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Programs o f t h e F e d e r a l Government o f B r a z i l t o 
i n t e g r a t e t h e economy o f t h e n a t i o n and t o s t i m u l a t e 
t h e development o f t h e l a g g i n g areas are awakening 
Manaus o u t o f i t s h a l f c e n t u r y o f doldrums and 
p r o v i d i n g a l i m i t e d b u t gr o w i n g market f o r U.S. p r o d u c t s . 
The SUDAM (Sup e r i n t e n d e n c y f o r t h e Development o f t h e 
Amazon) and t h e SUFRAMA (Sup e r i n t e n d e n c y f o r t h e Free 
Zone o f Manaus) o f f e r s i g n i f i c a n t i n c e n t i v e s f o r 
in v e s t m e n t i n t h e remote area o f Manaus and p e r m i t t h e 
i m p o r t o f most f o r e i g n p r o d u c t s f r e e o f d u t y and o f 
B r a z i l i a n m a n ufactured goods w i t h exemption f r o m 
t a x e s p a i d by r e s i d e n t s o f t h e r e s t o f B r a z i l . The 
c o n s t r u c t i o n o f t h e Transamazon Highway and t h e 
c o n n e c t i n g roads t o Manaus w i l l p r o v i d e t h e s t i m u l u s 
o f l a n d c o n n e c t i o n s t o t h e r e s t o f B r a z i l f o r an area 
w h i c h now can be reached o n l y by a i r o r wat e r . The 
S t a t e o f F l o r i d a was t h e f i r s t t o r e c o g n i z e t h e 
grow i n g market p o s s i b i l i t i e s o f t h e Manaus area and 
h e l d a s u c c e s s f u l t r a d e m i s s i o n t h e r e i n l a t e 
January 1972. 
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Manaus, t h e c a p i t a l o f t h e S t a t e o f Amazonas, i s b e n e f i t t i n g 
from t h r e e programs o f t h e F e d e r a l Government o f B r a z i l : 
SUDAM, SUFRAMA and t h e Transamazonian Highway. 

SUDAM: SUDAM ( S u p e r i n t e n d e n c i a do Desenvolvimento da Amazonia -
Superintendency f o r t h e Development o f t h e Amazon) was c r e a t e d 
by Law No. 5,173 o f October 27, 1966 ( r e p l a c i n g a predecessor 
o r g a n i z a t i o n SPVEA) and p r o v i d e d i n c e n t i v e s f o r i n v e s t m e n t i n 
the area e n t i t l e d Amazonia L e g a l ( L e g a l Amazon) w h i c h c o n s i s t s 
o f t h e S t a t e s o f Para, Amazonas, Acre, Maranhao, n o r t h e r n 
Goias and northern Mato Grosso and t h e T e r r i t o r i e s o f Rondonia, 
Roraima and Amapa. B r a z i l i a n e n t e r p r i s e s w i s h i n g t o i n v e s t i n 
the SUDAM area may deduct up t o 257o o r 507o o f t h e i r income 
t a x f o r i n v e s t m e n t i n approved p r o j e c t s c o n s i d e r e d i m p o r t a n t 
f o r t h e development o f t h e area. Up t o t w o - t h i r d s o f t h e 
i n v e s t m e n t i n a SUDAM p r o j e c t may come from income t a x d e d u c t i o n s ; 
t h e r e m a i n i n g t h i r d may be made up o f p r i v a t e r e s o u r c e s o f t h e 
i n v e s t o r , t h e v a l u e o f machinery and equipment and t h e v a l u e o f 
th e l a n d . E n t e r p r i s e s e s t a b l i s h e d under t h e above p r o v i s i o n s , 
may be exempted f r o m income t a x and from i m p o r t d u t y on 
i m p o r t e d machinery and equipment w h i c h i s n o t s i m i l a r t o any 
machinery o r equipment manufactured i n B r a z i l (See R e c i f e 
Report No. 17, J u l y 14, 1971, pouched t o Commerce). D u r i n g 
t h e p e r i o d 1964-1970, 428 p r o j e c t s were approved w i t h a t o t a l 
v a l u e o f CR 3,783 m i l l i o n ( a t t h e end o f 1971 CR 5.60 equaled 
US$ 1.00) d i v i d e d between a g r i c u l t u r e and l i v e s t o c k r a i s i n g 
CR 1,633 m i l l i o n , i n d u s t r y CR 1,622 m i l l i o n , s e r v i c e s CR 528 
m i l l i o n . Of t h e f o r e g o i n g , CR 626 m i l l i o n was i n t h e S t a t e 
o f Amazonas, w i t h CR 22 m i l l i o n i n a g r i c u l t u r e and c a t t l e 
r a i s i n g , CR 489 m i l l i o n i n i n d u s t r y and CR 116 / i t r SeVv^ces. 
Most o f these p r o j e c t s , p a r t i c u l a r l y i n d u s t r i a l and s e r v i c e 
p r o j e c t s , were approved f o r e s t a b l i s h m e n t i n o r near Manaus. 

