
MEMORANDUM 
THE WHITE HOUSE 

W A S H I N G T O N 

M E M O R A N D U M F O R W A L T ROSTOW 

O c t o b e r 1, 1968 

S U B J E C T : B r a z i l A i r c r a f t P u r c h a s e s 

T h e n e w s t h a t C o s t a e S i lva had d e c i d e d to buy A - 4 a i r c r a f t 
w a s p r e m a t u r e . A s e v i d e n t f r o m the a t t a c h e d c a b l e , t h e r e 
a r e s t i l l a n u m b e r of p r i c e and f i n a n c i n g i s s u e s to be r e ­
s o l v e d . E m b a s s y R i o h a s a l s o c o n f i r m e d t h a t no f ina l d e ­
c i s i o n h a s b e e n t a k e n . 
H o w e v e r it f i n a l l y c o m e s out , i t ' s c l e a r no th ing w i l l be 
d e c i d e d w i t h i n the n e x t 6 -8 w e e k s . 

S a m u e l W. L e w i s 

A t t a c h m e n t 

E x D i s t e L t o Rio 2 4 7 5 7 8 , 9 / 3 0 / 6 8 . 
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C 0 

E X D I S 

L S T A T E 2 4 7 5 7 8 

U S C I N C S O P A N A M A F O R G E N E R A L P O R T E R 

R E F E R E N C E : S T A T E 2 4 4 7 3 3 A N D 2 4 5 7 1 7 : R I O DE J A N E I R O 1 2 2 4 8 

S U B J E C T S J E T M I L I T A R Y A I R C R A F T 

1 . D O U G L A S A I R C R A F T R E P R E S E N T A T I V E S V I S I T E D D E P A R T M E N T S E P T E M B E R 

3 0 T O G I V E S I T U A T I O N R E P Q R T W I T H R E S P E C T T O P O S S I B L E B R A Z I L I A N 

P U R C H A S E O F A - 4 A I R C R A F T . F R O M P R E S E N T A T I O N W E C O N C L U D E 

D E C I S I O N T O P U R C H A S E H A S N O T R E P E A T N O T Y E T B E E N F O R M A L I Z E D 

W I T H I N B R A Z I L I A N G O V E R N M E N T * B U T COULD B E W I T H I N N E X T 3 0 - 6 0 

D A Y S I F F I N A N C I N G A N D COsT PROBLEMS C A N BE WORKED O U T . 

2 . D O U G L A S OFFICIALS S T A T E D BAF CONTEMPLATING INITIAL PURCHASE 
OF 1 6 A - 4 F E S AND THREE f A - 4 F {ONE SQUADRON I A T THIS T I M E . 
DOUGLAS HOPES TO M A K E DlrlNlTlVE PROPOSAL TO BRAZILIANS W I T H IN 
NEXT FEW WEEKS AND TO REQUEST APPROVAL B Y DECEMBER ] . IF 
THAT S C H E D U L E MET * P R O D U C T I O N C A N BEGIN ON O R D E R WITH FIRST 
D E L I V E R Y IN APPROXIMATELY TWENTY MONTHS (JULY-AUGUST* 1 9 7 0 1 , 
FIRM ENVISAGES FILLING ENTIRE ORDER THEREAFTER WITHIN PERIOD 
OF A B O U T FIVE MONTHS• 

3 . C O S T O F O R D E R C A N N O T YET BE STATED WITH PRECISION BECAUSE 

:ejHI» 1 6 t N lTAL 

•JOT T O BE R E P R O D U C E HE A U T H O R I Z A T I O N O F THE EXEC SECRETARY 
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L~ii| mi in mm 

P A G E 0 2 S T A T E 2 4 7 5 7 8 

O F P R O D U C T I O N A N D F I N A N C I N G P R O B L E M S . S I N C E T H I S I S F A C T O R Y 

T O C O N S U M E R ( R A T H E R T H A N G O V E R N M E N T T O G O V E R N M E N T } O R D E R * 

D O U G L A S W O U L D H A V E T O G O I N T O O P E N M A R K E T F O R M A N Y C O M P O N E N T S 

O F A I R C R A F T W H I C H I N N Q R M A L P R O D U C T I O N A R E S U P P L I E D O U T O F 

U S N A V Y S T O C K S . M A N Y C O M P O N E N T S W O U L D H A V E T O B E C U S T O M - M A D E 

S I N C E N O L O N G E R B E I N G N A M U F A C T U R E D * A N D F I R M A N T I C I P A T E S T H I S 

W I L L 1 G R E A T L Y I N C L R E A S E C Q S T O F A I R C R A F T , M O D A L F I G U R E N O W 

A B O U T D O L S O N E M I L L I O N F L Y • A W A ¥ C O S T P E R C O P Y B U T ALL' I N D I C A T I O N S 

P O I N T T O F I G U R E C O N S I D E R A B L Y H I G H E R T H A N T H A T IF C O N T R A C T 

REMAINS F A C T O R Y T O C O N S U M E R • 

4 * FINANCING I S ALSO A MAJOR STUMBLING BLOCK AT THIS T I M E . 
DOUGLAS HAS NOT BEEN ABLE SECURE COMMERCIAL FINANCING AND I F 
S U C H DOES BECOME AVAILABLE* DOUGLAS EXPECTS I T WILL BE EXTENDED 
ON R I S K BASIS WHICq WOULD RUN \JP TOTAL COST OF ORDER BY A T LEAST 
T H I R T Y P E R C E N T . T H E I R P R E L I M I N A R Y C A L C U L A T I O N S S H O W O R D E R 

( I N C L U D I N G I N I T I A L S P A R E S A N D A N C I L L A R Y G R O U N D E Q U I P M E N T ) 

R U N N I N G D O L S 2 8 T O 3 0 M I L L I O N * W H I C H M E A N S W I T H P R I V I A T E F I N A N C I N G 

I N N E I G H B O R H O O D OF D O L S 36 T O D O L S 39 M I L L I O N . 

BRAZILIANS REPORTEDLY wOyLD MAKE DOWN PAYMENT OF DOLS THREE 
TO DOLS FOUR MILLION* H A vE GRACE PERIOD IN 1 9 6 9 D U R I N G M A N U F A C ­
TURE* THEN COMMENCE ANNuA[_ INSTALLMENTS FOR OVERALL PAYMENT 
PERIOD OF S O M E E I G H T YEARS FROM TIME CONTRACT S I G N E D . 

5 * T H R E E - M A N BAF T E A M H £ R E T O E V A L U A T E A N D R E P O R T ON A-4 

S T A T E S * A C C O R D I N G JO D O U G L A S R E P R E S E N T A T I V E S * T H A T I T R E C E I V I N G 

A L L H E L P N E E D E D ; F R O M U S G A N D I N G E N E R A L I S F A V O R A B L Y I M P R E S S E D ' 

W I T H A - 4 , 

6 . T H I S A N D R E F T E L S B E I N G R E P E A T E D U S C I N C S O . K A T Z E N B A C H 


