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D e p t e l ±263 
P r i o r White House i n t e r v i e w r e p o r t e d r e f t e l A s s i s t a n t S e c r e t a r y M a r t i n 

and May met w i t h Kubitschek and Schmidt . D u r i n g f i r s t p a r t t h i s meet ing , 

K u b i t s c h e k and M a r t i n EI±SSBEE discussed r o l e A l l i a n c e f o r Progress i n L A . 

Clear t h a t Kubitschek i n t e r p r e t e d A l l i a n c e f o r Progress as f o r m HS ass i s tance 

program t o L A and M a r t i n c a r e f u l l y e x p l a i n e d f a c t A l l i a n c e n o t r e p e a t n o t 

US program b u t r a t h e r LA program i n which US o n l y j u n i o r p a r t n e r . 

Kubi tschek f i n a l l y expressed u n d e r s t a n d i n g t h i s s u b j e c t , agree ing importance 

e v e r y e f f o r t be made impress upon governmental l e a d e r s and populace I n 

g e n e r a l e x t e n t t o which success o f A l l i a n c e dependent upon i n t e r n a l L A 

e f f o r t s . 

F o l l o w i n g unavoidable d e p a r t u r e M a r t i n f o r o t h e r engagement, May 

cont inued c o n v e r s a t i o n w i t h K u b i t s c h e k and Schmidt . K u b i t s c h e k and 

Schmidt each expressed b e l i e f s tatement by P r e s i d e n t Kennedy a t press 

conference t w e l f t h would be h e a d l i n e d i n B r a z i l press t o e f f e c t USG 

has decided w i t h h o l d a l l f u r t h e r ass i s tance f o r B r a z i l . May s a i d such 

i n t e r p r e t a t i o n would be i n v a l i d . Sa id P r e s i d e n t c l e a r l y anxious f i n d 

way t o be t r u l y h e l p f u l t o B r a z i l , b u t , as evidenced by h i s statement 
g r e a t l y 
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g r e a t l y d i s t u r b e d by d i f f i c u l t y know how t o be h e l p f u l t o B r a z i l under 

p r e s e n t circumstances o f extreme i n f l a t i o n and c a p i t a l f l i g h t . K u b i t s c h e k , 
l a t t e r t w o o f whom 

Schmidt and Ambassador Campos (KISP' p r e s e n t t h r o u g h o u t t h i s c o n v e r s a t i o n 

though n o t a t W h i t e House) each argued t h a t USG most make p u b l i c ges ture 

demonstrate tiietimt d e s i r e c o n t i n u e p r o v i d e a s s i s t a n c e t o B r a z i l . Each spoke 

o f B r a z i l 1 8 jras p r e s e n t u r g e n t need f o r balance o f payments a s s i s t a n c e 

express ing f e a r HS e x p o r t e r s and o t h e r s p r o v i d i n g some f o r m o f a s s i s t a n c e 

t o B r a z i l would reduce such a s s i s t a n c e i n v i e w o f P r e s i d e n t ' s s t a t e m e n t , 

u n l e s s USG acts t o r e s t o r e conf idence i n B r a z i l - U S r e l a t i o n s . May non 

c o m m i t t a l t h i s m a t t e r . 
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