SUFRAMA: SUFRAMA ( S u p e r i n t e n d e n c i a da Zona Franca de Manaus 
- Superintendency f o r t h e Free Zone o f Manaus) was e s t a b l i s h e d 
by Decree Law No. 288 o f February 28, 1967 and r e g u l a t e d by 
Decree No. 61,244 o f August 28, 1967. Decree-Law No. 288 
p e r m i t s t h e i m p o r t a t i o n i n t h e Free Zone o f Manaus o f f o r e i g n 
merchandise f r e e o f d u t y f o r consumption o r i n d u s t r i a l i z a t i o n , 
w i t h t h e f o l l o w i n g e x c e p t i o n s : arms and ammunition, perfumes, 
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tobacco, a l c o h o l i c beverages and passenger a u t o m o b i l e s . The 
e x e c u t i v e o r g a n i z a t i o n , SUFRAMA, i s a u t h o r i z e d t o exten d t h e 
above l i s t . Subsequent decrees i n 1967 and 1968 amended t h e 
o r i g i n a l p r o v i s i o n s somewhat and p e r m i t t e d t h e f o l l o w i n g p r o d u c t s 
t o be i m p o r t e d d u t y f r e e i n t o Western Amazon (The S t a t e s o f 
Amazonas and Acre and t h e T e r r i t o r i e s o f Rondonia and Roraima): 
a) i n b o a r d and o u t b o a r d m o t o r s , p a r t s and a c c e s s o r i e s , b) machinery 
and implements f o r a g r i c u l t u r e , r o a d c o n s t r u c t i o n , i n d u s t r y and 
f i s h i n g , p l u s p a r t s , c) b a s i c c o n s t r u c t i o n m a t e r i a l s , d) fo o d and 
medi c i n e . Products manufactured i n B r a z i l and shipped t o t h e 
Free Zone are e n t i t l e d t o a l l t h e f i s c a l b e n e f i t s p r o v i d e d f o r 
e x p o r t manufactures (See Rio A-442, December 8, 1971). 

Products produced and consumed w i t h i n t h e Free Zone o r produced 
i n t h e Free Zone and f u r t h e r processed elsewhere i n B r a z i l a r e 
exempt from t h e I P I (Imposto Sobre Produtos I n d u s t r i a l i z a d o s -
I n d u s t r i a l Products T a x ) ; d u t y and o t h e r t a x e s a re p a i d on t h e 
i m p o r t component, i f any, o f such p r o d u c t s . Other t a x i n c e n t i v e s 
f o r i n d u s t r i e s i n t h e Free Zone a r e : exemption o f up t o 100% o f 
th e income t a x on t h e Free Zone e n t e r p r i s e , u t i l i z a t i o n f o r c a p i t a l 
o f t h e Free Zone f i r m o f up t o 50% o f t h e income t a x p a i d by 
e n t e r p r i s e s elsewhere i n B r a z i l , r e f u n d o f t h e ICM (Imposto Sobre 
C i r c u l a c a o de Mercadorias - Sales Tax) f o r a p e r i o d o f f i v e t o t e n 
years t o companies o f over a s p e c i f i e d c a p i t a l i z a t i o n , exemption 
f r o m t h e Imposto Sobre S e r v i c i o s ( S e r v i c e Tax) and a s s i s t a n c e 
w i t h t h e f i n a n c i n g o f r e s e a r c h , o f t h e development o f an i n d u s t r i a l 
p r o j e c t and o f t h e i n v e s t m e n t i t s e l f . I f t h e p r o d u c t i s e x p o r t e d , 
the company w i l l r e c e i v e t h e f i s c a l b e n e f i t s o u t l i n e d i n Rio de 
J a n e i r o A-442, December 8, 1971. ( F u r t h e r d e t a i l s c o n c e r n i n g t h e 
i n c e n t i v e s are a v a i l a b l e f r o m t h e main o f f i c e o f SUFRAMA, Av. 
Eduardo R i b e i r o 898, Manaus, Amazonia, B r a z i l , o r from i t s branch 
o f f i c e i n Rio de J a n e i r o , Av. Rio Branco 257, Salas 1,410/4, 
Rio de J a n e i r o , S t a t e o f Guanabard, B r a z i l . ) 

