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SUBJECT: Recent Developments i n B r a z i l 

w .—• 

I have read your telegram 993 r e p o r t i n g your conversation 
w i t h C a s t e l l o Branco on B r a z i l ' s Second I n s t i t u t i o n a l Act. 

You have s t r u c k p r e c i s e l y c o r r e c t note. Although we have 
been mai n t a i n i n g s i l e n c e p u b l i c l y on Second I n s t i t u t i o n a l Act, 
Cas t e l l o Branco and other B r a z i l i a n leaders should be made 
acu t e l y aware our serious concern and deep disappointment over 
recent developments i n B r a z i l . We had strongest hope t h a t ^ 
B r a z i l was moving toward e f f e c t i v e exercise p o l i t i c a l democracy ^ 
and was achieving s u b s t a n t i a l success i n i t s economic reform CAJ 

and development programs. We s i n c e r e l y r e g r e t backwards steps 
on the p o l i t i c a l side and earn e s t l y hope t h a t the a r b i t r a r y 
powers assumed i n the I n s t i t u t i o n a l Act w i l l be employed w i t h 
the greatest moderation and r e s t r a i n t . ^ 

Because of B r a z i l ' s great size and i n f l u e n c e i n hemisphe 
events i n B r a z i l have f a r - r e a c h i n g consequences throughout the 
— / hemisphere 0| ] 

D f .h.d by:ARA/BR: JBKubish 
11/6/65 ARA; RMS a yrjg: ahh 

Clearances: j j j j v 

Telegraphic transmission and 

classification approved by: The Secretary 

ARi - Mr. V a u g h n ^ / 

S/S - Mr« Gordon-**^ 

G - Ambo Johnso 

CONFIDENTIAL 

!S l M DS-322 Classification 

DECLASSIFIED 
Authority N̂ y> <j*?7606 

UCTION FROM THIS COPY IS 

PROHIBITED UNLESS "UNCLASSIFIED" 



Page_JL__of telegram to AmEmbassy RIO DE JANEIRO 
CONFIDENTIAL 
Classification 

hemisphere. Important developments i n B r a z i l i n e v i t a b l y a f f e c t the 
United States and the f r e e w o r l d . The emergence of a repressive 
a u t h o r i t a r i a n regime would represent a serious reverse i n an otherwise 
r a t h e r encouraging series of developments throughout the hemisphere 
under the A l l i a n c e f o r Progress. Unless the danger of a sharp movement 
to the extreme r i g h t i s averted, the basis w i l l be l a i d f o r vigorous 
r e a c t i o n from the l e f t and serious p o l i t i c a l i n s t a b i l i t y i n B r a z i l . 
We must do whatever we can t o avoid such developments. The A l l i a n c e 
f o r Progress and many of our hemispheric p o l i c i e s and programs can 
only be e f f e c t i v e w i t h the cooperation of a B r a z i l i a n government t h a t 
i s f o l l o w i n g progressive p o l i c i e s and avoiding the extremes of both 
the r i g h t and the l e f t * 

x •—, 
±3Dcaqp|K>efa©asd^x I am sure 
you have already been t a l k i n g t o your Country Team about the s i t u a t i o n 
i n B r a z i l and what i n f l u e n c e the United States might be able t o b r i n g 
to bear. I also understand t h a t you w i l l soon be su b m i t t i n g recommen­
dations on the s p e c i f i c short-term p o l i c i e s and l i n e s of a c t i o n we 
should f o l l o w w i t h respect t o the B r a z i l i a n government. I n the mean­
time, I wanted to emphasize to you my concern about developments i n 
B r a z i l and to urge t h a t you and your Country Team consider very 
thoroughly how we can best b r i n g our i n f l u e n c e t o bear, i n c l u d i n g 

economic and m i l i t a r y assistance, to persuade B r a z i l i a n leaders--
| e s p e c i a l l y I 
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| e s p e c i a l l y B r a z i l i a n m i l i t a r y leaders-°to p u l l back from t h e i r 
apparent commitment t o increased a u t h o r i t a r i a n i s m . 

END, 

~l 
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