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AmEmbassy O f f i c e BRASILIA , N 7, D A T Ev! :De^embex.i5, 1967 

Advisors of C a s t e l l o Branco Reported fflH^P^ith^ 
Costa e S i l v a Government INTER-AMERK 

DEC 2 1 

1. Attached as an enclosure i s a report from the American 
Embassy, Rio de Ja n e i r o , a n a l y z i n g and commenting on a 
J o r n a l do B r a s i l a r t i c l e which p o r t r a y s the ex-advisors of 
the l a t e P r e s i d e n t C a s t e l l o Branco as being s a t i s f i e d with 
most of the p o l i c i e s of the Costa e S i l v a a d m i n i s t r a t i o n 
and with the m i l i t a r y - c i v i l i a n r e l a t i o n s h i p t h e r e i n . 

2. The a r t i c l e i s s i g n i f i c a n t because (as the author of 
the enclosure notes) i t s tone and content suggest t h a t i t 
probably was based on a c o n v e r s a t i o n with Roberto Campos 
and p o s s i b l y Otavio Bulh5es, C a s t e l l o Branco's M i n i s t e r s 
of Planning and of Finance. 
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TO: AmEmbassy Office - BRASILIA 

FROM: American Embassy - RIO DE JANEIRO 

BEGIN UNCLASSIFIED 

1 . An a r t i c l e i n the Jornal do B r a s i l of November 2 1 reports that 
ex-advisors (unnamed) of Castello Branco are happy with the policies 
of the new government. I t i s claimed that the i n i t i a l attempts on 
the part of the Costa e Silva administration to develop and follow 
new policies designed to gain popularity had undesirable r e s u l t s , 
and a revision of the administration's attempt to "humanize" the 
government was necessary. 

2 . The present nuclear policy of the Government of B r a z i l i s the 
only area i n which a difference of opinion i s said to e x i s t , and 
according to the a r t i c l e , even t h i s seems to be undergoing re
examination. The existence and execution of an autonomous nuclear 
po l i c y , such as was launched by the Costa e Silva administration, 
is c r i t i c i z e d f o r being: ( l ) contrary to the opinions of the most 
qu a l i f i e d m i l i t a r y commanders and technicans, ( 2 ) a luxury that 
B r a z i l cannot a f f o r d , and ( 5 ) conducive to the undesirable dissemination 
of nuclear weapons. 

3 . Current economic and f i n a n c i a l policies are applauded for giving 
continuity to programs i n i t i a t e d by the Castello Branco administration. 
Any a l t e r a t i o n i n the wage policy i s said to run the r i s k of bringing 
on i n f l a t i o n with i t s inevitable repercussions i n the p o l i t i c a l , social 
and economic processes. 

k. Although the m i l i t a r y dominate the p o l i t i c a l process, the a r t i c l e 
maintains that they are curbed, to a degree, by c i v i l i a n power. The 
m i l i t a r y are seen as better equipped to deal with technological change 
and more capable of executing austere policies required by B r a z i l than 

DRAFTED BY:POL:RBash;lsa (December 1 , 19^7) Clearances: POL - H. M i d k i f f ^ 
EXEC - F. Car^Mci 
DCM - W. Belton/^ 

LIMITED OFFICIAL USE 

D E C L A S S I F I E D 

Authority M o W O Q O 



the malleable t r a d i t i o n a l p o l i t i c i a n s versed i n law and the a r t s . 

5 . The l i k e l i h o o d of serious economic d i f f i c u l t i e s i n early 1968 
i s acknowledged, but Carlos Lacerda's prediction that the present 
government w i l l not be able to resolve the problems i s denied by 
the unnamed sources of the a r t i c l e . END UNCLASSIFIED 
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6 . COMMENT: The content and tone of the a r t i c l e indicate that the 
a r t i c l e was probably based on a conversation with Roberto Campos and 
possibly Otavio Bulhoes, Castello Branco's Ministers of Planning and 
of Finance. An Embassy o f f i c e r was informed that the a r t i c l e was a 
re s u l t of a conversation between Sette Camara of the Jornal do B r a z i l 
and Roberto Campos. The remarks concerning the state of the economy 
and the economic and f i n a n c i a l p o l i c i e s of the Costa e Silva 
administration p a r a l l e l , t o a degree, statements made by Campos i n 
a conversation with Ambassador T u t h i l l and Jack Valente (reported 
Rio 3 2 6 9 , 13 November 1 9 6 7 ) . The assessment of the performance of 
the Costa e Silva administration as presented i n the a r t i c l e i s i n 
general agreement with the Embassies views as reported i n Rio's 
A - 3 2 2 , November 7 , 1967 e n t i t l e d "The Costa e Silva Administration:-
A General Assessment." 

7 . I t i s s i g n i f i c a n t that Roberto Campos, who so v i o l e n t l y attacked 
the Costa e Silva administration during i t s early phase, has come 
around to making semi-public statements i n support of the economic and 
f i n a n c i a l a c t i v i t i e s of the current government. In an a r t i c l e published 
under his name i n the November 28 issue of 0 Globo, for which he writes 
p e r i o d i c a l l y , Campos dealt again with the m i l i t a r y i n p o l i t i c s . He said 
that the economic and f i n a n c i a l distortions brought about by the Kubitschek 
regime would require a long period of "unpopularity" and s e l f - d i s c i p l i n e . 
The inference l e f t by both a r t i c l e s i s that Campos favors m i l i t a r y 
dominance i n the Government of B r a z i l f o r , at least; the period of the 
country's economic and f i n a n c i a l convalescence. Ex»D LIMITED OFFICIAL USE 
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