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Anctbassy DI0 D JAIET.O -y 3L,

Macal Dollar

PASS COIIIRCT AID TREASUY

1. This vessage is in response to inforial inquiry and iz ci:wunlcated
by airgra: as general infori otion for amy intorestod party.

2. Tao fiscal dollar is €:0 rate of exchonge used to dotortiine tho
crugairo value, for tic assoss. ont of luport duties, of iuportoeld gouds
which are valued in obthor than Bragilian owrrcncy. The legal authoriby
is contained in Doeree Low 37 of Nov. 18, 1966.

3. Article 2 of Decree Tew 37 stipulates that the fiscal dollar rote
of exchange will be fixod umthly by the coupatent autiwrities basod
upcn the bohaviozr cf tho duport oxehange arilet in the wontis before
lagt. This ucans that, althouzh the provisions of Artiels 2 do nut

 directly link tho fiscal dcllar oxphonge %o tho officlal rate, tln
two are usually idontilccl.

4. Variation frou the ne:ml gitvation cceurs uhen therc is o change in
the official axchange rato. Tor exauple, in Japmary end Febiuary of
this year the riseal dollar rate was baged on activity in tho iuport
oxchange nari:ct in Novouber and Decctbar, 1967, Thus it reuained at
HCrs2.71 per USC although tho cffielal rate hed been devalued at the
end of Docoubor to NC¥13.22 por USS. Thoe offect was to onmable the
iuporter to pay the dutics ou his lLuports abt values that were caleulated
at the provious (louoy) rato. Any now pmrchases of foreign vxchange to

pay for luports thousolves, of cowrse, had to bo tiede at the new cfficial
rate.
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5. Givon the rolatinsnehin botuoen tiw fiscal dollar rate and the sfficial
_rate (nauely, virtually equivalont oxcopt for a tuo-wmth oz aftor a
dovaluatinn), it is the Ibassy's rec:::ondation tuat 1onthly zoporbing
of the fiscal ddlar rote be diseontinuod uniess or until thoro is a
nnwrically tiwortant difforonee betucen the officla)l and fiseal dcllar
~ate. Uhen suen o differonce doos rceur tive Dibassy would uaie it the
subject of an Alort report.
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