The p r i n c i p a l t y pes o f m a n u f a c t u r i n g e n t e r p r i s e s w h i c h have been 
e s t a b l i s h e d i n t h e Free Zone under t h e above i n c e n t i v e s a re 
f o r t h e p r o d u c t i o n o f j e w e l r y , s h i p s , c h e m i c a l p r o d u c t s , 
w i g s , o p t i c a l i t e m s , t e x t i l e s , watches, domestic e l e c t r i c 
a p p l i a n c e s , c o n s t r u c t i o n m a t e r i a l , wood, stone c u t t i n g , s o f t 
d r i n k s , m i n i n g m e t a l p r o d u c t s , e l e c t r i c a l m a t e r i a l , and 
the d i s t r i b u t i o n o f e l e c t r i c i t y . The i n v e s t m e n t 
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i n v o l v e d v a r i e s from CR 12 thousand t o CR 75 m i l l i o n , w i t h 28 
i n o p e r a t i o n o r a u t h o r i z e d w i t h an in v e s t m e n t o f over CR 1 
m i l l i o n . SUFRAMA has approved 52 new p r o j e c t s w i t h an i n v e s t ­
ment o f CR 294 m i l l i o n , has approved t h e expansion o f 8 
e x i s t a n t p r o j e c t s w i t h an i n v e s t m e n t o f CR 99 m i l l i o n and has 
35 more p r o j e c t s under v a r i o u s stages o f c o n s i d e r a t i o n . 

An I n d u s t r i a l Zone i s b e i n g c o n s t r u c t e d t h r e e m i l e s f r o m 
Manaus, near t h e p r o j e c t e d new i n t e r n a t i o n a l a i r p o r t ; o ver 
CR 7 m i l l i o n has been i n v e s t e d i n t h i s p r o j e c t and r e p o r t e d l y -
over 507o o f t h e 79 i n d u s t r i a l l o t s have been spoken f o r . A l l 
l o t s a r e t o have e l e c t r i c power, w a t e r , sewage and paved s t r e e t s . 
I n t h e I n d u s t r i a l Zone, t h e r e i s t o be an I n t e r n a t i o n a l Area of 
100 acres where i m p o r t e d p r o d u c t s may be s t o r e d w i t h o u t payment 
o f d u t y o r i m p o r t fees. 

