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ZSEA 1. BRAZILIAN NAVMIN HAS GIVEN CHNAVMIS BRAZIL LETTER CONCERNING
eo DESTROYER ESCORT CONSTRUCTION AND NEW PROPOSAL FOR RETENTION
LGA AND OVERHAUL SUBMARINE HUMAITA EX-SS-262 LOANED TO BRAZIL RESULT
ATD OF 1957 LEGISLATION, CURRENTLY SCHEDULED FOR RETURN TO US
E CUSTODY.
MC
D P 2. NAVMIN ALSO PROVIDED NAVMIS WITH COPY SIMILAR LETTER
BOB ADDRESSED TO FONMIN DATED NOVEMBER 8 REQUESTING FONMIN
e EXPEDITE FORMAL ARRANGEMENTS THROUGH DIPLOMATIC CHANNELS (BRAZEMB
i WASHINGTON TO SATISFY BRAZNAV FEQUESTS).
( =5 3. TRANSLATION FULL TEXT NAVMIN LETTER BEING FORWARDED BY AIRGRAM.
/RSR
by s 4. MINNAV LETTER (A) REVIEWS BRAZNAV PLANS FOR FLEET RENOVATION

BY COMBINATION IN-COUNTRY CONSTRUCTION AND SHIP LOANS FROM US
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AND THE INTEGRATION OF THESE PLANS WITH PROJECTED MAP FOR

BRAZILj; (B) PROBABLE EFFECTS FULGRIGHT AMENDMENT; (C) NEED FOR
CLARIFICATION MAP SITUATION TO PERMIT FURTHER PLANNING;

(D) DIFFICULTY OBTAINING SUBMARINE ON A NEW SHIP LOAN. THE
REQUIREMENT FOR THREE OPERATING SUBMARINES CAN BE MET BY
RETENTION AND OVERHAUL OF HUMAITA (EX-SS-262) NOW SCHEDULED TO BE
RETURNED TO U.S. OVERHAUL TO BE IN USA PAID FOR BY ONE-HALF LINE
OF CREDIT PROJECTED FOR CONSTRUCTION OF FIRST DE IN FY-67.
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5. MINNAV MAKES FOLLOWING SPECIFIC REQUESTS OF FONMIN:

"A. ARRANGE THROUGH DIPLOMATIC CHANNELS WITH THE U.S. GOVERNMENT
FOR AN ANSWER TO THE BRAZILIAN GOVERNMENT'S AIDE MEMOIRE OF

8 APRIL 1966,

B. AUTHORIZATION FORM THE U.S. GOVERNMENT TO RETAIN THE
SUBMARINE HUMAITA IN THE CuS1TODY OF THE BRAZILIAN NAVY IN LIEU
OF RETURNING IT TO U.S. CUSTUDY AS PREVIOUSLY PROPOSED BY THIS
MINISTRY BY LETTER @556 OF8 APRIL 1965.

C. APPROVAL OF THE US DOLS 5.@8M LINE OF CREDIT FOR FY&7 WITH
AUTHORIZATION FOR USING DOLS '2.5M FOR THE SUBMARINE REPAIR COSTS
~AND U.S. DOLS 2.5M FOR PURCH/SE OF U.S. SOURCE ELECTRONIC AND
///' ARMAMENT COMPONENTS FOR THE FIRST BRAZILIAN BUILT DESTROYER ESCORT.
/

ol
/’
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D. REALIZE ON THE SS HUMAITA A GENERAL STRUCTURAL REPAIR AND OVERHAUL
IN A U.S., SHIPYARD, EITHER PRIVATE OR GOVERNMENT. INASMUCH AS THE
BATTERY AND MAIN PROPULSION PLAN OF THE SS _HUMAITA ARE IN

REASONABLE CONDITION, WE BELIEVE THAT ONLY_EGENERAL STRUCTURAL
OVERHAUL WILL BE NECESSARY (ND FOR THIS WE ESTIMATE A COST OF

US DOLS 2.5M AND

E. AS SOON AS THE FY 67 MAP IS APPROVED THAT THE BRAZILIAN

NAVY BE ALLOWED FO FIRM UP CONTRACTS FOR THE PURCHASE OF RADARS,
SONAR AND COMMUNICATIONS AND ARMAMENT EQUIPMENTS FOR WHICH WE

HAVE THE SPECIFICATIONS IN HAND AND ARE PREPARED TO PLACE ORDERS."

