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ACTION ARA 16 

INFO OCT 01,AID 2 8 , l G A 02,PC 04,10 I3>CIAE 00,COM 08'E 15,FRB 0 2 , 

INR 0 7 ' N S A E 00,RSC 01,TRSY 1 1 *XMB 06,DODE 00,JPM 04/H 02'L 0 3 , 

NSC 10,P 04,SP 0 2 , SS 20J-USIA 12,NIC 01>RSR 01,/173 W 
«. — i 006022 

R 131458Z MAY 69 

FM AMEMBASSY BRASILIA 
TO SECSTATE WASHDC 1084 
INFO AMEMBASSY RIO DE JANEIRO — vQAjft 
AMCONSUL SAO PAULO f\ / 3 \ay*\ 
AMCONSUL RECIFE 
CUSCINCSO 

C O N F I D E N T I A L BRASILIA 0211 

RIO POUCH OTHER B R A Z I L POSTS 

1. SECGEN CHAMBER OF D E P U T I E S , PAULO ALFONSO T O L D 

EMBOFF THAT FONMIN MAGALHAES PINTO AGAIN IN SERIOUS 
DIFFICULTIES WITH PRESIDENT AND REST OF GOVERNMENT • 
PROBLEMS STEM FROM APRIL MEETING BRAZILIAN BANKERS A S S O C 

IN CURITIBA AT WHICH MAGALHAES PINTOiS NEPHEW AND CLOSE 
ASSOCIATE JOSE LINS MAGALHAES URGED ADOPTION OF RESOLUTION 
CRITICAL OF G O V E R N M E N T . RESOLUTION NOT MADE PUBLIC BECAUSE 
OF C E N S O R S H I P . PRESIDENT COSTA E S I L V A CONVINCED THAT 
JOSE LINS NOT ONLY REPRESENTING MAGALHAES PINTO BANKING 
INTERESTS BUT ALSO SERVING AS POL I T I C A L M O U T H P j £ C £ , 

2« AS RESULT A B O Y E , PAULO ALFONSO REPORTS NUMBER OF 
CABINET CHANGES I OFFING* MAGALHAES PINTO WILL B E 
REMOVED AS FONMIN* GAME E SILVA WILL BE SHIFTED F R O M JUSTICE 
MINISTRY TO FOREIGN MINISTRY* ETELVINO L I N S , RECENTLY 
RETIRED JUSTICE OF FEDERAL ACCOUNTING COURT WILL B E C O M E 

JUSTICE M I N I S T E R ' 

3. GAMA E SILVA SAID TO BE RESISTING MOVE BUT 
PRESIDENT INSISTING, USING ARGUMENT GAMA E SILVA A S F O R M E R 
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P A G E 0 2 B R A S I L 0 0 2 1 ! S 3 1 9 0 9 Z 

R E A S O N I S T H A T C O S T A E S I L V A I N C R E A S I N G L Y I R R I T A T E D BY 

G A M A E S I L V A ! S U S E OF K E Y M I N J U S T I C E P O S I T I O N TO P U T H A R D 

L I N E P R E S S U R E S ON P R E S I D E N T * P R E S I D E N T A L S O T R Y I N G T O 

S T R E N G T H E N P S p R E P R E S E N T A T I O N IN G O V E R N M E N T S I N C E H E F E E L S 

O V E R D E P E N D E N C E ON U D N P O L I T I C A L ' S U P P O R T 

P R O V E D I N A D E Q U A T E 

I N P A S T . E T E L V I N O L I N S I S F O R M E R G O V E R N O R M I N A S G E R A I S 

A N D C A N D I D A T E P S D P R E S I D E N T I A L N O M . I N A T I Q N Q 

4 . A C C O R D I N G A L F O N S O , M I N J U S T ICE I N S T R U C T E D B Y 

P R E S I D E N T P R E P A R E W A Y F O R A U G U S T R E O P E N I N G OF C O N G R E S S . . 

