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OCTOBER 21 

REFt RIO DE JANEIRO 4067 

FOR GORDON AND KUBISCH FROM TUTHILL 

1, AT CLOSE OF EXCLUSIVE INTERVIEW GRANTED BY PRESIDENT CASTELLO 
BRANCO TO HAL HENDRIX OF SCRIPPS HOWARD OCT. 19, THE PRESIDENT OPENED 
A FOLDER ON HIS DESK CONTAINING A LARGE STACK OF PAPERS MARKED SECRET 

2. CASTELLO BRANCO TOLD HENDRIX HE HAD BEEN READING A REPORT 
FROM THE BRAZILIAN EMBASSY IN WASHINGTON WHICH DESCRIBED THE VIEWS 
OF "THE AMERICAN LABOR MOVEMENT, THE AFL-CIO." THE PRESIDENT SHOWED 
THE REPORT TO HENDRIX AND THE PRESS ATTACHE WHO WAS SERVING AS 
INTERPRETER WHERE HE HAD UNDERLINED LENGTHY PARTS OF THE REPORT. 
PRESIDENT CASTELLO BRANCO BEGAN READING FROM THE REPORT, SKIPPING 
OVER SOME WORDS WHICH IDENTIFIED BY WHOM IT WAS WRITTEN AND WHO 

PAGE TWO RUESUA 5027/1 -e-3 N F I U L N 1 1 A L — 
THE PERSON IN THE AFL-CIO WAS THAT HAD EXPRESSED THE VIEWS HE WAS 
READING. THE PRESIDENT READ A PORTION WHICH SAID THE 
BRAZILIAN GOVERNMENT HAD EXCESSIVE CONTROL OF THE UNIONS AND 
THAT THE GOB HAD PUT OBSTACLE IN THE WAY OF THE EXECUTION OF A 
LOWCOST HOUSING PROG£ 

(AM SPONSORED BY THE AMERICAN LABOR MOVEMENT 
IN BRAZIL. AT THIS POINT, THE PRESIDENT STOPPED, PAUSED,CHUCKLED 
AND HIS EYES FIXED ON HENDRIX AND HE SAID VERY SLOWLY: "THESE 
THINGS ARE NOT ALL TRUE. BUT I AM GLAD TO HAVE THIS REPORT FROM 
OUR FRIENDS (HE REPEAfED THE WORD "FRIENDS") IN THE AMERICAN 
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!T„ I AM G O I N G T O C A L L 1ft M Y M I N I S T E R O F L A B O R AND 
R O B E R T O CAMPOS T O F I N D OUT I F T H E Y ARE ( T R U E ) AND W I L L 
W I T H T H E L A B O R M I N I S T E R . " 

i E N T C L O S E D T H E F O L D E R , R E O P E N E D I T AND P O I N T E D T O 
ON T H E DOCUMENT AND S A I D : " B U T T H A T I S A S E C R E T . " 

L A U G H E D W H I L E L O O K I N G AT H E N D R I X AND A D D E D : "SO 
W T H I S . " 

HE P R E S S A T T A C H E HE D I D NOT I N T E N D T O U S E T H E 
0 M E N T I O N T H E I N C I D E N T S I N C E H E N D R I X D I D NOT C O N S I D E R 
S P O K : ON T H E R ECORD I N T H A T I N S T A N C E . 

E N T HAD A C O R D I A L AMD R E L A X E D S E S S I O N W I T H H E N D R I X 
A B I T O V E R 2 0 M I N U T E S , K E E P I N G T H E M I N I S T E R O F 
m LOR T H A T P E R I O D O F T I M E S I N C E H E N D R I X HAD B E E N 
E S L A T E FOR H I S A P P O I N T M E N T W I T H T H E P R E S I D E N T . 

