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SUBJECT« BAHIATELECOMMUNICATIONS EXPANSION PLAN 

REF« R I O DE JANEIRO 1 I 3 8 5 

f\t L'Q PASS E X I M BANK /x k 
|. DIRECTORS OF B A H I A TELEPHONE COMPANY ITEBASA I , 
V ICENTE NOGUERA AND GERALDO DANEMAN A R R I V I N G 
WASHINGTON SEPTEMBER 2 1 TO S I G N CONTRACT WITH PAGE 
COMMUNICATIONS ENGINEERS FOR I N I T I A L PHASE D E T A I L E D 
ENGINEERING STUDY AND TO CONFER WITH E X I M BANK 
REGARDING DOLLAR COST F I N A N C I N G . 

2. PROJECT STUDY COMPLETED AND APPROVED BY STATE 
GOVERNMENT OF BAHLA* AND NOW BEING REVIEWED BY 
SUDENEI CONTEL AND BNDE • TEBASA EXPECTS HAVE ALL 
THESE APPROVALS BY DECEMBER. 

3. BOTH TEBASA AND STATE GOVENOR TOLD EMBOFFS 
AND U«S. CONSUL: I N SALVADOR THAT THEY WANTED U«S. 
PRODUCTS AND NO QUESTION THAT PAGE WOULD GET 
CONTRACT I F APPROPRIATE F I N A N C I N G FROM U .S» A V A I L ­
ABLE, HOWEVER, I N VIEW OF JAPANESE OFFER TO FINANCE 
(APPARANTLY JAPANESE HAVE MADE MOST SERIOUS PROPOSAL 
AMONG OTHER INTERESTED P A R T I E S ) , U.S. F I N A N C I N G W I L L 
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HAVE TO BE REASONABLE C O M P E T I T I V E . TEBASA PEOPLE 
TALKED I N TERMS OF TWELVE YEARS OF WHICH F I R S T TWO 
OR THREE'YEARS WOULD BE GRACE PERIOD. BELTON 
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