Transamazon Highway: The B r a z i l i a n Government i s b u i l d i n g 
some 8,000 m i l e s o f highway i n t h e Amazon area, much o f i t 
t h r o u g h v i r g i n and u n c h a r t e d t r o p i c a l f o r e s t and c r o s s i n g major 
waterways. The p r i n c i p a l s t r e t c h o f t h i s highway, c a l l e d t h e 
Transamazon Highway, i s almost 4,000 m i l e s l o n g and w i l l l i n k 
R e c i f e i n t h e N o r t h East w i t h Peru on t h e westermost s i d e o f 
B r a z i l . (See TOAID A-1002 o f October 27, 1970; TOAID A-222 o f 
A p r i l 2, 1971 and A-6 o f A p r i l 1, 1971.) T h i s highway runs 
some 500 m i l e s s o u t h o f Manaus. An o t h e r road i s under con­
s t r u c t i o n s o u t h f r o m Manaus w h i c h w i l l c r o s s t h e Transamazon 
Highway and j o i n e x i s t a n t roads l e a d i n g t o B r a s i l i a , Rio de 
J a n e i r o , Sao Paulo and p o i n t s s o u t h . The Transamazon and t h e 
c o n n e c t i o n t o Manaus are scheduled t o be completed i n 1973. 
Another road n o r t h f r o m Manaus leads t o Southern Venezuela 
and Southern Guyana. C o n s t r u c t i o n a c t i v i t i e s connected w i t h 
t h ese roads a l r e a d y are h a v i n g a f a v o r a b l e economic impact on 
Manaus. When completed, t h e y w i l l l i b e r a t e Manaus from i t s 
p r e s e n t complete dependence on m a r i t i m e and a i r c o n n e c t i o n s , 
and s t i m u l a t e t h e economy. Belem, a t t h e mouth o f t h e Amazon, 
r e c e n t l y became connected by r o a d t o Southern B r a z i l f o r t h e 
f i r s t t i m e ; t h e r e i s now c o n s i d e r a b l e t r u c k t r a f f i c and some/ 
t o u r i s t a u t o m o b i l e s c o n n e c t i n g Belem and p o i n t s s o u t h . 
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Economic Impact on Manaus: Manaus, d u r i n g t h e heyday o f 
B r a z i l i a n r u b b e r p r o d u c t i o n i n t h e e a r l y p a r t o f t h i s c e n t u r y , 
was a l e a d i n g c i t y o f B r a z i l and t h e second c i t y i n B r a z i l 
t o have e l e c t r i c i t y . I n 1915/16, w i t h t h e p r o d u c t i o n o f 
rub b e r i n M a l a y s i a , Manaus' p r i m a r y reason f o r e x i s t e n c e 
v a n i s h e d and economic s t a g n a t i o n f o l l o w e d f o r t h e n e x t h a l f 
c e n t u r y . The SUDAM and SUFRAMA programs a l r e a d y a r e h a v i n g 
a f a v o r a b l e e f f e c t on t h e economy o f Manaus; see Belem A-2 
o f January 4, 1968 ( f o r w a r d e d by Rio A-593 o f March 6, 1968) 
and Belem A-19 o f June 14, 1971. Average f a m i l y income 
i n c r e a s e d by 64%, i n r e a l t erms, f r o m May 1966 t o A p r i l 1968. 
C i v i l c o n s t r u c t i o n i n c r e a s e d f r o m 52,022 m 2 i n 1967 t o 
108,096 m2 i n 1 9 § § ^ 0 ^ 2 4 J ^ 0 0 m 2 i n t h e f i r s t h a l f o f 1971. 
E l e c t r i c p ower/increased a t an annual r a t e o f over 20% from 
62,487,310 kwh i n 1967 t o 54,745,899 kwh d u r i n g t h e f i r s t 
h a l f o f 1971. The p r e s e n t e l e c t r i c p l a n t can meet t h e demand 
u n t i l t h e end o f 1972. By 1973 a second p l a n t i s t o be i n 
o p e r a t i o n w i t h an i n i t i a l c a p a c i t y o f 40,000 kw and an expansion 
c a p a c i t y o f up t o 200,000 kw. Cement i m p o r t has i n c r e a s e d 
f r o m 218,000 sacks i n 1967 t o 2,321,487 sacks i n 1971. The 
v a l u e o f checks c l e a r e d t h r o u g h t h e Bank o f B r a z i l b r a n c h i n 
Manaus i n c r e a s e d f r o m CR 672 m i l l i o n i n 1967 t o CR 1,607 m i l l i o n 
i n 1969. 

The i m p o r t a t i o n o f goods, f r o m B r a z i l i a n and fro m f o r e i g n 
sources, i n t o Manaus i s as f o l l o w s : 

I m p o r t s 
B r a z i l i a n F o r e i g n T o t a l 

( i n CR 1,000) 
1967 60,565 23,258 83,823 
1968 121,443 133,590 255,033 
1969 213,984 111,207 325,191 
1970 418,036 236,548 654,584 
1971 578,179 326,787 904,966 