IA 5 0 2 7 / 1 C 0 N - F — f " P E N Tl~lr±^ 
J WAS A R R A N G E D T H R O U G H R O B E R T O CAMPOS,. T H E P R E S I D E N T 
N S E T O H E N D R I X * S O P E N I N G E X P R E S S I O N OF A P P R E C I A T I O N 
E N 1 FOR S E E I N G H I M D U R I N G A B U S Y T I M E T H A T HE HAD B E E N 
.NOVEMBER T O S E E T H E P R E S I D E N T . T H E P R E S I D E N T 
T H E F I R S T HE HAD H EARD O F T H E R E Q U E S T S . H E N D R I X 

L'ESTS T H R O U G H T H E P R E S S S E C R E T A R Y T O T H E P R E S I D E N T , 
E S NOT A L L R E Q U E S T S T O S E E T H E P R E S I D E N T A R E D E L I V E R E D 
S E C F 

C E T A R Y A L T H O U G H HE A S S U R E S NEWSMEN T H A T I S T H E C A S E . 
• E l 1 0 BRANCO A L S O ADDED HE I N A L W A Y S H A P P Y T O S E E 
( H " WE N E E D T O C L A R I F Y OUR O B J E C T I V E S T O O T H E R S , " 

P T OF T H E E N G L I S H L A N G U A G E V E R S I O N OF T H E E X C H A N G E O F 
A N S W E R S B E T W E E N T H E P R E S I D E N T AND H E N D R I X AS W R I T T E N 

B Y H E N D R I X , O F W H I C H A C O P Y WAS S E N T T O P R E S I D E N T 
CO B Y R E Q U E S T , F O L L O W S : 

N R E F T E L , I R E P O R T E D T H A T P I O C ORREA S T A T E D A L L O F 
OftfS W ERE " C O N S T R U C T I V E . " T H E R E W E R E O T H E R S AT T H E 

E L L O BRANCO MAY H A V E B E E N R E F E R R I N G NOT T O M F A N Y ' S 
T O T H O S E OF O T H E R S . 
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U N C L A S S I F I E D N E R C O K x L A R A N j E I H A S P A L A C E , O C T . 19. 

P A R T I C I P A N T S : P R E S I D E N T C A S T E L L O B R A N C O ; H A L H E N D R I X O F S C R I P P S 

P A G E FOUR R U E S U A 5 0 2 7 / 1 C O N F I D C N T I A L -
HOWARD; 
P A U - 0 P A R A N A G U A , C H I E F OF C E R E M O N I A L O F P R E S I D E N C Y ; J A C K W Y A N T . 

1 . WHAT DO YOU C O N S I D E R T H E P R I N C I P A L A C C O M P L I S H M E N T S O F YOUR 
G O V E R N M E N T ? 

A . MY G O V E R N M E N T HAS NOT O N L Y A T T A C K E D ON ONE F R O N T . WE H A V E 
O P E R A T E D ON S E V E R A L F R O N T S . T H E R E HAS B E E N NO D I S P E R S I O N O F OUR 
F O R C E S . I T WAS N E C E S S A R Y T O R E - E S T A B L I S H AND R E C U P E R A T E I N MANY 
Z O N E S O F P O L I C Y , P O L I T I C S AND A D M I N I S T R A T I O N . 

WE T R I E D T O A C H I E V E ORDER. I N P O L I C Y AND P O L I T I C S , I N F I N A N C E , 
I N E C O N O M I C S AND I N P U B L I C L I F E . 
A . P O L I C Y OF G O V E R N M E N T C 

P O L I T I C S A L S O ) . . . W E A C T E D T O R E C U P E R A T E 
T H E I N S T I T U T I O N S O F B R A Z I L AND E L I M I N A T E T H E C O M M U N I S T I N C U R S I O N S . 
B . F I N A N C E S . . . W E D E D I C A T E D O U R S E L V E S T O F I G H T A G A I N S T I N F L A T I O N 
W I T H O U T Q U A R T E R . WE A L R E A D Y H A V E A C H I E V E D C O N T R O L OF F I S C A L P O L I C Y , 
M O N E T A R Y P O L I C Y , S A L A R Y P O L I C Y AND C R E D I T P O L I C Y . 
C. I N S O F A R A S T H E E C O N O M I C S I T U A T I O N I S C O N C E R N E D , WE H A V E fiSTAtr 
L I S H E D T H E B A S I S F O R B E G I N N I N G D E V E L O P M E N T A G A I N ON A R E A L I S T I C 

- B A S I S . . W E H A V E B E E N A B L E T O A C H I E V E E S T A B L I S H M E N T O F C O N D I T I O N S 
FOR R E S S U R G E N C E OF D E V E L O P M E N T W I T H O U T I N F L A T I O N . WE H A V E SOUGHT 
T O D E S T R O Y T H E I L L U S I O N O F D E V E L O P M E N T T H R O U G H ( B A S E D O N ) I N F L A T I O N . 
D . P U B L I C 

/lF£>...WE H A V E R E E S T A B L I S H E D O R D E R AND S E C U R I T Y F O R A L L 
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B R A Z I L I A N S , W I T H O U T W H I C H WE WOULD NOT H A V E B E E N A B L E T O M A K E T H E 
S A C R I F I C E S I M f O S E D ON T H E B R A Z I L I A N P E O P L E . 