€. USMILGRP WITH EMBASSY CONCURRENCE HAS PROVIDED FOLLOWING
COMMENT TO CINCSO ON BRAZ NAV PROPOSAL : "RETENTION AND OVERHAUL

OF SUBMARINE HUMAITA IS A LATE-DATE PROPOSAL WHICH CAN COMPLICATE
THE FY 1967 MAP. WE DO NOT KNOW IF RETENTION THIS SUBMARINE WOULD
BE ACCEPTABLE TO U.S. NAVY ON BASIS OTHER REQUIREMENTS.

PERHAPS THE RETURN OF THE SUBMARINE RIACHUELO SCHEDULED FOR SCRAPPING
IN BRAZIL WOULD SUFFICE. IF AFFIRMATIVE, THEN FROM U.S.

POINT OF VIEW AS SEEN HERE, PROPOSAL SEEMS REASONABLE. THE

U.S. WOULD GET BACK ONE SUBMARINE AND BRAZIL WOULD BE ABLE TO HAVE
THREE SUBMARINES IN COMMISSION PROVIDING THE NEEDED SUBMARINE
OVERHAUL COULD BE ACCOMPLISHED IN THE USA WITH FINANCIAL
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IN FORM OF DOLS 2.5M CREDIT LOAN. NOTE THAT BRAZIL OFFICIALLY
REQUESTED THE U.S. TO SPONSOR SHIP LOAN LEGISLATION IN 1967
FOR A SUBMARINE AND TO OUR KNOWLEDGE THIS HAS BEEN DEFERRED,
BASED ON CON=-
GRESSTONAL CLIMATE RATHER THAN ON DOD/STATE
OBJrCTI”N THE NEED. : Sy

ESTIMATE DFLS 2+.5M MAY COVER THE COST BUT IF NOT BRAZNAV >
UMDERSTANDS THEY WILL HAVE TO PAY CASH FOR SHORTFALLS.
IMPORTANT TO NOTE THAT ALTHOUGH INCOUNTRY CAPABILITY IS BEING
DEVELOPED FOR SUBMARINE HULL REPAIRS EXTENT OF HUMAITA
REPAIRS IS BEYOND PRESENT INZCOUNTRY CAPACITY."

P:HObAL BQA?N&U PROPOSAL FOR RETENTION HUMAITA AS PROVIDING
ACCEPTABLE SOLUTION TO DIFFICULT PROBLEM. COUNTRY TEAM ALSO
B”‘lE ES THQT INCLUSION OF ADDITIONAL SUPPORT FOR BRAZ NAV
SHIP MODERNIZATION AND NEW CONSTRUCTION PROGRAM IS WARRANTED.
WITHOUT THE PROPOSED DOLS 5.08M CREDIT IN FY 1967 IT WILL LOOK TO
BRAZILIAN NAVY MINISTER THAT ".S. IS RENEGING ON TACIT AGREEMENT
TO ASSIST HIM IN HIS SELF-HELP IN-COUNTRY PROGRAM AND DISILLUSIONMENT
WITH U.S. AND GROWTH NEGATIVE NATIONALISM IS LIKELY TO DEVELOP-.
WE BELIEVE CRAZNAV SHIPBUILDING PROGRAM IS SOUND. IN EVENT
THE DECISION IS NEGATIVE ON BRAZNAV RETENTION OF THE SUBMARINE,

7. COUNTRY-TEAM RECOMMENDS SERIOUS CONSIDERATION BE GIVEN TO
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RECOMMEND APPROVAL OF THE FY 1967 DOLS 5.8M CREDIT FOR PRIORITY
LIST OF DE EQUIPMENTS AS FOLLOWS: SQS-23 SONAR, MK-32 TORPEDO
LAUNCHERS , WEAPON ALFA AND MK-1@8 FIRE CONTROL SYSTEM, SPS-10
RADAR , COMMUNICATION SUIT, 5"/38 GUN FIRE CONTROL SYSTEM,
DIESEL PROPULSION PLANT AND REDUCTION GEARS, CONTROLLABLE
PITCH PROPELLERS, NAVIGATION INSTRUCTIONS AND EQUIPMENTS, CIC
EQUIPMENTS, VDS SONAR, SPS-6C RADAR, SPECIAL STEEL PLATES AND
SHAPES , AUX MACHINERY NOT AVALLABLE IN-COUNTRY. DE CONSTRUCION
DOLS 5.@ CREDIT LINE INCLUDED WITHIN ESTABLISHED CEILING IN
BRAZIL'S REVISED MAP SUBMITTED SEPTEMBER 66, ASSUMING THE REVISED
FY&7 PROGRAM SUBMITTED TC DOD INCLUDED OUR RECOMMENDATIONS,
THE DOLS 5.@ WILL HAVE NO EFFECT ON BRAZIL'S FYS&7 GRANT AID
PROGRAM, TUTHILL