The p r i n c i p a l f o r e i g n p r o d u c t s i m p o r t e d i n t h e f o u r t h q u a r t e r 
o f 1971 were: machines, mechanical i n s t r u m e n t s and e l e c t r i c a l 
equipment 25%; i n s t r u m e n t s , o p t i c a l and sound equipment and 
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watches 17%; t e x t i l e s 16%; m i n e r a l s 9%,; v e h i c l e s and t r a n s ­
p o r t a t i o n equipment 8%. The p r i n c i p a l p r o d u c t s i m p o r t e d 
from B r a z i l were: i n d u s t r i a l i z e d f o o d p r o d u c t s 16%; t r a n s p o r t 
m a t e r i a l 15%; v e g e t a b l e p r o d u c t s 4%; e l e c t r i c a l machines, 
apparatus and m a t e r i a l 13%; common m e t a l s and m a n u f a c t u r e r s 
t h e r e o f 1 1 % ; p r o d u c t s o f t h e ch e m i c a l and r e l a t e d i n d u s t r i e s 
9%; t e x t i l e s 8%. The f o r e i g n p r o d u c t s were i m p o r t e d f r o m 
t h e U.S.A. 23%; Panama 17%; Japan 13%; West Germany 6%; 
Belgium 6%; England 6%; and o t h e r s 28%. I n terms o f c o u n t r y 
o f o r i g i n , Japan p r o b a b l y was l a r g e r t h a n t h e 13% i n d i c a t e d , 
p r o b a b l y i n c l u d i n g a s u b s t a n t i a l p a r t o f t h e p r o d u c t s i m p o r t e d 
from Panama and perhaps some o f those from t h e U.S.A. Japanese 
e l e c t r i c a l p r o d u c t s ( r a d i o s , tape r e c o r d e r s , r e c o r d p l a y e r s , 
t e l e v i s i o n s e t s ) a r e almost t h e o n l y f o r e i g n p r o d u c t s seen 
i n Manaus s t o r e s i n these l i n e s . 
There i s an i m p o r t charge o f 2% on a l l i m p o r t e d f o r e i g n 
goods and o f 0.1% on a l l i m p o r t e d goods o f B r a z i l i a n o r i g i n . 
There i s a p o r t charge o f 20% o f f r e i g h t r a t e s f o r goods 
a r r i v i n g by s h i p . 

I m p l i c a t i o n s f o r U.S. e x p o r t e r s : The p o p u l a t i o n o f Manaus i s 
c o n s i d e r e d t o be over 300,000. A s i g n i f i c a n t p a r t o f t h e 
p o p u l a t i o n i s made up o f F e d e r a l and S t a t e Government o f f i c i a l s 
a d m i n i s t e r i n g s u b s t a n t i a l programs f o r t h e c o n s t r u c t i o n o f 
roads and b u i l d i n g s . They have re s o u r c e s and a u t h o r i t y t o 
make s u b s t a n t i a l purchases. S k i l l e d l a b o r i s sc a r c e , a l t h o u g h 
f a c t o r y managers r e p o r t success i n t r a i n i n g l o c a l l a b o r . I n 
1966 i t was r e p o r t e d t h a t 27% o f t h e p o t e n t i a l l y a c t i v e 
p o p u l a t i o n was unemployed. The p r o p o r t i o n i s p r o b a b l y lower 
now, d e s p i t e t h e i n f l u x o f manpower fr o m s u r r o u n d i n g areas. 
SUFRAMA m a i n t a i n s t h a t 16,000 new j o b s have been c r e a t e d i n 
Manaus s i n c e 1961. The c o s t o f l i v i n g i s h i g h , p a r t i c u l a r l y 
r e n t , b o t h f o r t h e l a b o r i n g c l a s s and f o r e x e c u t i v e l e v e l s 
and t o u r i s t s . Duty f r e e i m p o r t s have n o t as y e t had t h e 
hoped f o r e f f e c t o f r e d u c i n g s i g n i f i c a n t l y t h e c o s t o f l i v i n g , 
r e p o r t e d l y because most i m p o r t e r s expect a mark-up o f 100% 
on t h e i r merchandise. 

