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REF: DEPTEL 744 Tc/^"' 
1. I APPRECIATE COMMENTS R E F T E L . WE HAVE TAKEN LINE INDICATED 
IN B O B T H HIGH AND MIDDLE LEVEL CONTACTS AND. WILL 50 CON 1 1 N I J r . 

I A? CJLNCERNF.D, H O W E V E R , AT LAST SENTENCE REFTEL WHICH APPEAR? 
CC5iiSBpu.J£-..J?OWER CONFLICT AS ESSENTIALLY CIVIL-MILITARY IN 
CHARACTER. IN F A C T , HARD LINE INCLUDES SOME INFLUENTIAL , 
CIVILIANS MORE RADICAL THAN ALMOST ANY O F F I C E R S , AND MODERATE 
LINE INCLUDES A'" VERY LARGE SEGMENT OF OFFICER C O R P S , 

PACE 2 RUREUA 238 C O N F I D E N T I A L • 

MODERATION IS IN FACT T R A D I T I O N A L BASIC STANCE CF GREAT SULK 
OFFICERS. ADVENTITIOUS FACTORS WE HAVE REPORTED TEMPORARILY 
ALTFRED THIS B A L A N C E . ONE OF OUR' PRIME CURRENT EFFORTS I S TO 
RESTORE I T. W E WANTED TO USE G E N E R A L JOHNSON'S VISIT TO THIS END-. 

8. MAIN PUR POSE ..THIS M E S S A G E . IS TO RAISE ^ » JfCBUL .ONCB.JM&IN 

WHAT SEEMS TO V E THEtPARADOX ICAL AND COUNTER -PRODUCT I VE":COiTXE£ST"" 
BET'<NI!™.jm_mia£ ON THE CURRENT 
BRAZIL-IAN S I T U A T I O N . ON THE POLITICAL R I D E , BY HOLDING TO LINE 
THAT SECOND INSTITUTIONAL ACT IS PURELY DOMESTIC POLITICAL 
AFFAIR, 'I'E TEND TO GIVE IMPRESS I ON I N S I D J O R A m , IN R E1LJL. LA, 
AND, IN U S ITSELF THAT WE CONDONE OR EVEN APPLAUD WHAT HAS BEEN 
D O N E . V E A N , ! ' H I L E WE ATE PRIVATELY TAKING A CONTRARY L I N E , BUT 

> TO BF EFFECTIVE THE -CRD !{A$ TO BE ^UITE .WIE.ELY...JPBSAP. WE 
} & * CANNOT EXPECT INTELLIGENT JOURNALISTS NOT TO SMELL THIS C O N T R A S T . 

I LEARNED YESTERDAY THAT NATHAN MILLER OF BALTIMORE SUN HAS 
', GOTTEN WIND OF WHAT HE CONSTRUES AS CONFLICT BETWEEN DEPARTMENT 

AND EMBASSY: SINCE HE HAS GRUDGE AGAINST BOTH HE IS-LIKELY 
> 
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fS". ESSENCE OF PUBLIC LINE I BELIEVE WE SHOULD BE TAKING IS 
(A) REGRET THAT GOB FELT IT NECESSARY TO ASSUME SUCH FAR- , 
REACHING EXCEPTIONAL P O W E R S , CB> HOPE FOR MODERATION IN THEIR 
,'JSE, C O HOPE FOR .MAINTENANCE OF 'ECONOMIC AND SOCIAL PROGRAM ' . 
INCLUDING S T A B I L I Z A T I O N , DEVELOPMENT AND R E F O R M , AND CD) ftCPF 
FOR PROGRESS TO CONSITITUTIONAL NORMALITY IN EARLY F U T U R E . 

4. IN THAT C O N T E X T , PUBLIC AS WELL AS PRIVATE J U S T I F I C A T I O N 
FOR AID MAINTENANCE IS THAT IT CONTRIBUTES TO 9 O T H C O AND ' 
CD), OUR PUBLIC STANCE ON AID AT MOMENT IS SIMPLY THAT IT 
CONTINUES, AGAIN GIVING IMPRESSION THAT.WE FEEL NOTHING HAS 
HAPPENED IN BRAZIL TO .OCCASION CONCfftfN, "BUT PRIVATELY WE HAV? 
TAKEN DECISION TO DELAY SCHEDULE ON 1 9'W PROGRAM'LOAN NfOOTI ATIMO 
INSTRUCTION. ON THIS LATTER P O I N T , I BELIEVE THAT THE PREVIOUS 
SCHEDULE SHOULD BE REESTABLISHED P R O M P T L Y , FOR REASONS SET 
FORTH IN EMBTEL 1053. 

t 

•9. '''HILE BEST TIME'FOR ASSUMING PUBLIC STANCE OF TYPE SUGGESTED 
/IS NOW LONG SINCE P A S T , I BELIEVE SOME SORT OF PUBLIC I N D I C ­
ATIONS OF THAT SORT WOULD STILL IE MGST U S E F U L , PREFERABLY 
BEFORE YOUR DEPARTURE FOR RIO OR AT A MINIMUM IN BACKGROUND 
PRE.SS DISCUSSIONS DURING C O N F E R E N C E . 
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