T H E S E A R E T H E O B J E C T I V E S WE H A V E A T T A I N E D . 

C O N F I D E N T I A L 



m x y P T n P M T T A T 

- 4 - R I O D E J A N E I R O 5 0 2 7 S E C T I O N ONE OFJCWO O C T 2 1 

2 . DO YOU PERSONALLY, FEEL YOU HAVE HAD A CONSIDERABLE MEASURE OF 
SUCCESS? 

A. OUR AIM WITHIN ALMOST THREE YEARS OF GOVERNMENT HAS BEEN TO 
ACHIEVE THE ESTABLISHMENT OF THE BEST CONDITIONS POSSIBLE FOR 
THE INSTALLATION AGAIN OF A NORflAl GOVERNMENT IN BRAZIL, WHICH WILL 
HAPPEN MARCH 15, 1967. THEREFORE, I WOULD SAY THERE HAS BEEN SUCCESS. 

3. WHEN DO YOU THINK THE BRAZILIAN REVOLUTION WILL BE OVER THE 
HUMP, DOING ALL IT SET OUT TC DO? 

A. 1970 WILL BE THE GREAT YEAR OF BRAZIL. THE NEW POLITICAL 
INSTITUTIONS WILL HAVE BEEN EXPERIMENTED, WILL BE OPERATING, WILL 
BE UNDERSTOOD AND FIRMED...THE BAD EFFECTS OF INFLATION WILL HAVE 
BEEN OVERCOME. THE GREAT INVESTMENT, PRIVATE AND GOVERNMENT, 
NATIONAL AND FOREIGN, WILL B£ PAYING OFF FULLY. 

4. HOW DO YOU FEEL ABOUT BEING THE TARGET OF A CONSIDERABLE AMOUNT 
OF CRITICISM FROM PEOPLE HERE, ESPECIALLY BECAUSE OF THE ECONOMIC 
PINCH? 

A. THE ORIGINS OF THE CRITICISMS MUST BE CONSIDERED 

A. THERE IS SYSTEMATIC CRITICISM FROM THE UNCONFORMED ONES, THOSE 
"DISMOUNTED- FROM THE GOVERNMENT WHO CAN NO LONGER USE THE GOVERN
MENT FOR ADVANTAGE AND PRIVILEGE. 
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B . THE OTHER I S THE AUTHENTIC C R I T I C I S M S , WHOSE WA£ 

(NINGS AND 

SUGGESTIONS HELP US. 

FOR THE F I R S T T Y 'E I HAVE PA T I E N C E . FOR THE SECOND I AM HUMBLE AND 

INTERESTED. 

5. HOW DO YOU S E E THE D I F F I C U L T I E S I N B R A S I L I A BEING RESOLVED? 

A. WHAT I S HAPPENING I N B R A S I L I A I S AN EPISODE' AND I T WILL BE NO 
MORE THAN THAT. I T I S AN ATTEMPT BY COUNTER-REVOLUTIONARIES WHO 
ARE DESPERATE. FURTHERMORE, THEY DO NOT H*VF THE S U P P O R T OF P U B L I C 
OPINION. T H E I R SHOUTS ARE F A L L I N C NTO A V '?D», WE WILL MOT CEDE. 

C O N F I D E N T 1AI 
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6. WILL THERE BE MORE CASSATIONS? 

A. TO ASSUME AN OBLIGATION EITHER NEGATIVE OR POSITIVE IS NOT 
POSSIBLE (MEANS HE CAN'T SAY YES OR NC NOW)• BY WAY OF ILLUSTRATION, 
HE SAID; A PENAL CODE EXISTS, UNFORTUNATELY. THE POWER TO CASSATE 
EXISTS, UNFORTUNATELY. 
TUTHILL 
BT 


