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I 1. FEDERAL DEPUTY ALOMAR BALEEIRO TOLD EMBOFF OCTOBER 24 THAT HE
H HaD BEEN CALLED TO DISCUSS CURRENT POLIT ICAL SITUATION WITH PRESIDENT .
5 CASTELLU BxANGU ON OCTOBER 21. PRESIDENT HAD DOUBTS THAT CONGRESS

usta WOULD APPROVE, EMERGENCY LEGISLATION NOW BEFORE IT AND INDICATED T HAT
‘ IN THIS EVENT HE WOULD BE IN VERY PRECARIOUS POSITION. FAILING

NSC CONGRESSIONAL APPROVAL OF LEGISLATION PRESIDENT THOUGHMT IT

INR POSSBIBLE THAT HE WOULD FALL IN MILITARY GOLPE WHICH WOULD

CIA PROPEL COUNTRY INTO CHAOS WITH SUCCESSION OF MILITARY LEADERS

NSA ATTEMPI ING TU SelIZr POWER. PRESIDENT CONCLUDED, ACCORDING TO

o BALEEIRO, THAT HE MAY HAVE TO LEAD GOLPE HIMSELF IN ORDER TO PREVENT
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'COUNTRY FROM BEING DELIVERED OVER TO GREATER EVIL. i

RSR 5 BALEEIXO SAID PRESIDENT FEELS NEED FOR STRENGTHENING HIS
POWERS TO ENSURE STABILITY UNTIL 1966 ELECTIONS BUT RELUCTANT == .
TO TAKE RESPONSISILIIY FOK DECREEINNG NEW INST ITUTIONAL ACT. Bre |
PRESIDENT AUESIONED BALEEIRO AT LENGTH OVER LEGAL MEANS U !
OF OBTAINING NEW POVERS. BUT CONCLUSION VAS THIS NOT FEASIBLE.

3. ONE FACTOR WHICH WEIGHS HEAVILY ON PRESIDENT, BALEEIRO Tt
SAID, IS POSSIBLE U.S. REACTION TO ANY MOVE OF HIS TO ASSUME .
EXTRAORD INARY POWERS AND TO HOLD INDIRECT ELECT IONS. BALEEIROJ
IMPLIED THAT THE PrnESIDENT IS VERY UNCERTAIN 'REGARDING POSIT ION

| UseS. MAY TAKE IF THIS HAPPENS.
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4., WHATEVER SOLUTION IS FOUND FOR PRESENT G?ISIS, BALEEIRO
| SAID, PRESIDENT IS NOW CONVINCED THAT INDIRECT ELECIIONS ONLY
‘ ACCEPTABLE POSSIBILITY NEXT YEAR. PRESIDENT VIEWED INDIRECT
ELECT ION BY NEW CONGRESS AS "THEORET ICALLY"™ BETTER, BUT SAW
DRAWEACK IN HAVING CONGRESSIONAL ELECT IONS CONDIT IONED BY
PRESIDENT IAL CAMPAIGN, MAKING
CONGRESSMEN, IN x:.FFt-.Cl » ELECTI ORAL DELEGATES OF PRESIDENTIAL
.CAND IDATES, BALEEIRO SAID PRESIDENT EXPRESSED THOUGHI THAT
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OQUTGOING CONGRESS MIGHT MAKE MORE "OBJECTIVE AND SERENE"
CHOICE. COMMENT : WHILE EMBASSY HAS FOUND BALEEIRO ACCURATE

IN PAST, SINCE THIS REPORT INDICATES CASTELLO BRANCO PREPARED

TO MOVE MUCH FARTHER TOWARD AUTHORITARIAN REGIME THAN PREVIOUS
INDICATIONS, 1T, WILLE NEED CONFIRMAT ION. GP-S RAINE
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