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^ A T E: November 12, 1965 

r Attached i s a memorandum of conversation w i t h Mr. 
V i c t o r i o Walter dos Reis Ferraz, President of the Permanent 
Group f o r I n d u s t r i a l M o b i l i z a t i o n i n Sao Paulo. Mr. Ferraz 
r e p o r t s t h a t there i s s t i l l a strong group of m i l i t a r y "hard
l i n e r s " who want t o take immediate a c t i o n against Governor 
Adhemar de BARROS; however, cooler heads w i l l proba.bly pre
v a i l and the Governor w i l l be allowed t o complete h i s term. 
Although Mr. Ferraz i s a strong supporter of the Government 
and was one of the c i v i l i a n leaders of the Revolution, he 
seemed g e n e r a l l y p e s s i m i s t i c t h a t the Government's e f f o r t s 
to form an e f f e c t i v e p a r t y o f the Revolution would be suc
c e s s f u l . 

~l 

N i l e s W. Bond 
M i n i s t e r Consul General 
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HSMORAIHXIM OF CONVERSATION 
P a r t i c i p a n t s : Y i c t o r i o Walter dos Reis Ferraz, President, 

Permanent Group f o r I n d u s t r i a l M o b i l i z a t i o n , 
W i l l i a m L. Wight, J r . , Deputy Consul General, 

Sao Pa.ulo 
Date : November 9, 1965 

Subject : "Hardline" M i l i t a r y A t t i t u d e s 

Mr. Ferraz had some i n t e r e s t i n g observations concerning h a r d l i n e 
m i l i t a r y a t t i t u d e s ; he I s extremely close to many top m i l i t a r y o f 
f i c e r s because of h i s p o s i t i o n as President of the Permanent Group 
f o r I n d u s t r i a l M o b i l i z a t i o n . He i s an important businessman, Dir e c 
tor-Superintendent of the Gia. Sorocabana de M a t e r i a l F e r r o v i a r i o . 
He states there are two schools of thought w i t h i n the m i l i t a r y . One 
group, e v i d e n t l y rash and extreme, want t o a r r e s t Governor Adhemar 
de BARROS immediately, since they consider the goals of the Revolu
t i o n w i l l not have been achieved t i l l t h i s symbol of c o r r u p t i o n has 
been e l i m i n a t e d . He said representatives of the N a t i o n a l I n t e l l i g e n c e 
Service i n Sao Paulo t r a v e l e d t o Rio several times a week to take 
documentary evidence against Governor Adhemar; t h a t they now had 
enough m a t e r i a l t o f i l l a room. The h a r d l i n e r s are anxious to make 
use of t h i s m a t e r i a l , and are f e a r f u l t h a t t h i s documentary evidence 
of c o r r u p t i o n w i l l have been c o l l e c t e d i n v a i n . The other group 
w i t h i n the m i l i t a r y i s more cautious, being r e l u c t a n t to "rock the 
boat" and create a p o l i t i c a l upset i n the State of Sao Paulo, so im
por t a n t t o the economy of B r a z i l . This group p o i n t s out t h a t Adhemar 
w i l l ha.ve t o leave the scene when he completes h i s term, and t h a t he 
can be kept under s t r i c t s u r v e i l l a n c e u n t i l t h a t time. Other persons, 
I n c l u d i n g Mr. Ferraz, have counseled moderation, p o i n t i n g out t h a t 

i f Adhemar i s removed h i s replacement would i n t u r n cause problems, 
.lould he be a m i l i t a r y man without a d m i n i s t r a t i v e experience? Would 
he be a p o l i t i c i a n , and i f so, whom? Ferraz's o p i n i o n vras t h a t cooler 
heads would p r e v a i l , and t h a t Governor Adhemar would be allowed to 
f i n i s h h i s term. 

Ferraz was one of the few c i v i l i a n s present at Itapeva when 
M i n i s t e r GOSTA E SILVA made h i s speech a t t a c k i n g the Supreme Court. 
Ferraz had the Impression (vrtiich he could h a r d l y b e l i e v e ) t h a t the 
President had not known about the speech i n advance. I n any event, 
the emotional impact was t e r r i f i c , and Ferraz reported t h a t Gosta, e 
S i l v a and other senior m i l i t a r y o f f i c e r s had tears i n t h e i r eyes. 
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Ferraz f e e l s t h a t Costa e S i l v a emerged considerably stronger as a 
r e s u l t of the c r i s i s , and t h a t he w i l l probahly be the next President. 
Juracy MAGALHAES, according to Ferraz, i s considered a " p o l i t i c i a n " 
by the m i l i t a r y and i s not e n t i r e l y welcomed by them. 

Ferraz stated t h a t the B r a z i l i a n m i l i t a r y o f f i c e r s have quieted 
down considerably and are now g e n e r a l l y happy because of the Second 
I n s t i t u t i o n a l Act. Many of them are pleased merely t o have the Act 
on the books, even i f i t i s not Implemented; others, he agreed, would 
l i k e t o see a l l p r o v i s i o n s s t e r n l y c a r r i e d out. He himself believes 
t h a t there w i l l not be any new l i s t s of cassapoes, although a l i s t 
might be prepared and held i n reserve. 

Ferraz said he had been v i s i t e d by Col. MEIRA MATOS, B r a z i l i a n 
Commander i n Santo Domingo, who had come to Sao Paulo t o i n v e s t i g a t e 
the p o s s i b i l i t y of organizing a Party of the Revolution. Heira Matos' 
hope was t o get together "the good p o l i t i c i a n s " i n a group which 
xTOuld support the government and h o p e f u l l y could e l e c t pro-Revolu
t i o n a r y candidates. Ferraz had cautioned t h a t t h i s would take time; 
he thought more than a year would be re q u i r e d . The only t h i n g the 
Second I n s t i t u t i o n a l Act had accomplished, he said, was to ensure 
t h a t t h i s government would p i c k the next President. Ferraz seemed 
g e n e r a l l y p e s s i m i s t i c t h a t the Government would be able to p u l l t o 
gether the necessary elements t o form an e f f e c t i v e p a r t y of the 
Revolution, and he was dubious whether d i r e c t State e l e c t i o n s could 
be held i n the f a l l of 1966. 
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