UNCLASSIFIED 

D E C L A S S I F I E D 



IFTZD H o de J a n e i r o A- *3 

7 

H o t e l s are i n s u f f i c i e n t t o meet t h e demand and s e r v i c e some­
times i s u n s a t i s f a c t o r y . A c o n f i r m e d r e s e r v a t i o n does n o t 
n e c e s s a r i l y mean t h a t one w i l l r e c e i v e t h e accommodations 
i n d i c a t e d . There a r e p r o j e c t s f o r new h o t e l s ; when c o n s t r u c t e d 
t h e y s h o u l d h e l p meet t h e demand. There i s c o n s i d e r a b l e t r a v e l 
t o Manaus f o r b u s i n e s s and c o n s t r u c t i o n purposes; a l s o 
B r a z i l i a n s come t o Manaus t o make Free Zone purchases, d e s p i t e 
t h e $100.00 l i m i t a t i o n on t h e v a l u e o f i m p o r t e d goods w h i c h may 
be t a k e n t o t h e r e s t o f B r a z i l , p l u s $25.00 f o r f o o d s t u f f s . 
Americans and o t h e r f o r e i g n t o u r i s t s a r e l u r e d t o Manaus by 
i t s h i s t o r y . The warmest p e r i o d i n Manaus i s September t o 
October; t h e c o o l e s t and t h e r a i n i e s t days are from January 
t o March. 

The U.S. has a n a t u r a l commercial advantage i n Manaus due t o 
i t s p r o x i m i t y t o Manaus, i n comparison t o Japanese and European 
sources, and t o t h e f r e q u e n t s h i p p i n g and a i r c o n n e c t i o n s 
between Manaus and Miami, e n a b l i n g prompt d e l i v e r y from t h e 
U n i t e d S t a t e s . Manaus p r o v i d e s a market f o r a l i m i t e d amount 
o f a wide v a r i e t y o f p r o d u c t s . Since t h e r e i s a sh o r t a g e o f 
s k i l l e d l a b o r , t h e r e i s p r o b a b l y a f a i r market f o r p r e f a b r i c a t e d 
b u i l d i n g s s u i t a b l y i n s u l a t e d a g a i n s t t h e he a t and p r o t e c t e d 
a g a i n s t t e r m i t e s and o t h e r i n s e c t s . U.S. p r o d u c t s have a good 
r e p u t a t i o n and t h e U.S. i s c l o s e f o r spare p a r t s , b u t U n i t e d 
S t a t e s s u p p l i e r s , a l o n g w i t h t h o s e from o t h e r c o u n t r i e s , are 
c r i t i c i z e d f o r n o t h a v i n g a s u f f i c i e n t s t o c k and v a r i e t y o f 
spare p a r t s . A French make o f a u t o m o b i l e r e p o r t e d l y i s g a i n i n g 
a s t r o n g f o l l o w i n g because i t i s t h e o n l y make f o r w h i c h one 
can be sure o f o b t a i n i n g spare p a r t s . American o u t b o a r d motors 
are c o n s i d e r e d t o be o f t o p q u a l i t y , b u t spare p a r t s are 
d i f f i c u l t t o o b t a i n . A Japanese company i s r e p o r t e d l y p l a n n i n g 
t o assemble o u t b o a r d motors i n Manaus and t o have a c o m p l e t e l y 
adequate s u p p l y o f spare p a r t s and th u s t o make s t r o n g i n r o a d s 
i n t o t h e market en j o y e d by U.S. s u p p l i e r s . 

The n e a r e s t U.S. c o n s u l a r o f f i c e t o Manaus i s i n Belem, 1,000 
m i l e s e a s t a t t h e mouth o f t h e Amazon. There i s a U.S. 
c o n s u l a r agent, M a r s h a l l W h i t l o c k , i n Manaus who c o u l d h e l p 
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American businessmen i n an emergency. The Commercial A s s o c i a ­
t i o n of Amazonas s t a t e s that i t a s s i s t s f o r e i g n companies 
looking for r e p r e s e n t a t i v e s or agents i n Manaus. The address 
i s Associacao Comercial do Amazonas, Guilherme Moreira 281, 
Caixa P o s t a l (Post O f f i c e Box) 191, Manaus, Amazonas, B r a z i l . 
The President i s Mario Expedito Neves Guerreiro and the 
Executive S e c r e t a r y i s F r a n c i s c o Jose Cunha. Import arrange­
ments are normally taken care of by the B r a z i l i a n purchaser. 
Should an exporter wish to import a product i n t o Manaus, as 
for example, for demonstration, he probably w i l l need the 
s e r v i c e s of a customs agent. A l i s t of customs agents i n 
Manaus i s a v a i l a b l e from the S i n d i c a t o dos Despachantes 
Aduaneiros de Manaus, Avenida 7 de Setembro No. 740, Rooms 
Nos. 706, 707, 708, 709 and 710, Caixa P o s t a l (Post O f f i c e Box) 
338, Manaus, Amazonas, B r a z i l . Americans needing i n t e r p r e t e r s 
may appeal to the B r a z i l - U n i t e d S t a t e s C u l t u r a l I n s t i t u t e : 
I n s t i t u t o C u l t u r a l B r a s i l - E s t a d o s Unidos, Avenida Joaquim 
Nabuco, 1286, Caixa P o s t a l (Post O f f i c e Box) 61, Manaus, 
Amazonas, B r a s i l . The C u l t u r a l I n s t i t u t e can a s s i s t i n 
obtaining a l i m i t e d number of i n t e r p r e t e r s . 