L A W S E M B O D Y I N G P O L I T I C A L R E F O R M S N O W I N S E M I S P I N A L 1 F O R M * 

A T P R E S I D E N T ' S R E Q U E S T T H E Y W I L L ' B E S U B M I T T E D TO S E L E C T E D 

P O L I T I C I A N S F O R S U G G E S T I O N S - B E S I D E S A C T I N G A R E N A P R E S I D E N T 

F I L I N T O M U L L E R { B R A S I L I A 2 0 5 ! C O M M E N T S S O L I C I T E D F R O M C H A M B E R 

P R E S I D E N T J O S E B O N I F A C I O * V I C E P R E S I D E N T P E D R O A L E I X O * A M O N G 

O T H E R S o P A U L O A L F O N S O H I M S E L F C O N S U L T E D L A S T W E E K O N 

T E C H N I C A L A S P E C T S R E L A T I N G T O C O N G R E S S u 

5 . P A U L O A L F O N S O A L S O R E P O R T E D T H A T A P R I L 2 9 N S C 

M E E T I N G C H A R A C T E R I Z E D B Y S Q U A B B L E S B E T W E E N P A R T I C I P A N T S 

( P E D R O A L E I X O V S L Y R A T A V A R E S s T A R S O D U T R A VS SNI C H I E F 

F O N T O U R A ) A S P O L I T I C I A N S T R I E D TO P R O T E C T P O L I T I C A L 

A L L I E S F R O M M I L I T A R Y D E S I R E P U N I S H T H E M . G A M A E. S I L V A 

A S A I N T R I E D To I N T R O D U C E S E N A T O R K R E I G E R ' S N A M E B U T 

O V E R R U L E D B Y P R E S I D E N T ° GEN o „ M U R I C I A T T E M P T E D U S E 

M E E T I N G TO S E T T L E O L D P O L I T I C A L S C O R E S A R I S I N G F R O M E F F O R T 

G E T H I M S E L F E L E C T E D G O V E R N O R P E R N A M B U C O W H I L E S E R V I N G A S 

A R M Y C O M M A N D E R I N R E C I F E s P R E S I D E N T , I R R I T A T E D B Y P E R S O N A L 

F E U D I N G A N D C O N T I N U E D P R E S S U R E TO C A S S A T E KRE I G E R J D E C I D E D 

F U T U R E C A S S A T I O N S W l L L M O E P R O C E S S E D B Y S Y S T E M U N D E R W H I C H 

E A C H N S C M E M B E R S U B M I T S V O T E TO P R E S I D E N T IN W R I T I N G W I T H 

P R E S I D E N T M A K I N G F I N A L D E C I S I O N * T H I S P R O C E D U R E A V O I D S 

F O R M A L M E E T I N G S A N D C H A N C E F O R C O U N C I L P A R T I C I P A N T S T O 

G A N G U P ON P R E S I D E N T . 

6* C O M M E N T ! E M B A S S Y B E L I E V E S A B O V E I N F O R M A T I O N I S 

A C C U R A T E R E D L E C T I O N OF W H A T IS B E I N G D I S C U S S E D AT H I G H 

P O L I T I C A L L E V E L S - T H 1 5 D O E S N O T M E A N T H A T ALL P L A N S 

A N D P R O P O S A L E A U N D E R D I S C U S S I O N A C T U A L L Y M A T E R I A L I Z E S 

TO E X T E N T T H I S I N F O R M A T I O N A C C U R A T E IT IS I N D I C A T I V E O F 

F A C T T H A T P R E S I D E N T I N C R E A S I N G L Y C O N F I D E N T OF O W N 

C O N F I D E N T I A L 
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POSITION AND NOW MOVING TO WEAKEHKSOURCES OF HARD LINE 
PRESSURES ON H I M . KEY QUESTION IS, WILL PRESIDENT BE 
ABLE TO IMPOSE THESE DECISIONS AND RESIST REACTION FROM 
MILITARY AND CIVILIAN ACTIVISTS IF HE D O E S . ' 

GP = 3 
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