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1. AT CLOSE OF EXCLUSIVE INTERVIEW GRANTED BY PRESIDENT CASTELLO
BRANCO TO HAL HENDRIX OF SCRIPPS HOWARD OCT. 19, THE PRESIDENT OPENED
A FOLDER ON HIS DESK CONTAINING A LARGE STACx OF PAPERS MARKED SECRET

2. CASTELLO BRANCO TOLD HENDRIX HE HAD BEEN READING A REPORT

FROM THE BRAZILIAN EMBASSY IN WASHINGTON WHICH DESCRIBED THE VIEWS
OF "THE AMERICAN LABOR MOVEMENT, THE AFL-CIO." THE PRESIDENT ShHOWED
THE REPORT TO HENDRIX AND THE PRESS ATTACHE WHO WAS SERVING AS
INTERPRETER WHERE HE HAD UNDERLINED LENGTHY PARTS OF THE REPORT.
PRESIDENT CASTELLO BRANCO BEGAN READING FROM THE REPORT, SKIPPING
OVER SOME WORDS WHICH IDENTIFIED BY WHOM IT WAS WRITTEN AND WHO
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THE PERSON IN THE AFL-CIO WAS THAT HaD EXPRESSED THE VIEWS HE VAS

READING., THE PRESIDENT READ A PORTION WHICH SAID THE
BRAZILIAN GOVERNMENT HAD EXCESSIVE CONTROL OF THE UNIONS AND
THAT THE GOB HAD PUT OBSTACLE IN THE WAY OF THE EXECUTION OF A

LOWCOST HOUSING PRO

AM SPONSORED BY THE AMERICAN LABOR MOVEMENT
IN BRAZIL. AT THIS POINT, THE PRESIDENT STOPPED, PAUSED,CHUCKLED
AND HIS EYES FIXED ON HENDRIX AND HE SaID VERY SLOWLY: "THESE
THINGS ARE NOT ALL TRUE. BUT I AM GLAD TO HAVE THIS REPORT FROM
OUR FRIENDS (HE REPEATED THE WORD "FRIENDS"”) IN THE AMERICAN
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LABOR MOVEMENT, I AM GOING TG CALL TN MY MINISTER OF LABOR AND
SEND Tk T, y‘ RODERTO CaMPOS TO FIND OUT IF THEY ARE (TRUE) AND WILL
BIZCUSS THEN $ITH THE LABOR MINISTER.”

S, THE PRESIDENT CLOSED THE FOLDER, REOPENED IT AND POINTED TO
THE WORD "SECRET” ON THE DOCUMENT AND SAYD: “"BUT THAT IS A SECRET.”

(o THE FRESIDEWT LAUGHED WHILE LOOKING AT HENDRIX AND ADDED: "S0
YOU DONS KNOW THIS

9. MEWDRIX TOLD THE PRESS ATTACHE HE DID NOT INTEND TO USE THE
EXCHaANGE OR TO MENTION THE INCIDENT SINCE HENDRIX DID NOT CONSIDER
THE PRESIDENT SpPOx . ON THE RECORD IN THAT INSTANCE.

6, THE PRESIDEET HaD A CORDIAL AND RELAXED SESSION WITH HENDRIX

WHITH LASTED a BIT OVER 28 MINUTES, XEEPING THE MINISTER OF
USTICE welTING FOR THAT PERIOD OF TIME SINCE HENDRIX HAD BEEN
IFTEENR WIBUTYES LATE FOR HIS APPOINTMENT WITH THE PRESIDENT,
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WIERVIEW WAS ARRANGED THROUGH ROBERTO CAMPOS., THE PRESIDENT
! } 1 RESPONSE l“ HENDRIX®S OPENING EXPRESSION OF APPRECIATION
I3 THt :fyiufavﬁ FOR SEEING HIM DURING A BUSY TIME T"Ar HE HAD BEEN
IRYING SINCE NOVEMBER TO SEE THE PRESIDENT. THE PRESIDENT
8410 THIS WAS THE FIRST HE HAD HEARD OF THE REQUESTS. HENDRIX
HAD PLACED HIS REQUESTS THROUGH THE PRESS SECRETARY TO THME PRESIDENT,
WHICH ITEDTCATES WOT ALl REQUESTS TO SEE THE PRESIDENT ARE DELIVERED
BY THR HESS SECK

CETARY ALTHMOUGH HE ASSURES NEWSMEN THAT IS THME CASE.

PRESTDENT CaSTELLD BRaNCO ALSO ADDED HE IN ALWAYS HAPPY TO SEE
PFORELGN NEUSHEN, ™ WE NEED TO CLARIFY OUR OBJECTIVES TO OTMERS,"

HE SalD

A OTRANSOHIPT OF THE ENGLISH LANGUAGE VERSION OF THE EXCHANGE OF
JULETIONS AND AMEWERS BETWEEN THE PRESIDENT AND HENDRIX AS WRITTEN
EU RGT fﬂr” BY Hnﬁ”q1x, OF WHICH A COPY WAS SENT TO PRESIDENT

STELLO BRANCO BY REQUEST, FOLLOWS:

Js COMMENT: IN REFTEL, I REPORTED THAT PIO CORREA STATED ALL OF

MEANY “S SNEGESTIONS yERE "CONSTRUCTIVE.™ THERE WERE OTHERS AT THE
MEETTIHGE. CASTELLO BRANCO MAY HAVE BEEN REFERRING NOT TO MEANY'S

COMMENTS BUT T0O THOSE OF OTHERS.
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UNCLASSIFIED MEMCOK: LARANJEIHAS PALACE, OCT. l§.
PARTICIPANTS: PRESIDENT CASTELLO BRANCC; HAL HENDRIX OF SCRIPPS
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HOWARDs
PAU.O PARANAGUA, CHIEF OF CEREMONIAL OF PRESIDENCY; JACK WYANT,