State of F l o r i d a Trade Mission to Manaus: The f i r s t coordinated 
e f f o r t from the United S t a t e s to e s t a b l i s h a foothold i n the 
l i m i t e d but growing market of Manaus was organized by the 
Department of Commerce of the State of F l o r i d a and l e d by 
Mr. Richard F. Lankenau. The mission c o n s i s t e d of ten e x h i b i t o r s , 
some new to export, and took place i n l a t e January, 1972. 
D e t a i l e d r e s u l t s of the mission are not a v a i l a b l e , but pre­
l i m i n a r y r e p o r t s i n d i c a t e t h a t members of the mission made 
immediate s a l e s of $90,000 and expect a d d i t i o n a l s a l e s of 
$505,000 during the balance of 1972. Since t h i s was the f i r s t 
organized trade mission to Manaus, there was some d i f f e r e n c e of 
opinion among B r a z i l i a n a u t h o r i t i e s i n Manaus as to the proper 
procedure to follow i n order to import the samples and d i s p l a y s 
without payment of f e e s , u n l e s s they were so l d . With the 
cooperation of the B r a z i l i a n a u t h o r i t i e s and the American 
Consulate General i n Rio, the d i s p l a y was imported i n time fo r 

UNCLASSIFIED 



Rio de J a n e i r o A- 43 

9 

t h e opening r e c e p t i o n , a l t h o u g h n o t c o m p l e t e l y s e t up. I n an 
e f f o r t t o a s c e r t a i n t h e b e s t procedure t o be f o l l o w e d f o r 
subsequent t r a d e m i s s i o n s t o Manaus, t h e a d v i c e o f t h e B r a z i l i a n 
Customs O f f i c e i n Manaus was s o l i c i t e d . The recommendation was 
as f o l l o w s : 

1) The U.S. d i p l o m a t i c r e p r e s e n t a t i o n i n B r a z i l , i n t h e 
name o f t h e U.S. Government and t h e s p o n s o r i n g o r g a n i z a t i o n , 
s h o u l d r e q u e s t from t h e D i r e c t o r do Departamento N a t i o n a l de 
R e g i s t r o de Comercio o f t h e M i n i s t r y o f I n d u s t r y and Commerce 
a u t h o r i z a t i o n t o h o l d t h e e x h i b i t i o n , g i v i n g t h e dates i t w i l l 
t a k e p l a c e and l i s t i n g t h e names o f t h e e x h i b i t o r s w i t h s p e c i f i c a ­
t i o n s o f t h e m a t e r i a l s t o be i m p o r t e d ; i n a d d i t i o n , when 
a p p r o p r i a t e , t h e M i n i s t r y o f I n d u s t r y and Commerce r e q u i r e s 
t h a t a f l o o r p l a n o f t h e e x h i b i t i o n s i t e be p r o v i d e d t o g e t h e r 
w i t h adequate p r o o f t o t h e e f f e c t t h a t t h e use o f t h e e x h i b i t i o n 
s i t e has been l a w f u l l y g r a n t e d . 

2) A p e t i t i o n must be f i l e d w i t h t h e Coordenagao do Sistema 
de T r i b u t a c a o o f t h e M i n i s t r y o f Finance ( B r a s i l i a ) r e q u e s t i n g 
them t o a d v i s e t h e D e l e g a c i a da R e c e i t a F e d e r a l i n Manaus con­
c e r n i n g t h e a u t h o r i z a t i o n g i v e n f o r t h e e x h i b i t i o n and t h e 
necessary documents f o r t h e r e l e a s e o f t h e shipment s h o u l d be 
sent t o Manaus. 

