whether the Supreme Command of the Revolution continued 
to e x i s t , Costa e S i l v a r e p l i e d : "Yes. I t i s i n v e s t e d ^ . . . P r e s i ­
dent C a s t e l l o Branco, whom I serve as M i n i s t e r with great honor." 
Costa e S i l v a presented the Revolution as the culmination of 34 y e a r s 
of e f f o r t on the p a r t of democratic m i l i t a r y l e a d e r s such as Juarez 
Tavora, O d i l i o Denys, and h i m s e l f . Questioned whether he considered 
a year and a h a l f s u f f i c i e n t time to c a r r y out the aims of the 
Revolution and thus to prevent corrupt elements from r e g a i n i n g c o n t r o l 
of the government, Costa e S i l v a answered t h a t he did not know whether 
the time was too short or not, but he could give assurances t h a t the 
country would never again f a l l I n t o the hands of the corrupt. 

F i n a l l y , the War M i n i s t e r d i s p l a y e d an open h o s t i l i t y toward 
J u s c e l i n o Kubitschek i n answering a question on Kubitschek's s t a t e ­
ment of May 25 (See Item l ) . (LIMITED OFFICIAL USE) 

Comment: Costa e S i l v a obviously enjoyed h i s T-V experience 
and could not r e s i s t the opportunity to give an a u t h o r i t a t i v e answer 
to every question put to him. He might have proved a b e t t e r p o l i t i c i a n 
had he been l e s s frank and d i r e c t , p o s s i b l y l e s s a u t h o r i t a t i v e i n some 
of h i s responses, but the d e l i g h t e d response of the studio audience 
to these same responses showed him to be an e x c e l l e n t showman. 
(LIMITED OFFICIAL USE) 

8. Lacerda i n Europe 
Press accounts i n d i c a t e t h a t C a r l o s Lacerda continues h i s now 

o f f i c i a l t r i p through Europe. He l e f t P a r i s e a r l y t h i s week f o r 
v i s i t s to Bonn and B e r l i n and returned to P a r i s f o r f u r t h e r t a l k s 
before proceeding to London, Lisbon, and the United S t a t e s . I n Bonn 
he was r e c e i v e d by Pre s i d e n t H e i n r i c h Luebke and i n B e r l i n by Mayor 
W i l l y Brandt, but the widely-heralded i n t e r v i e w with P r e s i d e n t C h a r l e s 
De Gaulle f a i l e d to m a t e r i a l i z e . (UNCLASSIFIED) 

9. "Seven Days i n May" Banned 

Presumably to avoid l e t t i n g the movie-going p u b l i c draw any 
unsavory p a r a l l e l s between the p l o t of "Seven Days i n May" and the 
recent change i n government here, the Guanabara s t a t e p o l i c e have 
banned the showing of the American-made f i l m f o r a period of s i x 
months. The book remains on s a l e a t l o c a l bookstores. (UNCLASSIFIED) 

MILITARY 

ARMY 

1. General A s s i s B r a s i l to T e s t i f y i n B r a s i l i a 
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General A s s i s B r a s i l , C h i e f of the M i l i t a r y Household under 
Joao Goulart, has been removed from Rio de J a n e i r o and now remains 
under a r r e s t i n B r a s i l i a , where he w i l l t e s t i f y before the i n v e s t i ­
gation committee headed by General Souza Aguiar. I n a d d i t i o n to the 
testimony of General A s s i s B r a s i l , the committee w i l l question each 
of the o f f i c e r s who were s e r v i n g i n the P r e s i d e n t i a l M i l i t a r y Cabinet. (UNCLASSIFIED) 

2. M i l i t a r y Attache to P a r i s Returns to B r a z i l 

Colonel Joao Sarmento, e x - M i l i t a r y Attache to P a r i s , returned to 
B r a z i l on May 15 and has been ordered to assume command of the 25th 
R e c r u i t i n g Center l o c a t e d i n T e r e z i n a , P i a u i . However, p r i o r to 
departure f o r h i s new post, Sarmento w i l l give testimony i n the r e c e n t l y 
re-opened i n q u i r y i n t o the attempt on the l i f e of Governor C a r l o s 
Lacerda, i n which he played a prominent r o l e . (LIMITED OFFICIAL USE) 

Comment: Assignment to an Army R e c r u i t i n g Center has been the 
t r a d i t i o n a l f a t e of a l l who are i n d i s f a v o r with the regime i n power 
and i s designed to negate the i n f l u e n c e of any o f f i c e r so assigned. 

As a r e s u l t of h i s r o l e i n the C a r l o s Lacerda a f f a i r , Colonel 
Sarmento could e v e n t u a l l y face p u n i t i v e a c t i o n , p o s s i b l y i n c l u d i n g 
forced retirement and conceivably even a suspension of h i s p o l i t i c a l 
r i g h t s . (CONFIDENTIAL) 

NAVY - NEGATIVE 

AIR FORCE - NEGATIVE 

PSYCHOLOGICAL 

NEGATIVE 

For the Ambassador: 

^ohn Keppel 
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