1. WHAT DO YOU CONSIDER THE PRINCIPAL ACCOMPLISHMENTS OF YOUR
GOVERNMENT ? .

A. MY GOVERNMENT HAS NOT ONLY ATTACKED ON ONE FRONT. WE HAVE
OPERATED ON SEVERAL FRONTS. THERE HAS BEEN NO DISPERSION OF OUR
FORCES. IT WAS NECESSARY TO RE-ESTABLISH AND RECUPERATE IN MANY
ZONES OF POLICY, POLITICS AND ADMINISTRATION,

WE TRIED TO ACHIEVE ORDER IN POLICY AND MOLITICS, IN FINANCE,
IN ECONOMICS AND IN PUBLIC LIFE.
A. POLICY OF GOVERNMENT ¢
POLITICSE ALS9)..+WE ACTED TO RECUPERATE
THE INSTITUTIONS OF BRAZIL AND ELIMINATE THE COMMUNIST INCURSIONS.
B. FINANCES...WE DEDICATED-OURSELVE; TO FIGHT AGAINST INFLATION
WITHOUT QUARTER. WE ALREADY HAVE ACRIEVED CONTROL OF FISCAL POLICY,
MONETARY POLICY, SALARY POLICY AND CREDIT POLICY.
C. INSOFAR AS THE ECONOMIC SITUATION IS CONCERNED, WE HAVE eSTAD-
LISHED THE BASIS FOR BEGINNING DEVELOPMENT AGAIN ON A REALISTIC
“BASIS,.WE HAVE BEEN ABLE TO ACHTEVE ESTABLISHMENT OF CONDITIONS
FOR RESSURGENCE OF DEVELOPMENT WITHOUT INFLATION. WE HAVE SOUGHT
TO DEST?OY THE ILLUSION OF DEVELOPMENT THROUGH (BASED ON) INFLATION.
D. PUBLIC
L1FE™ ..WE HAVE RE =ESTABLISHED ORDER AND SECURITY FOR ALL
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BRAZILIANS, WITHOUT ¥HICH WE WOULD NOT HAVE BEEN ABLE TO MAXE THE
SACRIFICES IMPOSED ON THE BRAZILIAN PEOPLE.

THESE ARE THE OBJECTIVES WE MAVE ATTAINED.
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2. DO YOU PERSOM'AL.Y, FEEL YOU HAVE HAD A CONSINERABLE HEASUHE oF
SUCCESS? ;

A. OUR AIM WITHIN ALMOST THREE YEARS OF GOVERNMENT HAS BEEN TO
ACHIEVE THE ESTABLISHMENT OF THE BEST CONDITIONS POSSIBLE FOR

THE INSTALLATION AGAIN OF A NORMAL GOVERNMENT IN BRAZIL, WHICH WILL
HAPPEN MARCH 15, 1967. THEREFJORE, I WOULD SAY THERE HaS BEEN SUCCESS.

3. WHEN DO YOU THINX THE BRAZILIAN REVOLUTION WILL BE OVER THE
HUMP, DOING ALL IT SET OUT TC DO?

A. 1978 VWILL BE THE GREAT YEAR OF BRAZIL. THE NEW POLITICAL
INSTITUTIONS WILL HAVE BEEN EXPERIMENTED, WILL BE OPERATING, WILL
BE UNDERSTOOD AND FIRMED...THE BAD EFFECTS OF INFLATION WILL HAVE
BEEN OVERCOME. THE GREAT INVESTMENT, PRIVATE AND GOVERNMENT,
NATIONAL AND FOREIGN, WILL BE PAYING OFF FULLY.

4, HOW DO YOU FEEL ABOUT BEING THE TARGET OF A CONSIDERABLE AMOUNT
DENCRITICISH FROM PEOPLE HERE, ESPECIALLY BECAUSE OF THE ECONOMIC
PINCH?

&, THE ORIGINS OF THE CRITICISMS MUST BE CONSIDERED

A. THERE IS SYSTEMATIC CRITICISM FROM THE UNCONFORMED ONES, THOSE
“DISMOUNTED" FROM THE GOVERNMENT WHO CAN NO LONGER USE THE GOVERN-
MENT FOR ADVANTAGE AND PRIVILEGE.
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B. THE OTHER IS THE AUTHENTIC CRITICISMS, WHOSE H?ﬂ
NINGS AND

SUGGESTIONS HELP UuS.

FOR THE FIRST TY®E I HAVE PATIENCE. FOR THE SECOND I AM HUMBLE AND
INTERESTED.

5, HOW DO YOy SEE THE DIFFICULTIES IN BRASILIA BEING RESOLVED?

A. WHAT IS HAPPENING IN BRASILIA IS AN EPISODE’ AND IT WILL BE NO
MORE THAN THAT. IT IS AN ATTEMPT BY COUNTER-REVOLUTIONARIES WHO
ARE DESPERATE. FURTHERMORE, THEY DO NOT HaVE THE SUPPORT OF PUBLIC
OPINION. THEIR SHOUTS ARE FALLINC :NTO A V' 'D. WE WILL MOT CEDE.
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6. VILL THERE BE MORE CASSATIONS?

A. TO ASSUME AN OBLIGATION EITHER NEGATIVE OR POSITIVE IS NOT
POSSIBLE (MEANS HE CAN'T SAY VES OR NC NOW). BY WAY OF ILLUSTRATION,
ME SAID; A PENAL CODE EXISTS, UNFJORTUNATELY. THE POWER TO CASSATE
EXISTS, UNFORTUNATELY.

g?THILL