3) The U.S. Embassy s h o u l d prepare a l e t t e r t o t h e 
D e l e g a c i a da R e c e i t a F e d e r a l i n Manaus i n d i c a t i n g t h e name o f 
th e person who w i l l be a u t h o r i z e d t o r e c e i v e custody o f t h e 
shipment. 

4) A w r i t t e n r e q u e s t s h o u l d be f i l e d w i t h t h e F o r e i g n Trade 
Department o f t h e Bank o f B r a z i l (CACEX) a s k i n g them t o i n s t r u c t 
t h e i r Manaus o f f i c e on how t o handle t h e l i q u i d a t i o n o f any 
s a l e s o f e x h i b i t i o n m a t e r i a l s . 

5) Once t h e above s t e p s are completed t h e a u t h o r i z e d 
persons s h o u l d go t o t h e D e l e g a c i a da R e c e i t a F e d e r a l i n 
Manaus and r e q u e s t t h e r e l e a s e o f t h e shipment. 
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Note: I n a l l p e t i t i o n s and r e q u e s t s f o r a u t h o r i z a t i o n i t s h o u l d 
be c l e a r l y s t a t e d t h a t t h e p r o d u c t s a r e b e i n g i m p o r t e d f o r 
d i s p l a y o n l y and t h a t t h e y w i l l n o t be s o l d w i t h o u t p r e v i o u s 
a u t h o r i z a t i o n f r o m t h e CACEX. 

I n o r d e r t o a l l o w f o r ample t i m e t o o b t a i n t h e v a r i o u s a u t h o r i z a ­
t i o n s w h i c h are needed t h e i n i t i a l r e q u e s t t o t h e M i n i s t r y o f 
I n d u s t r y and Commerce s h o u l d be f i l e d a p p r o x i m a t e l y 3 months i n 
advance o f t h e planned d a t e f o r t h e e x h i b i t i o n . I n f o r m a t i o n 
r e l a t e d t o e x h i b i t o r s , p r o d u c t s , s i t e and f l o o r p l a n can be 
s u b m i t t e d s u b s e q u e n t l y b u t t h e need f o r an e a r l y a u t h o r i z a t i o n 
f rom t h e M i n i s t r y o f I n d u s t r y and Commerce i s evidenced by t h e 
f a c t t h a t a l l o t h e r GOB agencies w h i c h are i n v o l v e d i n an 
e x h i b i t i o n w i l l commence a c t i n g o n l y upon r e c e i v i n g a d v i c e f r o m 
t h e M i n i s t r y o f I n d u s t r y and Commerce t o t h e e f f e c t t h a t 
a u t h o r i z a t i o n f o r h o l d i n g a g i v e n e x h i b i t i o n has been g r a n t e d . 
Some o f t h e B r a z i l i a n agencies and m i n i s t r i e s i n v o l v e d are now 
i n Rio de J a n e i r o and o t h e r s have moved t o B r a s i l i a , c o m p l i c a t i n g 
th e process f o r o b t a i n i n g t h e necessary a u t h o r i z a t i o n s . 

I n t h e case o f t h e S t a t e o f F l o r i d a m i s s i o n , i t was p o s s i b l e t o 
arrange f o r t h e e x h i b i t i o n w i t h o u t complying w i t h a l l t h e 
f o r e g o i n g r e g u l a t i o n s due t o t h e c o o p e r a t i o n o f B r a z i l i a n 
o f f i c i a l s who were aware t h a t t h e y would have t o t a k e s h o r t 
c u t s i f t h e m i s s i o n were t o t a k e p l a c e . 

A m i s s i o n t r a v e l i n g w i t h c a t a l o g u e s and l i t e r a t u r e , b u t no 
merchandise, s h o u l d e x p e r i e n c e no d i f f i c u l t y i n e n t e r i n g 
Manaus. L i k e w i s e , t h e r e s h o u l d be l i t t l e d i f f i c u l t y w i t h a 
m i s s i o n i n c l u d i n g merchandise t o be l e f t i n Manaus, i f t h e 
merchandise was consigned t o a r e s i d e n t o f Manaus and t h e 
r e l a t i v e l y modest i m p o r t fees were p a i d . 
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