BT

CONFIDENTIAL

DECLASSIFIED

Authority W n @ alS cjoOO




CONMFIDENTIAL
-3- RIO DE JANEIRO 5512 NOVEMBER 1966

PAGE 4 RUESUA 5512 CONF IDENTTI AL

IN FORM OF DOLS 2.5M CREDIT LOAN. NOTE THAT BRAZIL OFFICIALLY
REQUESTED THE U.S. TO SPONSOR SHIP LOAN LEGISLATION IN 1967
FOR A SUBNARINE AND TO OUR KNOWLEDGE THIS HAS BEEN DEFERRED,

R?§§?%MAL CLIMATE RATHER THAN ON DOD/STATE #
OBJECTION THE NEED.

ESTIMATE DOLS 2.5M MAY COVER THE COST BUT IF NOT BRAZNAV
UNDERSTANDS THEY WILL HAVE TO PAY CASH FOR SHORTFALLS.
IMPORTANT TO NOTE THAT ALTHOUGH INCOUNTRY CAPABILITY IS BEING
DEVELOPED FOR SUBMARINE HULL REPAIRS EXTENT OF HUMAITA
REPAIRS IS BEYOND PRESENT IN-~COUNTRY CAPACITY."

7. COUNTRY-TEAM RECOMMENDS SERIOUS CONSIDERATION BE GIVEN TO
APPROVAL BRAZNAV PRCOPOSAL FOR RETENTION HUMAITA AS PROVIDING
ACCEPTABLE SOLUTION TO DIFFICULT PROBLEM. COUNTRY TEAM ALSO
BELIEVES THAT INCLUSION OF AD)ITIONAL SUPPORT FOR BRAZ NAV

SHIP MODERNIZATION AND NEW CONSTRUCTION PROGRAM IS WARRANTED.
WITHOUT THE PROPOSED DOLS 5.@M CREDIT IN FY 1967 IT WILL LOOK TO
BRAZILIAN NAVY MINISTER THAT Y.S. IS RENEGING ON TACIT AGREEMENT
TO ASSIST HIM IN HIS SELF-HELP IN-COUNTRY PROGRAM AND DISILLUSIONMENT
WITH U.S. AND GROWTH NEGATIVE NATIONALISM IS LIKELY TO DEVELOP.
WE BELIEVE BRAZNAV SHIPBUILDING PROGRAM IS SOUND. IN EVENT

THE DECISION IS NEGATIVE ON BRAZNAV RETENTION OF THE SUBMARINE,
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RECOMMEND APPROVAL OF THE FY 1967 DOLS 5.2M CREDIT FOR PRIORITY
LIST OF DE EQUIPMENTS AS FOLLOWS: SQS-23 SONAR, MK-32 TORPEDO
LAUNCHERS , WEAPON ALFA AND MK-1@8 FIRE CONTROL SYSTEM, SPS-1@
RADAR, COMMUNICATION SUIT, 5"/38 GUN FIRE CONTROL SYSTEM,
DIESEL PROPULSION PLANT AND REDUCTION GEARS, CONTROLLABLE
PITCH PROPELLERS, NAVIGATION INSTRUCTIONS AND EQUIPMENTS, CIC
EQUIPMENTS, VDS SONAR, SPS-6C RADAR, SPECIAL STEEL PLATES AND
SHAPES , AUX MACHINERY NOT AVALLABLE IN-COUNTRY. DE CONSTRUCION
DOLS 5.@ CREDIT LINE INCLUDED WITHIN ESTABLISHED CEILING IN
BRAZIL'S REVISED MAP SUBMITTED SEPTEMBER 66, ASSUMING THE REVISED
FY&7 PROGRAM SUBMITTED TO DOD INCLUDED OUR RECOMMENDATIONS,
THE DOLS 5.@M WILL HAVE NO EFFECT ON BRAZIL'S FYG&7 GRANT AID
PROGRAM. TUTHILL
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